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Total Cotton Yield Wholesale Price 


Is Estimated at 





modity Groups, In 
Less-than-average Abandon-| 


7HOLESALE prices for the week end-| 
ment of Acreage Offsets W ing Sept 3. reached the highest level 


increase of | 


To Highest Point Since April 
11,310,000 Bales \Gains Registered in Five of Nine Major Com- 





| Advance in Prices 
| Declared Hopeful 


Dr. Klein Says That Trend Is 
Encouraging But Warns Gain 
Must Be Gradual 


EPARTMENT of Labor statistics show- 
ing a general advance of 0.3 per cent 

in the level of wholesale commodity prices 
during the week ended Sept. 3, were de- 


Level Rises 


dex Figures Show 


| 


cording to the Bureau, and fuel and light- 
ing prices continued the downward trend 
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Self-liquidating 
Projects Decline 


Normal Investment Chan- 
nels Utilized as Business 
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Requests to Aid Salary Cuts Affect 


Economy Act Provisions Must 
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YEARLY 


PER 
INDEX 


COPY 


‘Study Completed 
Of Tendencies in 
Truck Transport 
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Home Loan Board 


Be Applied, Comptroller 
General McCarl Rules 


ALARY reductions under the Economy | Indus s ‘ 
Act must be applied to the salaries set | du try I Predominantly 
One of Small Fleets and 


Reduced Return, Says Ag- 


riculture Department 





since April and showed an 


one-half of 1 per cent over the preceding | 
week, according to index figures made| 
public Sept. 8 by the Bureau of Labor 


Statistics, Department of Labor. 


Grains were registered in five of the 


which has been noted since the beginning 
of August. The index figures of house- 
furnishing goods, after having remained 





tional decrease. Additional information 
was supplied as follows: 


scribed by Dr. Julius Klein, Assistant Sec- 
retary of Commerce, in an oral statement, 
stationary for four weeks, showed a frac- | Sept. 8, as “certainly encouraging.” 


wholesale price level of 784 commodities 


He attributed the gain which carried the 


Board, since during the current year they | 
are to be paid out of the Federal Treas- | 
ury and not from assessments from the] 
Federal Home Loan Banks, J. R. McCarl,| 
Comptroller General of the United States, | 
ruled in a decision made public Sept. 8. 


Improves, Say Directors | 


Of R. F. C. 





Individual Control, First 
Factual Survey Reveals 


nine major commodity groups and one} 


Conditions Abroad 
1 1 ined hanged. The index | 
Shown in Review [erp rir eaten scream by ta 


cqnmmpapemetemnaisiasantes |per cent and textile products showed a| 
° |rise of 2.2 per cent. Food prices, after | 
Prospects Declined From Aug: | two consecutive weekly declines, held at 


1 in East and Central Parts | the same level of the previous week, the | 


; + |Department’s figures showed. 
Of Belt But Improv ed in|” The average prices of hides and leather 
Both Texas and Oklahoma products, after nearly two ‘months of 


steady rise, recorded a slight decline, ac- 


Soe eee | 
A cotton crop of 11,310,000 bales for the| 


United States was forecast Sept. 8 by tre’ Miscellaneous Taxes 


Department of Agriculture on the basis | 
of conditions Sept. 1, a, the — Ps e 
amount as the forecast as of Aug. 1 de-| y ld 16 P ¢ 
spite a reduction of about two pounds in 1é in? er ent 
the estimated yield per acre. iy a. ‘ 
ment explained the absence of a reduc-} I R 
tion in the total as being due to less-! nerease in evenue 
than-average abandonment of acreage this 

year. y 
. Cotton crop prospects declined in prac-, Collections 
tically all States in the eastern and central 
portions of the belt during August, the 
Department said, but they improved in 
Texas and Oklahoma. 

Cotton Prices Fall 

Estimates of the trade had been that 
the forecast would be around 11,000,000 | 
bales, showing a reduction from last 
month, and many traders had expected 
a forecast below 11,000,000, according to 
information made available in the De- 
par’ment. Immediately after issuance of | 
the crop report, cotton prices fell about 





From Levies 
Other Than Excise and 
Stamp, However, Said to 
Be 35 Per Cent Lower 


Miscellaneous internal revenue, collected 
under the new excise and stamp taxes of 
jthe Revenue Act of 1932, 
|16 per cent thus far in the new fiscal year 
while revenue from other sources was 
falling off 35 per cent, according to sta- 


$4 a bale, according to advices to the tistics made available Sept. 8 at the 
Department Treasury Department. 
Excessive rains since Sept. 1, however The increased miscellaneous tax col- 


ve damaged the crop in the western belt lections combined with a reduction of ex- 
ait Greens has oat it in the East, ac- | Penditures from $668,218,403 last year to 
cording to the United States Weather $623,121,319 this year. have enabled the 
Bureau. These conditions are not taken| Treasury to reduce its deficit this year 


into account in the crop forecast as of|{rom that for the corresponding period | 


| of the previous fiscal year, according to 
| the Treasury statistics, which show a defi- 
cit of $402,800,000 on Sept. 6. 


Sept. 1, it was explained 
865,232 Bales Ginned 

The Bureau of the Census Sept. 8 re- . 
ported that 865,232 bales of cotton from| __ Miscellaneous Revenues 
the 1932 crop had been ginned before Sept.| Since the fiscal year opened on July 1, 
1, compared to 565,753 for 1931 and 1,879,-|the Federal Government has collected 
£19 for 1930. s $118,089,008 of miscellaneous i 

The recast as 5,796,-|enue, an increase»of almos' 000; 
000 bales smaller than last year and 3,- | over tfie collections during the same pe- 
348.000 bales less than the average of the|riod last year. More than this increase 


- 


last 10 years, the Department of Agri-|is due to the new taxes because collec- | 


| Aug. 20, with 65.2 for the week ending|S@id Dr. Klein. 


also 65.5. | out an increase in buying power the ulti- 


|of previous years, the index number of 


has increased | 


The index number of ~vholesale prices, to the highest point since March as largely 
which includes 784 comr~lities, weighted attributable to replenishment of stocks. 
according to importan:> and based on He suggested that low inventories obtained | 
the average price in 1923 as 100, stood at| in So many places that repletion of them 
65.5 for the week ending Sept. 3. This| had become not only desirable but abso- 
compares with 65.2 for the week ending | lutely necessary. = die 
Aug. 27, with 65.4 for the week ending This trend is certainly encouraging,” 
“But we must bear in 
Aug. 13 and with 64.8 for the week end-|™ind that accelerated convalescence will 
ing Aug. 6. g @ be @ most precarious step. We must go 
Equals: April figure } up step by step and not use the elevator | 
The index figure of 65.5 compares with speed. ‘. 
the average index number for the month} Dr. Klein advocated wider use of work- 
of July of 64.5, with 63.9 for the month|SPreading programs to increase buying | 
of June and with 64.4 for the month of| Power. This, he said, was probably the | 
May. The April index number was most important need of the day for with- 





As compared with corresponding periods | 





[Continued on Page 2, Column 7.] 
65.5 for the week ended Sept. 3 was lower | 
than for any September in 20 years. As| 
compared with the year 1920, when prices 


e 
New Treaty Provides 
reached their highest point in the last two | > 
decades for which figures are available, | F WV hd ] f 
last week’s average wholesale prices were | or it rawa 0 


more than one-half under the index figure 
of 155.2 for September of 1920. 
Farm Prices Higher 
As compared with the last three years 
{the index figure was approximately 31 
under the figure in September of 1929, 
was 19 less than that of 1930 and 4.8 below | 
that of 1931. | 
Average wholesale prices of farm prod- | 


Marines From Haiti 


‘Military Mission to Train 

Garde Under Plan to Ter- 
ucts, the most important commodity group minate American Control 
in the price survey, were higher for the 


week ended Sept. 3 than they have been | By End of 1934 
since February. The index figure 50.4 for | —— 
this group compares with approximately A plan for the withdrawal of all Amer- 
49.2 for the month of August, 47.9 for, ican marines from Haiti with the execp-| 
July, 45.7 for June, 46.6 for May, 49.2 for tion of a Military Mission is embodied in| 
April and 50.2 for March. 'a treaty of friendship between the United 
The extent to which farm prices must | States and Haiti signed by the two coun- 
rise in order to reach the levels of pros- | tries, Sept. 3, and made public by the De- 
—_ partment of State, Sept. 8. 

| [Continued on Page 7, Column 7.) The treaty with its accompanying pro- 
——_— tocols provides for the Haitianization of 
the Garde by Dec. 31, 1934, at which time 





Loans May Not Exhaust 
Entire Fund Available, 


Advances Assured to Meritori- 
ous Undertakings Which Can 
Qualify, Declare Chairman | 
Pomerene and Mr. Cowles 


Improving business conditions have al- 
ready resulted in a lessening of demand 
for Federal aid in construction of self- 
liquidating industrial projects, which are 
being taken care of more and more 
through normal investment channels, ac- 
cording to oral statements made, Sept. 8, 
by the chairman of the Reconstruction 
Finance Corporation, Atlee Pomerene, and 
one of the directors of the Corporation, | 
Gardner Cowles Sr. 

Because of this trend it may be neces- 
sary for the Corporation to expend the 
ful amount of $1,500,000,000 which Con- 
gress authorized for loans to self-liquidat- 





| ing projcets, it was stated. 


Pasadena Withdraws Application | 

Mr. Pomerene and Mr. Cowles cited, as 
a current illustration of the increased de- | 
pendence upon private financing, the} 
withdrawal of an application by the city 
of Pasadena, Calif., for $5,000,000 to $6,- 
000,000 for the expansion of their water- 
works system. The city has arranged, it 
was said, to float a bond issue for the pur- 
pose of defraying the expense incident 
thereto. 

“It is not likely that the full amount 
of the $1,500,000,000 made available by 
Congress to the Reconstruction Finance 
Corporation for use in aiding self-liquidat- | 
ing projects will be required,” Mr. Cowles 
said. “We may use only one-third, or 
one-half or two-thirds of this amount.” 





Support Is Promised all marines will be withdrawn from Haiti. 


| Note Provides for Contingency 


For Home Loan Stock A safeguard is attached to the treaty, 


however, in the form of a note, to the 

effect* that; “ff “serfOus disturbances or 
| other difficulties in Haiti, now unforeseen, 
‘Many should arise,” it might prove impossible 

to carry out the program set forth in the 
To treaty. 


Institutions Ready 


culture said. The crop report and com-| tions under the old levies have declined, 
ment accompanying it follow in full text: | according to the information. 


A cotton crop of 11,310,000 bales is fore-| 


cast for the United States by the Depart- | Treasury 


ment of Agriculture, based upon conditions | 
as of Sept. 1. This represents practically 
no change from the United States total 
as forecast on Aug. 1. 
56.6 Per Cent Normal 
The condition of the crop on Sept. 1 


Approximately $8,315,000 came into the 
from miscellaneous internal 
revenue on a single day of Sept. 6 as col- 
lections on July business, which were due 
on Aug. 31, are reported to the Treasury 
by collectors in the field; not until Sept. 


| 20 will the Treasury know its total mis- 


cellaneous tax collections on the basis of 


avas reported at 56.6 per cent of normal, | July, the first full month during which the 


compared with 68.0 per cent on Sept. 1,/ levies were effective, it was said. 


1931, 


(1921-1930) of 55.1 per cent. The yield | 


per acre indicated by condition, with al-| 
lowance for prospective weevil damage, | 


was 147.8 pounds, compared with 149.6 
pounds indicated on Aug. 1. The decline | 


in prospective yield per acre during the | 


month was entirely offset by the fact that | 


abandonment of acreage is estimated to 
be somewhat below average. 

In the Aug. 1 report the Crop Reporting 
Board used the 10-year average of 3.1 
per cent abandonment; in the Sept. 


1.8 per cent indicated by the reports made 
by crop correspondents as of Sept. 1. The 
acreage remaining for harvest is estimated 
at 36,611,000 compared with 40,693,000 
acres harvested in 1931. 


Below Five-year Average 


The indicated crop is 5,786,000 bales 
Jess than the 1931 crop and 3,348,000 bales 
Jess than the average production of the 
last five years. 

During August prospects declined 
practically all States in the eastern and 
central portions of the belt, where weevils 
have been quite active and weather condi- 
tions were mostly unfavorable to the crop. 





{Continued on Page 6, Column 1.] 





Five States Arrange 
Child Health Meetings 


House Conference Findings 


Five more conferences on child welfare 
have been planned tentatively by States 
during the Fall, George A. Hastings, Ex- 
tension Director of the White House Con- 


ference on Child Health and Protection, | 


stated orally Sept. 8. 

States have been reluctant to curtail 
their financial aid for the protection of 
children because of reduced revenues, he 
said. Although some budget slashes have 
occurred, cn the whole a gratifying dis- 


crimination in the curtailment of educa- | 


tional, health, and welfare services has 
been exercised, Mr. Hastings added. The 


1 | 
report the Board used the abandonment of 


in | 


| 


| 
| 





}ductions in all 


| certificate 


Sessions Will Follow Up White | 


‘New Industrial Uses Developed 





following additional information was sup-| 


plied by the Extension Director who has 
just returned from a series of conferences 
with State officials: 

Texas will hold a general conference on 
child health in September, Tennessee, 
Delaware, and Kentucky, each in October, 
and California has planned one for No- 
vember. 


When these conferences shall have been, 
held, a total of 31 States will then have} 


followed up the findings of the White 
House Conference. 


or are actively interested are: Connecticut, 
Minnesota, New York, Nebraska, North 
Carolina, West Virginia, 
North Dakota, Wisconsin, Alabama, 
zona, Illinois, Maryiand, Nevada, 
Mexico, Missouri, and Pennsylvania. 

The publications of the conference have 
been distributed widely and the findings 
given fine publicity. 


Pa 


Other States which | 
either plan conferences in the near future | 


Addi- 


and a 10-year average condition | tional information made available follows: 


Income Taxes Lower 


Miscellaneous internal revenue collec- 
tions\during the first six days of Septem- 
ber have advanced over those for the same 
days last year more spectacularly than the 
collections for the fiscal year thus far. Ap- 
proximately $21,104,679 came into the 
Treasury from miscellaneous taxes during 
the first six.days of September, 1932, com- 
pared with $6,400,576 during the same days 
in 1931. 

While miscellaneous internal revenue col- 
lections have moved steadily upward be- 
cause of the new excise levies, all other 
sources of Government income have been 
showing smaller returns. Income tax col- 
lections, on which the new and higher 
rates of the 1932 Revenue Act, will not be 
effective until March, 1932, have declined 
from $51,198,282 during last fiscal year 
to $33,862,620 thus far in this fiscal year. 


Lessened Expenditures 


Reduced expenditures, which together 
with the miscellaneous revenue collections 
have cut the deficit, are reflected in re- 
but three of the major 
items of the Government's ledger. More 
than $76,650,000 have been cut off general 
expenditures thus far in the fiscal year. 
The reduction will be more marked later, 
it was st~‘ed orally. 

The three items of expense to show an 
increase are interest charges on the public 
debt, allocations to the adjusted service 
fund, and allocations to the 
foreign service retirement fund. 


Start Subscription 
‘Drives,’ Says Mr. Fort 


Franklin W. Fort, Chairman of the 
Federal Home Loan Bank Board, an-| 
nounced orally, Sept. 8, that financial in- 
stitutions in many States that are eligible 


to membership in the new regional home 
loan banks are ready now to start “drives” 
to obtain subscriptions for stock in the 
institutions as soon as the subscription 
books are open. 

Without identifying any of the States, 
Mr. Fort declared the Board’s informa- 
tion was that there is going to be “satis- 
factory cooperation” from all quarters 
among eligible institutions in the matter 
of acquiring stock in the regional banks. 
This condition, he asserted, means there 
will be active use of the bank facilities 
from the initial period of operation and 
that Federai funds will be emploved just 
as soon as the banks open to increase the 
liquidity of all institutions eligible to bor- 
row under the Home Loan Act. 

The chairman previously had stated that 
intensive efforts are being made to bring 
about changes in the laws of many States 
where those laws contain restrictive pro- 
visions preventing building and loan as- 
sociations and like agencies from aligning 
themselves with the home loan banks. 
Movements are under way in a number 
of States, he explained, to have laws 
passed clearing the way for institutions, 
otherwise eligible, to become members of 
the regional banks, and when this fact 
is considered in connection with the 
planned “drives” for subscriptions, Mr. 
Fort suggested it could not be regarded as 
otherwise than indicative of strong sup- 
port for the System. 

Mr. Fort stated that he had received a 


The treaty also provides for the mainte- 
nance of a fiscal representative to be ap- 
pointed upon the nomination of the De- 
partment of State, for the collection of 
customs until all bonds held by Ameri- 
cans under the protocol of Oct. 3, 1919, 
shall have been redeemed. 

Haitians to Command Garde 

The Haitian Garde is to be placed in 
command of Haitian officers as soon as 
possible and the Garde “assumes the obli- 
gation of maintaining strict discipline and 
of applying, until all of the bonds are 
amortized or redeemed, the present regu- 
lations of the Garde.” 

The new treaty between the United 
States and Haiti is in line with the recom- 
mendations of the President’s Commis- 
sion for the Study and Review of Condi- 
tions in Haiti, it was explained orally at 
the Department of State. 

As a step in this direction the activities 
of the Public Works Service, the Public 
Health Service, with certain exceptions, 


[Continued on Page 3, Column 3.) 
Tariff Ruling on Glue 
And Gelatin Explained 





Not Applicable to Vegetable, 
Fish and Casein Adhesives 


The United States Tariff Commission 
in answer to numerous inquiries has ex- 
plained that the proclamation issued by 
the President on Aug. 19, 1932, and effec- 
tive after Sept. 17, 1932, under section 336 
of the Tariff Act of 1930, changing the 
rates of duty from 25 per cent ad valorem 





telegram from Newark, N. J., where rep- 
resentatives of 300 eligible institutions met, 
Sept. 7, and pledged their active support. 
The results of that meeting, the message 


[Continued on Page 2, Column 7.] 


For Crop Materials Now Wasted 


RR sezARCe by Department of Agri- 
culture chemists is developing new 
methods of protecting crops from dis- 
eases and pests and is revealing new uses 
for materials heretofore wasted, Dr. 
Henry G. Knight, Chief of the Bureau 
of Chemistry and Soils of the Depart- 
ment, said in the first of a series of radio 
talks on the work of his Bureau, just 
broadcast through stations of the Na- 
tional Broadcasting Campany. 

Uses for the 70,000,00) pounds of apple 
skin and pomace wasted annually under 
present methods are being worked out, 
Dr. Knight said. Already State experi- 
ment stations have found that these 
materials make good stock feeds, he 
stated, and the Department’s chemists 
have shown that the skins yield a sub- 
stance which, combined with other 
chemicals, produces a resin which makes 


lacquers harder and more resistant to 


Rhode Island, | 
Ari- | 
New | 


water and which makes glassine papers 
more resistant to moisture. Commercial 
concerns are planning to exploit these 
products, he said. 


“Another commercial concern has pro- 


posed to use one of these constituents 
of the waxy coating of apple skins in 
varnish removers,” Dr. Knight said. 


“Still another possible use of these new 
chemical substances from the apple is 
in the manufacture of stencils for use 
in mimeograph printing. A number of 
these stencils have already been tested 
with good results.” 

Dr. Knight confined his first talk on 
the Bureau’s work to its research on 
apples. He declared the waste mate- 
rials from this fruit could be made to 
yield 500,000 pounds annually of the 
chemicals mentioned. 

“I think all of you realize that grow- 
ers nowadays sort their fruit and put 
only high quality apples on the market,” 
Dr. Knight said. “But this sorting in- 
creases the amount of perfectly good 
apples—good except for defects in shade 
of color, and so on—remaining to be 
used. The chemical engineers have 
worked great improvements in the 
methods of manufacturing these sorted- 
out apples into cider, vinegar, apple 
butter, apple jelly, and dried apples. The 
latest innovation of the chemical engi- 
neers is fresh, sliced apples, put up in 
brine so that they will not lose their 
bright color, and sent to bakers for im- 

| mediate use or frozen and held for 


[Continued on Page 2, Column 6.) 







‘ 


|}and 2 cents per pound to 20 per cent ad 
{valorem and 2% cents per pound on in- 
edible geiatin, and glue of animal origin, 
|not specially provided for, includes no 
gelatin that is edible nor any glue of vege- 
| table origin, nor any gelatin or glue of 
|emy kind valued at 40 cents or more per 
pound. 

It furthermore does not include fish glue 
or casein glue, both of which are specially 
| provided for in paragraph 41 of the Tariff 
| Act of 1930. Glue size, likewise provided 
| for in paragraph 4, is also excluded from 
| the proclamation. 

The duty on edible gelatin valued at 
less than 40 cents per pound was decreased 
/in a previous proclamation from 20 per 
{cent ad valorem and 5 cents per pound 
|to 12 per cent ad valorem and 5 cents 
per pound, effective April 15, 1931.—(Is- 
sued by Tariff Commission.) 





Complete 
Readers’ Summary 


.. . of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 


the reader. 


Turn to Page 2 








Time Limit on Extending Aid 

The particular proportion of the amount 
that may be ultimately used is an off- 
hand guess, he said, pointing out that 
the law has a restriction on the per 
within which the Co mray 
advances. The new law, which was en- 
acted by Congress, stipulates that the Cor- 
poration may make loans of this char- 
acter at any time prior to Jan. 23, 1934. 

“The board of directors has given some 
consideration,” Director Cowles said, “to 
the question of approval of the project 
|for the Los Angeles, Calif., metropolitan 
water district for taking water from the 
|Colorado River. That project involves 
some difficult problems, but I think. the 
difficulties will be ironed out satisfactorily 
for the purposes of securing the approval 
of this Corporation. 


Loan of $40,000,000 Asked 

“T understand that this construction 
project involves an aggregate cost of ap- 
proximately $220,000,000. They are not 
asking anywhere near that amount from 
| the Corporation, of course; their loan ap- 
plication is for $40,000,000. 

“They propose to put up bonds of the 
metropolitan water district as security for | 
this proposed advance. It is asked as a 
self-liquidating project. The engineering 
board of the Corporation has approved the 
engineering phases of that project; but 
of course there is another angle. 

“Tere are several angles in every project, 
the engineering angle and the financial | 
side, particularly. All such projects must 
show whether and how the money will be 
reimbursed to the Government. 


Security Must Be Satisfactory 














must show their self-supporting capacity 
but also produce adequate security to back 
that up. The money must come back 
to the Government. 

“The $40,000,000 loan sought by Los 
Angeles is on the basis of two years’ op- 
erations on that project. 
that it will take six or eight years to 
complete it. 


such changed conditions that contracts 


may be let at much greater advantage | 


than at present. 
“The more one goes into these self- 


fully the more difficult are the problems 
which arise regarding the question of self- 
liquidating projects generally, Let me say 








[Continued on Page 2, Column 1.] 


' 


Characterize 


swer to a request by William E. Murray, 
secretary of the Federal Home Loan Bank | 
Board, and was dated Sept. 1. | 


zance of the fact that the Federal Home 
Loan Bank Act provides that the salaries 
of each of the five members of the Board 
is to be $10,000 per year but “that during | 
the fiscal year 1933 the salary shall be} 
$9,000 per annum.” 


lows in full text: 
ter of Aug. 24, 1932, requesting to be in- 


formed whether , F : 
furloughs and compensation reductions as| industry is still predominantly one of 


| $100,000,000, the opinion was expressed} 


| Treasury and the General Accounting of-| 


“All self-liquidating projects not only | 


It is estimated | 


Of course it may be possible | 
that in two or three years there may be) 


liquidating projects and studies them care- | 


‘Sectional Drought, Normal Heat 





‘Few Figures on Cost 
Obtained in Inquiry 


Mr. McCarl's decision was made in an- 


Mr. McCar! in his decision took cogni- | ; 
Types of Equipment, Radius of 
Haul and Operating Data Are 
Analyzed in Joint Report 
By Federal Agencies 
The Comptroller General's ruling fol- — 
Although there is apparent some tend- 
ency toward consolidation and large-scale 
operation in the motor-freight field, the 


Sir: There has been received your let- 


or not the system of 
small fleets and individual management, 
according to a survey, the first:ever ac- 
complished, of motor truck freight trans- 
portation, and reported in a bulletin is- 
sued Sept. 8 by the Department of Com- 
merce. 

The survey was conducted in 1931 
jointly by the Bureau of Public Roads, 
Department of Agriculture, and the Bu- 
reau of Foreign and Domestic Commerce, 
Department of Commerce. The principal 
objects of the investigation were stated to 
have been to secure available data on 
motor equipment in use, particularly as 
to types and weights of vehicles, radius of 
haul, and costs of operation. 

Source of Information 

The report stated that the information 
used in the survey was secured, through 
personal interviews, from 217 motor truck- 
| ing concerns in 41 States and the District 
of Columbia. 

Comprehensive figures on operating 
costs were found to be scarce, it was de- 
clared. The rapid growth of the industry, 
the large proportions of small-scale opera- 
tions and unstable competitive conditions, 
to be impounded or can be spent on addi- | Were cited as the most important reasons 
tional aoek, according to prey statements | for the inadequacy of accounts and rec- 
made Sept. 8 at the Treasury Department | °Tds. 
and the General Accounting Office. 

The Comptroller General, J. R. McCarl, 


[Continued on Page 7, Column 4.) 
Disposal of Savings 
On Building Projects 
Will Be Determined 


New Ruling to Be Made | 
Whether Funds Must Be 


Impounded or Are Avail- 
able for Additional Work 








A new decision by the Comptroller | 
General wil] be necessary to determine 
whether the 10 per cent which must be 


cpt from each building project under the 
mergency Relief and Construction Act is 





Cost of Transportation 
The section of the bulletin dealing with 


ruled Sept. 7 that the reduction, which is |‘ransportation costs stated that the ac- 
a part of the Economy Act, must be ef-|tual cost of commercial transportation 
fected in the expenditure for each item,|°ver the highways is difficult to obtain 
each project 10 per cent under |@nd only comparatively meager knowledge 
sly authorized limit of cost. is ay ye _— anges t ran a dele 
“This is perhaps the princip: 

aeahiaaen a. nets over the to he drome fret the Set ee Se 
. : 4 yas “although such 

handling of the savings thus effected. ported." ae ane Sena, Se 


fi Ss a y btai are, it is be- 
Ogden L. Mills, Secretary of the Treasury, oe ae eee ned 10% 
lieved, significant and valuable. 
who declared that he had talked with Legislati 
Comptroller General McCarl, stated orally Cuneta _. ae ale a 
that the savings would have to be im- 
pounded and Mit the Zreamur,thereoes |e made to preseat en sonuete Sali 
could spend only ,000, on the public | a 
building program instead of the $100,000,- S the a ee = wee ae onme 
= — Pe Wy ee nee ai ‘that the dain Saal ‘aan 
ency Act. . 
. At the General Accounting Office it was|invaluable to Congress where bus and 
pointed out orally that the Comptroller's | truck control legislation has been under 
seen 6 ee TA as eh ee Ss bos Gomme 
andling o e savings. at decision, 
it was Ro ruled that the 10 per cent | Commerce held hearings over a period of 
reduction must be effected, but it did not|two months during the last session of 
say how the savings were to be handled. | Congress in an effort to draft legislation 
A new decision, which will be requested,|0f proper type, but Senator Couzens 
must deal with this question. . (Rep.), of Michigan, sponsor of bills for 
Building Program Funds |that purpose, mentioned repeatedly that 
a S the greatest obstacle was inability to gain 
Despite Secretary Mills statement that facts on the industry 
10 per cent must be cut from the total F Fea 1 Su ti 
ederal Supervi 
orally at the General Accounting Office! Senator Couzens had, and still has, the 
that this was not true. The saving is not | idea that common carriers by truck should 


‘pre 


|to be impounded but may be spent on|be supervised in some measure by the 
| additional projects, it was said. Additional| Federal Government, but there has been 


oral information made available at the|°Pposition to this plan from many quar- 








fice follows: (Continued on Page 5, Column 4.] 


The controversy .at present centers on 


Kee eased for ene wast! Free Cloth Is Sought 
By 912 Communities 


building program activities. By implica- 





tion, however, the discussion affects the 
whole $322,224,000 for various types of con- 
struction which is carried in section 301 
of the Emergency Act and an additional} Fourteen Million Yards Asked 
$7,436,000 which is provided in section 302. From Federal Cotton 
Appropriations Outlined 

If the 10 per cent cut is enforced on Requests from 912 Red Cross chapters 
the lump sums, as Secretary Mills under-| have been received for the free cloth to 
Stands it is to be, almost $33,000,000 will) be made from 500,000 bales of cotton voted 
be impounded and saved. The several by Congress for distribution to the needy 
| construction items as they now stand and| from Farm Board stocks, according to 
as they would be after a 10 per cent cut) figures made public by the American Red 
follow : P |Cross Sept. 8. These chapters ask for a 

Federal aid roads, $120,000,000, to $108,-| total of 14,016,586 yards of gingham, 
000,000; Federal roads, $16,000,000, to $14,-| muslin, prints, shirting and other cotton 
400,000; rivers and harbors, $30,000,000, toO| materials, to be made into men’s, women’s 
$27,000,000; flood control, $15,500,000, to| and children’s clothing by volunteer work- 
ers. Additional information was made 
available as follows: 

The Red Cross has already purchased 
10,000,000 yards of cloth from the mills, 
and is rapidly placing additional orders, 
for which the raw cotton is exchanged in 
payment. 

The free cloth was ordered shipped to 
Red Cross chapters in the following addi- 
tional communities today: 








[Continued on Page 3, Column 7.] 


Summer of 1932 


HE Summer of 1932 has been char- | 

acterized by spotty rainfall and uni- | 
form temperatures in this country, with 
| a drought in the Middle Atlantic States 
almost as severe as the record drought 
of 1930, according to a summary of the 
season’s weather by J. B. Kiricer, chief 
of the Division of Agricultural Meteor- 
ology of the United States Weather 
Bureau, made public in a statement 
issued Sept. 8 by the Department of 


normal. In 1930 it was mostly from 30 
to around 60 per cent. The 1930 drought, 
however, was preceded by an unusually 
dry Spring, making a much longer pe- 
riod of deficient moisture in that year. 
Scanty rainfall—about half the normal 
precipitation in some sections—was re- 
ported also from the western Great 
Plains area. 

In marked contrast to the dryness 
itt part of the East and of the West, 


Agriculture. nearly twice the normal rainfall was re- 
Few heat records were set this Sum- ported in some Mississippi Valley locali- 
mer, Mr. Kincer said, although at ties. Summer precipitation was above 


Raleigh, N. C., the temperature reached 
104 degrees for the first time. Nearly | 
twice the normal rainfall was received 
in some Mississippi Valley localities. | 
The statement follows in full text: 

Spotty rainfall and uniform temper- 
ature marked the Summer of 1932 in this 
country, according to J. B. Kincer, chief 
| of the Division of Agricultural Mete- 
orology, U. S. Weather Bureau. 

A drought nearly as severe as that 
of 1930 prevailed over most of.the Mid- 
dle Atlantic States in June, July, and | 
August. The Summer rainfall in most 
places there was 40 to 60 per cent of 


normal also in most of the Ohio Valley, 
in the eastern Great Plains area, and 
in some sections of the South. Precipi- 
tation in the greater part of the South 
and in the Great Lakes region was 
near normal. 

The Summer drought in the Middle 
Atlantic States, in the western portion 
of Kansas and Nebraska, and in the 
interior of..the Pacific Northwest has 
made conditions for seeding Winter 
wheat most unfavorable. It has also 
damaged pastures and dried up streams 








[Continued om Page 3%, Column 2.] 


Canton, Bellevue, Salem, McArthur, 
Marion, Toledo, Ohio; Detroit, Kalama- 
zoo, Calumet, Mich.; St. Louis, Mt. Vere 
non, Eldorado Springs, Mo.; Birmingham, 
|Sulligent, Leesburg, Ozark, Pell City, 
Haleyville, Ala.; Pampa, Damon, Hamp- 
hill, Kindleton, Needville, Beasley, Tex.; 
Aurora, Mt. Sterling, Toulon, Virden, IL; 
Beatrice, Columbus, Nebr.; Lakeport, San 
Jose, Calif.; Topeka, Kans.; Waukon, Sac 
City, Iowa; Eminence, Ashland, Mayfield, 
Ky.; Hayti, S. Dak.; Rocky Ford, Victor, 
Colorado Springs, Colo.; Middletown, 
Conn.; Pine Bluff, Ark.; Yonkers, Mineola, 
| Long Island, Huntington, L. I., Olean, N. 
| Y.; Chickasha, Tahlequah, Poteau, Holden- 
| ville, Okla.; Monroe, La.; Cumberland, 
Oakland, Md.; Big Stone Gap, Providence 
Forge, Staunton, South Boston, Fremont, 
Va.; Watson, Wheeling, W. Va.; Reynolds- 
ville, Brookville, Latrobe, Waynesboro, 
Steelton, Pa.; Plant City, Fort Lauder- 
jdale, Melbourne, Fla.; Jasper, Americus, 
| Toccoa, Ga.; Pawtucket, Cranston, R. Ij 
Dunn, N. C.; Johnson City, Selmer, Porte 
land, Bolivar, Lawrenceburg, Tenn.; 
Everett, Chehalis, Wash.; LaCrosse, Wis.; 
Preston, Idaho; New Castle, Wyo.; 
Waterville, Me.; Derry, N. H.; Farmings 
ton, N. Mex. 

















) Self-li 
: Projects Decline 


| 

Normal Investment Chan- 
nels Utilized as Business, 
Improves, Say Directors 


Of R. F. C. 


(Continued from Page 1.] 
this: Practically every project that has| 
been turned down by the bond houses of | 
this country during the past 10 years as | 
not entirely sound seem to have been 
submitted to the Reconstruction Finance 
Corporation. The law, of course, is per- 
fectly clear as to the necessity of ade- 
quate security.” | 

Slum Reconstruction in New York 

Chairman Pomerene made it known that 
there is only one State—the State of New 
York—that has the necessary legislation 
for the State’s assumption of responsibil- 
ity for loans from the Reconstruction Fi- | 
nance Corporation for the purpose of re- 
construction of slum areas. 

Under the new law governing loans, the 
Reconstruction Finance Corporation is au- 
thorized to make loans 
formed wholly for the purpse of provid- 
ing housing for families of low income, 
or for reconstruction of slum areas, which 
are regulated by State or municipal law 
as to rents, charges, capital structure, 
rate of return, and areas and methods} 
of operation, to aid in financing projects 
undertaken by such corporations which 
are self-liquidating in character. 

Mr. Pomerene said that in Ohio there | 











is a committee that is planning to pre- ||} 


sent a bill in the Ohio Legislature this 
month. 
when that committee gets its legislation 
drafted, it consult with the Reconstruc- | 
tion Finance Corporation so as to be sure 
of accord with the loan requirements of 
the Government. He said Cleveland, Ohio, | 
2 especially interested in this type of re- 
ief. 





Corpcration to Sell Stock 

“One thing must be borne in mind,” he 
warned, “and that is that the law is 
perfectly clear that whenever loans are 
made they must be adequately secured.” 
In this.Ohio case. he said, the tentative 
plan is to set up a private corporation 
and for that corporation to sell its stock 
to those charitably inclined. 

Both airectors said that the Recon- 
struction Corporation wants to help all 
meritorious projects that are sound and 
within the purview of the emergency law 
governing the loans, but that the proper 
initiative should come from the States. 


“We will be glad to hear from all such | 

A| 
committee from Cleveland, Ohio, has con- | 
tacted with the Corporation for a loan, | 


proj<cts,” said Chairman Pomerene. 


he added. 
Estimates Lack Definiteness 

Director Cowles said many applications 
for seli-liquidating project loans lack 
close estimates, and for that reason it is 
difficult to attempt to estimate the total 
amount involved in all applications sub- 
mitted to the Corporation. He said that 
about 200 applications, in such form as 
may warrant consideration, have been re- 
ceived, but that in addition many in- 
quiries and suggestions have come in re- 
specting some contemplated projects. In 
many cases that come under the category 
that might warrant consideration, the 

rle who propose loans find they can 
andle the projects without Federal ad- 
vances, he said. 

“I have heard that in connection with 
‘one of the New York projects,” he added. 
He did not indicate which project he 
meant. 

Senator Wagner (Dem.), of New York, 
was at the Corporation offices, recently, 
urging action on a number of proposals 
affecting New York, including among 
these, as urgent, the tri-borough bridge 
anc a reconstruction housing project in 
the slum area of New York City. 


Interest Rates Not Determined 


The directors were asked if it had been 
determined whether a uniform interest 


rate will be applied to all loans for self-'! 


liquidating projects, or whether a varying 
rate of interest will be fixed according 
to the particular merits of a project. They 
said that was a question of policy that 
had not been determined by the board 
of directors. 

They also stated that the Corporation 
is preparing its report to the Secretary 


of the Senate and the Clerk of the House | 


for the month of August but were unable 
to say what day it would be transmitted. 

Chairman Pomerenc said, he “had 
heard” of a project for a bridge across the 
St. Lawrance River and also of “protests” 
against it. He also referred to a project 
respecting slum reconstruction in St. Louis. 

Sound Projects Assured of Aid 

“We welcome just as many sound 
projects as possible,” Mr. Cowles said, 
“provided that the matter of employment 
is stressed and there is adequate security. 
Employment of course is one of the things 
aimed at in the law.” 

Mr. Pomerene said the Corporation is 


working out its regulations for govern-| 


ing the regional agricultural credit cor- 
porations. The location of 10 of these 
corporations already has been announced. 
it may not be necessary to roganize the 
other two districts, he said, that resting 
with what may develop. 


No policy has yet been formulated with | issue for direct relief of the people of that 
respect to seed loans or crop loans, he | State. 
If necessary, he said, these regional | studying applications from other cities in 
agricultural credit corporations could ad-| the State as well as St. Louis needs. 


said. 


vance money for seed loan or crop pro- 
duction purposes. 


quidating | 


| 





to corporations | }} 





He said he had suggested that, | ]) 


1 








Deduction in State Pay 


islature, Mr. Dewey explained, cut the) 
Department’s appropriation $25,000, which | 
{necessitated dropping of several employes 
from the pay roll or instituting the salary 


cut. | tary of State’s Offiffice the necessary 15,000 


. - | signatures for a referendum. Not a single 
Pullman Company Earnings 


Sept. & made public earnings of the Pull- 
man Company for the month of July 
and the seven months ended with July, | 
1932 and 1931, as foilows: 


Net 


Operating income 


comply with the Corporation’s require- 
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Agriculture and Food 
Products 


New methods of protecting crops from dis- 
eases and pests developed and new uses for 
materials heretofore wasted are revealed, 
says Agriculture Department officer. 

Page 1, col. 2 

Cultivation of wild blueberry by State ex- 
perimentation in New Jersey reviewed by 
specialist of New Jersey Agricultural Experi- 
ment Station. 

Page 8, col. 3 


report as of Sept. 1 issued by 
partment. 
Page 1, col. 1 


st-free citrus zone Or- 
‘exas. 


Cotton cro 
Agriculture 


Establishment of 
dered in southwest 
Page 2, col. 4 


e . 
Aviation 
refueling station in mid-Atlantic proposed. 


Establishment and maintenance of 850- 
mile route by American airplanes gives 
American aviation products advantage in 
China market, says Department of Com- 
merce. 

, Page 3, col. 1 


Banks and Banking 


Federal reserve banks, weekly consolidated 
condition statement. 
Page 7, col. 5 
Salary cuts under Economy .Act must be 
applied to salaries set by Home Loan Bank 
Board, Comptroller General rules. 
Page 1, col. 6 
Eligible institutions ready to start “drives” 
for subscriptions to Home Loan Bank stock, 
says Chairman Fort. 


Page 1, col. 3 
Weekly statement of Federal reserve bank 
credit. 
Page 7, col. 7 
Chemicals and Allied 


Products 


Necessity for safe containers for explosive 
chemicals discussed by Director of Industrial 
Hygiene, New York Department of Labor. 

s Page 8, col. 6 


| Construction 


ings on 
Act. 
Page 1, col. 6 
Applications to Reconstruction Finance 
Corporation to aid self-liquidation projects 
decline, as improved business makes normal 
investment channels available, says Chair- 
man Pomerene and Director Cowles, of Re- 
zonstruction Finance Corporation. 
Page 1, col. 5 


Corporation Finance 


| 
| 
| Applications to Reconstruction Finance 
Corporation to aid self-liquidation projects 
decline, as improved business makes normal 
investment channels available, says Chair- 
man Pomerene and Director Cowles, of Re- 
construction Finance Corporation. 
Page 1, col. 5 

Earnings of Pullman Company for July 
announced by Interstate Commerce Com- 
mission. 


| 


\ Page 2, col. 2 
Current Law 
Latest decisions of Federal and State 
courts. 
Page 4, col. 2 
| Education 





| Library of Congress, accessions listed. 
| Page 4, col. 7 
Government books and publications listed. 
Page 4, col. 7 
Trends in vocational training to meet 
changes in industry discussed by 
member of Board for Vocational Education 
and Chief, Industrial Service, of the Board. 
Page 8, col. 5 
Changes which would be necessary to re- 
duce State aid to schools in New York out- 
lined, 
Page 3, col. 2 


Expositions and Fairs 


Electric and radio show planned at Wind- 
sor, Ont. 





Ordered in Pennsylvania | 


Harrisburg, Pa., Sept. 8. 
A deduction of salary for three days 


will be made in the second check of each 
month from September until June 1, 1933, | 
for employes of the Department of In-) ing hours of the 1932 session of the Legis- 
ternal Affairs, according to announcement | jature, providing for the suspension of mo- 
py the Secretary of Internal Affairs, Philip | 
H. Dewey. | 


The recent special session of the Leg- 


| 


Are Announced for July 


The Interstae Commerce Commission on | 


July— 1932 1931 
Total operating revenue. $3,608,337 $5,412,552 | 
Net TeVENUC ..cccccccees 300,354 846,411 | 
Net operating income.. 296,848 851,461 
Operating income ...... 110,547 589,676 | 

Seven months— 

Total operating revenue .$26,919,664 $37,994,666 


TOVEDUC occcccccsces 
Net operating income... 


262,745 2,884,284 | 
297,917 2,972,009 | 
*1,026,851 1,421,232 


*Deficit. | 


| 





they said. “That number of unemployed 
is a straight pay roll matter of 100,000 
people out of work.” 

Governor Caulfield talked with Mr.! 
Croxton over the telephone about a week | 
ago. The hearing was a presentation of | 
that case to give details of information to | 


ments in connection with anplications. 
The State of Missouri will vote in No- 
vember on a proposal for a $4,000;000 bond 


Meantime, Governor Caulfield is 


RE 


Air line from Berlin to Rio de Janeiro with | 
Page 6, col. 2 | 


New ruling to determine disposal of sav- | 
building projects under Economy } 


Page 3, col. 2 





| ernor. 





The 
delegation, after conferring with Mr. 
Croxton, said the $750,000 sought at the 


Both directors pointed out that the pri- | present time would be used as far as pos- 


differ, some of them being more con- 
cerned with live stock and others more 
concerned with other agricultural aid. 





States and Cities Seek Aid 
Delegations from States and cities seek 


ing direct relief to meet their emergency 
needs for combating destitution and un- | 


employment continued to confer with of- 


ficials of the Reconstruction Finance Cor- 


poration Sept. 8. 


During the day Fred C. Croxton, As- 
sistant to the Board of Directors of the 
Corporation and in charge of direct relief, 
conferred with representatives of Missouri, 
in behalf of the unemployed and other- 
wise needy in St. Louis; of Arizona and | 
Washington State, whose particular ap- 
peal for direct relief was not made known; 
from West Virginia and from Tennessee. 


The St. Louis delegation comprised E. C 


zens Committee, and Charles G. Muench 
City Counsellor of St. “Louis. 


Caulfield, had transmitted to the Recon 


struction Finance Corporation an appli- | 
cation for a relief loan of $750,000 and 
they presented the city’s case in support| and Representatives at the Capitol in- | 


Steger, Director of Relief, St. Louis Citi- | 


They stated | 
that the Governor of Missouri, Henry S. 


' 


in the city. 
Conditions in West Virginia 


From West Virginia, Governor William 
G. Conley, accompanied by Capt. C. L. 


Estell, Director of the State Department | has recently been successful in obtaining 
|of Public Welfare, appeared at Mr. Crox-| from the Soviet Government, according to 
that State’s press reports, an order of 50,000 metric) 
jtons of rolled steel, including 3,000 tons 
Likewise, the Tennessee delegation, all;of dynamo sheets, 1,000 tons of trans- 
| from Nashville, comprising George Demp- | formed sheets and 4,000 tons of thin sheets. | oil emulsion solution is required before a| 2% moving into retail channels. Volume | 
It was reported that another company! State inspector may issue special permit | iS @pparently being maintained in radio 
| secured an order for 5,0C0 tons of steel. 
The Soviet Government, it was also re- 
State Highway Commissioner, conferred | ported, will shortly place additional or- 
with Mr. Croxton about their State needs. | ders with those firms for 20,000 and 5,000) 
| tons, respectively, with Poland, as “com- 


ton’s office and discussed 
needs. 


ster, Commissioner of Finance and Tax- 
ation; Wallace Edwards, Secretary to 
Governor H. H. Horton; and R. H. Baker, 


The Tennessee delegation presented a re- 
quest for $6,000,000 loan and explained 


that there are 140,000 unemployed in the | 


State. 

Mr. Croxton said all the delegations ap- 
pearing before the Corporation “have 
shown \a fine spirit.” He, however, does 
not make public any information regard- 


ing the conferences of these representa- | 


tives of the States and municipalities. 
Inquires For Legislators 
The mail correspondence of Senators 


of the Governor's request on behalf of the | cludes many inquiries regarding the pos- 


city. 


They stated that in St. Louis it is esti- 


wated there are 100,000 unemployed. 


sibility 
projects. P 
A wide variety of preliminary inquiries 


of getting loans for various 





"Tig toe wot include dependents,’|is in the mails reaching the Capitol. 


mary work of these 12 corporations will | sible in the creation of “made work” relief | 
















Federal Courts | 

| Purchasers of “royalty interests” from 
| holder of undeveloped oil and gas lease held 
co-adventurers ands co-investors with lessee 
on his bankruptc Lambertson et al. v. 


Laugharn, Trustee, etc.; Circuit Court of 
Appeals, Ninth Circuit. 


Page 4, col. 3 


Foreign Markets 


Establishment and maintenance of 850- 
mile route by American airplanes gives 
American aviation products advantage in 
China market, says Department of Com- 
merce. 


Page 3, col. 1 

Increased demand abroad for American to- 
bacco stems, trimmings and scraps, says 
; Commerce Department. 


Soviet 
Poland, 
formed. 


Page 2, col. 7 
overnment places steel orders in 
partment of Commerce is in- 


Page 2, col. 3 





Foreign Relations 


Treaty with Haiti provides for withdrawal 
of Ameritan Marines, Haitianization of 
Garde and surrender of American authority 

| by end of 1934, and .continuance of Ameri- 
can supervision of customs. 
Page 1, col. 4 
American delegates to International Eco- 
nomic Conference to meet in London late 
in September. 
Page 2, col. 6 


General Business Conditions 


Weekly business statistics assembled and 
made public by Commerce Department. 
Page 6, col. 4 
enerally better than 
tates, says Interior 


Conditions in Hawali 
in continental United 
Department officer. 


Page 3, col. 6 

Dr. Klein says advance in wholesale prices 
is encouraging. 

Page 1, col, 4 


Improvement in business expected in 
South Africa. 


Page 2, col. 5 


Government Aid and 
Control of Marketing 


Collection of statistical data on labor, 
wages and distribution as aid to fur indus- 
try by Bureau of Census. 

Page 8, col. 3 


) 
Government Finance 


Per capita contribution of Massachusetts 
residents for city, State and Federal Gov- 
ernment in year found to be $110. 

Page 4, col. 2 

Salary cuts under Economy Act must be 
applied to salaries set by Home Loan Bank 
Board, Comptroller General rules. 

Page 1, col. 6 

New ruling to determine disposal of sav- 
ings on building projects under Economy 
Act. 





Page 1, col. 6 
Daily statement of the United States 
Treasury. 


Health 


Diseases traceable to infection of teeth 
discussed by Chief of Dental Section, Penn- 
sylvania Department of Health. 

Page 8, ool. 1 


Page 7, col. 3 


Insurance 


Denial of permit to insurer by State of 
| New York explained. 


Page 5, col. 1 


labor | 


\International Finance 


Foreign exchange rates at New York. 
Page 7, col. 5 


‘Iron and Steel 
Soviet government places steel orders in 
Poland, epartment of Commerce is in- 


formed. 
Page 2, col. 3 





| Law for Suspension of Drivers’ Permits 


In Accident Cases 





Boston, Mass., Sept. 8. 
The new statute, passed during the clos- 


tor vehicle operators’ licenses of persons 
failing within 60 days to satisfy judgments 
against them for property damage, became 
effective at midnight Sept. 6. 

This was assured when the 10 petitioners 
for a suspension of the law failed to pre- 
sent atthe election division of the Secre- 


paper was filed by 5 p. m., the final hour 
for filing signatures, according to officials 
of the division. 

Legislative acts, unless they contain an 
emergency preamble, become effective 90 
days after they are approved by the Gov- 
The petitioners had only the 90 
days in which to present the signatures 
and as a result of their failure to act the 
statute automatically became law. 

Official notice that the law has gone 
into effect was given by the State Reg- 
istrar of Motor Vehicles, Morgan T. Ryan. 
His statement follows in full text: 

Nintey days having elapsed since House 
Bill 1512 was passed by the Legislature 
and approved by Governor Ely, the law 
concerning recovery for property damage 
resulting from automobile collisions be- 
came effective Sept. 6. 1932. 

Under the provisions of section 22A, 
Chapter 90, of the General Laws, 


Soviet Steel Orders 


Are Placed in Poland | 


Additional Business Expected 
By Warsaw Interests 


A Soviet order of 50,000 tons of rolled| Agriculture, and J. M. Del Curto, chief of | and the citrus fruit exports satisfactory. 
steel placed with one concern, and pros- | 
| pects of additional orders of various kinds | 


to be placed i 
velopments in 


missioner 
Poland. 
The Bismarckhuette of Polish Silesia 


Gilbert Redfern, Warsaw 


|pensation,” granting Soviet Russia 


port contingents on furs, tobacco, and fish 


The “Sovpoltorg,” the commercial agency 
for developing trade between Poland and 
the U. S. S. R., for the last several months 
has been negotiating for the sale of Polish- 
made railroad rolling stock to Russia. The 
subject of the negotiations is the supply 
| of 20 locomotives and 80 freight cars, cost- 
It is reported that the 


| ing about $500,000. 


technical details have all been settled 


Commerce.) 





the 
Registrar is authorized to suspend the li- | 


im- | 


and prices almost agreed upon, comple- 
tion of the transaction mainly awaiting 
settlement of the credit problem, the Soviet 
asking for 28 months and the Polish mills, | 
| with government support, being able to} 50,000 trees now growing in that area are! product grapefruit. 
grant only 18 months.—(Department of | exceptionally free of pests, he said, and| Winter Garden district a good climate} 
| because of its isolated location, an impor-!for the growing of oranges, he said. } 








» » » 


President is asked to support award of | 
ocean mail contract to American Hantpton 
Roads Line by Representative Lankford. 

Page 6, col. 2 

Secretary of War confers on pending 
agreement between Inland Waterways Cor- 
poration and railroads relative to reduced 
rail-barge rates on cotton. 





SUMMARY 


Labor 


List of labor controversies awaiting action 
by Conciliation Service. 7 





Page 5, col. 3 

Collection of statistical data on labor, 
wages and distribution as aid to fur indus- 
try by Bureau of Census. Page 6, col. 7 


Social Welfare 


Five States plan child welfare conferences 
this Fall. | 
Page 1, col. 1 | 

912 communities 
istributed by Red 


Page 1, col. 7 


Page 8, col. 3 
Trends in vocational training to meet 
changes in industry discussed by labor 
member of Board for Vocational Education 
and Chief, Industrial Service, of the Board. 
Page 8, col. 5 
Majority of witnesses at California Unem- 
ployment Commission hearings favor some 
sort of protection, report to Governor's 
Council states. 


Free cloth sought b 
from Federal cotton 


Page 5, col. 7 | Cross. 


zg 
— government establishes labor of- 


Page 2, col. 6 | 





State Finance 


Per capita contribution of Massachusetts |] | 
residents for city, State and Federal Gov- 


Motor Transport 


First study of tendencies in motor truck | ment in year found to be $110. 
transportation completed by Federal agen- | Page 4, col. 2 
cies. | State and local retrenchments in admin- J} 

{ Page 1, col. 7 | istrative expenditures in Massachusetts to | 

Smaller automobiles meet increased popu- | balance budgets reviewed by President of 

larity in Germany. Massachusetts Senate. | 
Page 7, col. 3 Page 8, col. 1 


Law for suspension of drivers’ permits for | , Changes which would be necessary to re- 
failure to pay judgments in esiaant cases | duce State aid to schools in New York out- 
becomes effective in Massachusetts. | lined. 

Page 2, col. 3 | 


Page 3, col. 2 


Deduction in State pay ordered in Penn- 
sylvania. 


Municipal Finance Page 2, col. 2 |]| 


State and local retrenchments in admin- e | 
istrative expenditures in Massachusetts to Tariff | 


balance budgets reviewed by President of 

Massachusetts Senate. Tariff Commission explains proclamation 
changing duties on glue and gelatin. 

Page 1, col. 4 


Page 8, col. 1 


Petroleum and Its Products 


Purchasers of “royalty interests’ from 
holder of undeveloped oil and gas lease held 
co-adventurers and co-investors with lessee 
on his bankruptcy; Lambertson et al. v. 
Laugharn, Trustee, etc.; Circuit Court of 
| Appeals, Ninth Circuit. 


| 
Taxation | 


Priority of State and Federal tax liens 
discussed by general counsel’s office of Bu- | 
reau of Internal Revenue. 1 

Page 4, col.1 | 

Nebraska and Kansas agree on plan to 

eck evasion of gasoline tax by interstate 
shipments. 


Page 4, col. 3 


Page 4, col. 6 

Decisions promulgated by the Board of 

Tax Appeals summarized. ! 

Page 4, col. 6 

Miscellaneous taxes yielding 16 per cent 
more revenue. 


President 


President's day at the Executive Offices. 
{ Page 3, col. 6 


|Public Service 


Deduction in State pay ordered in Penn- 
sylvania. 


Public Utilities 


Page 1, col. 2 


Territories 


Conditions in Hawaii generally better than 
in continental United States, says Interior 
Department officer. 


Page 2, col. 2 


California denies request of water com- Page 3, col.6 |} | 
pany to discontinue service. Means to improve communications in 
Page 5, col. 7| Philippines to be studied. | 
Rate reductions in public utility field dis- Page 2, col. 5 


cussed by North Dakota Board. 
Page 3, col. 7 
Report of Federal Power Commission on | 
holding company control to be made pub- 
lic Sept. 18, Commission announces. 


Page 3, col. 2 
‘Radio 


Electric and radio show planned at Wind- 
sor, Ont. 


Waterways 


Secretary of War on pending 
agreement between Inland Waterways Cor- 
poration and railroads relative to reduced 
rail-parge rates on cotton. 


Weather 


Sectional drought and normal heat marked 
Summer of 1932, says Weather Bureau. 
Page 1, col. 5 


confers 


Page 6, col. 7 


Page 3, col. 2 


Decisions announced by Federal Radio 
Commission. 


Page 6, col. 3 


Wholesaling 


Wholesale prices reach highest level since 

April, Bureau of Labor Statistics announces. 

Page 1, col. 2 

Dr. Klein says advance in wholesale prices 

is encouraging. | 
Page 6, col. 7 Page 1, col. 4 

Earnings of Pullman Company for July | 


announced by Interstate Commerce Com- Workmen’s Compensation 


Railroads 


Secretary of War confers on pending 
| agreement between Inland Waterways Cor- 
poration and railroads relative to reduced 
rail-barge rates on cotton. 





mission. 


Page 2, col. 2 Present and proposed rates on workmen’s 


compensation insurance in New York com- 


| 
| 
| 
pared, 7 
Page 5, col. 2 | 
Kentucky Workmen's Compensation Board | 
to meet Sept. 30 to discuss revision of work- 
men's compensation insurance rates. 
Page 5, col. 3 


Shipping 


Cargo tonnage passing through Panama 
Canal in July is smallest in quantity since 
September, 1922. 








Page 6, col. 2 








Efficient Communications 
Planned in Philippines 


With the three-fold purpose of effecting 
economy, increasing efficiency, and sim- | 
plifying operations in fhe different elec- | 
trical communication services of the | 
Philippine Islands, Governor Roosevelt re- 
cently issued an executive order creating 
a committee to study ways and means 
of coordinating the systems, according to 
a report from Trade Commissioner Har- | 
vey V. Rohrer, Manila. 

The committee will especially take up 
the matter of problems where there are 
two or more systems, or parallel lines 
throughout the Islands, it was stated. It 
will study thoroughly the operation of the | 
telegraph and_ long-distance * telephone | 
companies in the Islands. | 

Members of the committee are: Juan! 
Ruiz, Director of Posts, chairman; Jose | 
Paez, manager of the Manila Railroad 
Company; and J. E. H. Stevenot, vice 
president and general manager of the 
Philippine Long Distance Telephone Com- 
pany.—(Department of Commerce.) 


South African Trade | 
‘Is Declared Hopeful 


Optimism Over Prospects | 
Noted in Business Circles 


Operative in Bay State 


| cense or right to operate of any defendant 
{in an action brought to recover damages | 
! for injury to property arising from the use 
‘of a motor vehicle on the ways of the 
|Commonwealth. But the Registrar is 
|empowered to act under the following 
conditions: 

| 1.—The person whose property has been | 
| damaged must first bring action in court | 
jagainst the defendant. 


2. He must se- 
;cure a verdict or judgment against him. 
|3. If the damages are not paid he must 
| wait 60 days after the Court’s decision 
|for payment to be made. 4. He must se- 
{cure from the clerk of the court a cer- 
| tified copy of the judgment rendered, 
j}and also a certified statement that pay- 
;}ment has not been made. 5. He must; 
jfile these papers together with a formal 
; Statement in the office of the Registrar. 
6. By this and any additional evidence 
he may acquire, the Registrar must be 
satisfied that the defendant has failed to 
pay the damages within the 60 days al- 
| lowed. 

After these conditions have been ful- 
filled, and then only, can the Registrar 
suspend the license or right to operate of 
| the defendant. 

The pubic is advised, in particular, 
that this new.law does not apply to such 
persons who carry insurance against prop- 
erty damage to the extent of at least $1,- 
{000 in a duly authorized insurance com- 
pany. 





| 








In response to fair crop conditions, rec- } 
ord gold production and anticipation of 
advanteges to be gained from the recent 
oo amediee, there has been mani- | 
% | fested of late some optimism in South | 
Is Ordered in Texas African trade circles, despite the fact that | 

2 = ; depression continues to be the dominant | 

Austin, Tex. Sept. 8. facto:, according to a monthly survey of | 

: Establishment of a pest-free citrus zone| economic conditions there made by the | 

in the Winter Garden area in southwest | Commerce Department’s Regional Infor- | 
| Texas, in response to requests of growers | mation Division. 

| in that district for a protective program Trade has been seasonally dull in the | 

|for the citrus industry there, has been | Cape Province, with merchants following | 

|ordered in a quarantine proclamation is- a cautious buying policy on Summer | 

|sued by J. E. McDonald, Commissioner of | goods, but the crop outlook there is good 








Pest-free Citrus Zone 








|the Plant Quarantine Division. |In Natal the holiday visitors have been 


With citrus trees now growing in the; few and spending curtailed. The Trans- | 


Poland are the latest de-| district practically free of dangerous pests | vaal position continues steady, strength- | 
\ Soviet-Polish trade, accord-|and diseases, as revealed by surveys con-|ened by the .gold mining industry. An- 
| ing to a report from Assistant Trade Com-| ducted by the Departnfent of Agriculture, | other new record was established in July 


,| the quarantine declares any tree affected when output reached 981,160 fine ounces, 
| by certain citrus diseases or pests a pub- | 
,| lic nuisance and provides for either proper | May, and 917,139 ounces for July, 1931. 
treatment to eliminate the disease or de-| Automotive sales are chiefly in low- 
struction of the tree. priced cars. Competition in mining ma- 
Importation of citrus trees is prohibited | terials, machinery and agricultural imple- | 
except by special permission, Fumigation|™ments is reported increasingly severe. 
| with hydrocyanic acid gas and dipping in| Clothing, sport goods, and Summer lines | 


|tags which allow entry of trees into the|©@uipment, silk hosiery, flashlight and | 
/area. Importation of citrus budwood an | bakverien, and novelties. Building con- | 
|stock is limited to that which has been|tinues to slacken Two diamond-cutting 
properly dipped in an oil emulsion and for Comeries have reopened. — - 
| which a special permit has been granted. ' x yey for all countries for the firct 
All citrus fruit is denied entry except — —— year fell to 38 per cent a 
., that which has been washed or treated | /* on ore | 
so as to render it not a means of pest! : 7 | 
dissemination. All citrus stock, weer, or Pressed with orders for American supplies | 
fruits entering the pest-free zone in vio- 


|; almos* nil, it was stated—(Department of 
lation of the quarantine shall either be| ~* oe dee 


Commerce.) 

sent out of the zone or destroyed, at the | = onan . er 7 
option and expense of the owner, the or-| tant natural protection against infestation | 
der provides. of the Mexican fruit fly is provided. 

Surveys of the citrus industry in the Orange trees constitute the bulk of the| 
, Winter Garden district have shown rapid) 50,000 trees, with grapefruit, lime, lemon 
development in recent years, with indica-| and a few other varieties constituting the! 
tion of greater expansion in the next few) remainder, Mr. Del Curto said. That is| 
years under proper regulations, according|in contrast with the Lower Rio Grande| 
to Mr. Del Curto. The approximately, Valley citrus belt, which has for its main| 
Its altitude gives the 








; 


| 
future use. 


| 
| 
| 
compared with 965,644 fine ounces for | 
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Program Studied 
For Trade Meeting 


American Delegates to World 
Economic Session to Meet 
In London 


Aid Is Promised 


In Disposing of 


Home Loan Stock 





Th> American representatives to make Many Institutions Readv to 


preliminary arrangements for the World 
Economic Conference expect to meet in 
London at fhe end of September, accord- 
ing to an oral statement at the Depart- 
ment of State Sept. 8. 


Norman Davis, one of the American | 
representatives, plans to remain ‘in this | 
; country until Sept. 20, it was stated, while 
|the American Ambassador to Germany, 
Frederic M. Sackett, already is in Europe. | 

In response to queries as to whether! 
the United States favored the postpone- | 


Start ‘Drives’ to Obtain 
Subscriptions, Says Chair« 
man Fort 


[Continued from Page 1.] 
said, were both actual and promised, and 
favorable in every respect. 
The Board is still engaged, its Chaire 
man explained, in the “drudgery of de« 


ment of the conference as suggested in| tail” respecting -bank charter and stock 


Europe, it was said that it was difficult 


to postpone a conference for which no} 


date had been fixed. 


New Industrial Uses | 


Developed for Crop 


Material Now Wasted 


| time.” 


|| Methods of Protecting Pro- 


duce From Diseases and 
Pests Also Found by Agri- 
culture Department 


[Continued from Page 1.] 


engineering idea now makes fresh green 
apple pie a year-around delight. 
“Color is certainly important in market- 


ing apples as fresh fruit, but perhaps you | 


don’t know that color is often associated 


with other important characteristics of | 
japples, such as vitamin content, acidity, 
| Sweetness, and flavor. 


For these reasons 


we are making ai intensive study of the 
chemical substance responsible for apple 
color. 
We have isolated and identified a parent 
substance from which the desirable color 
is produced in the fruit. We can’t tell 


The Bureau also is seeking better 
poisons for killing pests of apples, Dr. 
Knight said, and is getting promising re- 


sults from some of them. The usual lead | 


arsenate spray sometimes leaves a harm- 


out, and a substitute is being sought, good 
results already having been obtained with 
potassium fluoaluminate. 


Rotenone has been found to be very | 


poisonous to the codling moth, one of the 
principal apple pests, he said, although it 
is not harmful to man in the amounis 
likely to be left on apples as a residue, 
and the Bureau’s chemists are searching 
for means of producing it more cheaply. 


rection by determining the chemical for- 
mula of the substance, which has hitherto 
been obtained from tropical plant roots, 
he explained. 


Government of Mexico 


Installs Labor Office 


As a result of a number of requests 
made to the Advisory Council of the De- 
partment of the Federal District by repre- 


sentatives of the workers’ organization, a | 
labor office recently has been established | 


in Mexico with the object of supervising 
the application of the Federal Labor Code 


in the Federal District, and of giving par- | 
ticular attention to hygiene and safety in| 


industrial undertakings, the night work of 


accordance with the Labor Code. 

The Labor Office will also deal with com- 
plaints made by workers against their 
employers as a result of failure to apply 
social legislation. 
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subscription forms, as well as on ques< 
tions of policy covering appraisals and 
technical examinations. He said the coun« 
try probably was gaining an impression 
that the Board was slow in working out 
those details. 

“But,” he added, “it must be remem« 
bered we must work out these things cors 
rectly or the structure that we build above 
them will not be on a safe foundation, 
It must be remembered also that these 
foundation stones must be legally bomb- 
proof, for they have to stand a good long 


Mr. Fort said by way of explaining the 
burden of work which the Board is carry- 


ing, that it has received more than 30,000 * 


letters in the month of its existence, and 
that more than 28,000 of the number have 
been disposed of by replies. He mentioned 


| that, while the Board has been appointed 
|exactly one month, its members had no 


offices during the first 10 days and car- 
ried on their work in borrowed space and 
with borrowed personnel. 


Demand Gains Abroad 
For Tobacco Stems 








and Scrap Also 
‘Taken in Larger Quantities 


Lowered purchasing power in various 
foreign countries has been reflected in an 


|increased demand for American tobacco 
| Stems, trimmings and scraps. 

| yet where this discovery will lead, but we | 
| look for important results from it.” 


In 1929, a year of general world pros- 
total exports from the United 


something over 10,000,000 pounds; in 1930 
exports rose to 18,750,000 pounds, while in 
1931 they reached approximately 21,000,000 


| pounds. 
ful residue on the ripe fruit, he pointed | 


Several years ago Germany was the 
largest buyer of these low-grade tobacco 
procucts, but in recent years China has 
absorbed the great bulk of our exports, 
Export figures for the first half of the 
current year show that Germany has 
again become the most important outlet, 
taking 5.000,000 pounds out of the 1l,- 
000,000 pounds exported in that period, 
with China taking less than half that 


| amount. 
They have made the first step in this di- | 


In China, it is pointed out, tobacco 


| stems, trimmings and scraps are used for 
{making cigarettes for the coolie trade, 


while in Germany, they are employed al- 


| most exclusively in the manufacture of 
| pipe tobacco.— (Department of Commerce.) 


| Advance in Price Levels 


Is Declared. Encouraging 


(Continued from Page 1.] 


jmate consumers can not take goods off 


the hands of the producers. 

The Department of Commerce has made 
a survey of 1,600 representative industrial 
plants along the Atlantic seaboard and 
has found that employment increased by 
1.7 per cent in August over the July level. 
Pay-roll earnings in the same plants, Dr, 


|Klein stated, had increased 2.4 per cent, 
women and children, home work, and the | 
protection of ‘workers in other respects in| 


He termed this improvement basic. 

Dr. Klein pointed to the favorable trend 
in food prices as of inestimable value to 
manufacturing, for he believed it would 
cause further growth in the number of 
reopened plants, and as they reopen, labor 


| goes back to jobs. 
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American Planes 
Fly Route Over 
Yangtze Gorges 


Maintenance of 850-mile In- 
land Service Advantage 
In China Market, Says 


Commerce Department 





American flying equipment and Ameri- 
can-trained Chinese flyers, operating over 
the extensive Yangtze Kiang gorge route 
covering five provinces, were said in a 
Department of Commerce announcement, 
Sept. 8, to be establishing a substantial 


lead for American aviation products that) 


can be maintained if “proper considera- 
tion is given to a sympathetic study of 
this market.” 


The equipment used by the Sino-| 
American group which owns the China| 


National Aviation Corporation has with- 
stood the rigors of the tests to which it 


has been subject in covering the 850-mile | 


route, the annonucement said. There is 
increasingly active competition by other 
nations, it added, however, which seek to 
overtake the lead built up for American 


;mission on holding company control cf| 





| 


Federal Report Due 


On Power Inquiry 


Commission to Release F. ind- 
ings Sept. 18 in Utility | 
Investigation | 


The report of the Federal Power Com- | 


| 


licensees under the Federal Water Power | 


Act will be made public Sept. 18, it was 
announced orally at the Commission 
Sept. 8. 
| This report, which already has | 
|lated considerable interest since the in- 
troductory statement was made public July 
18 by the Commission, represents one of | 
the major investigations of the Commis- | 
sion and discloses that holding companies 
dominate the licensees of the Federal | 
Government, according to Chairman} 
George Otis Smith. (The introductory | 
statement appeared in the issue of July 18.) | 
From the facts gathered, the Commis-| 
sion concluded that “public control of hold- 
ing companies in the power utility field 
is absolutely essential in the public in-| 
terest.” The preliminary statement of the | 
Commission further pointed out that much 
of the information necessary for carrying | 
out the purposes of the Federal Water | 
Power Act “is altogether within the con-| 
trol of holding companies.” 
The report will be illustrated, it was ex- | 
|plained, with more than a score of charts 





equipment. 
Regular Service Mantained 
The announcement follows in full text: 
Entering its fifth month since estab- 
lishment of Chungking as the western 


|of the corporate structure of the groups 
|formed by the “top” companies and their 
| subsidiaries. Many accountine difficulties 
are involved in the relations between the | 





Withdrawal of Marines From Haiti | 
Provided by Terms of New Treaty | 


Military Mission to Train Garde Under Plan to Terminate 
American Authority Over Entire Insular Armed Force by 


The 


[Continued from Page 1.] 
and the Technical Service of Agricultural 


and Industrial Education were turned over! - — 
|missions to einployes occupying positions 


|of authority and trust in the Customs | 


to Haitians last year, the Department 





Close of Year 1934 





, Service of the bonds issued in accord with shall continue to be made by checks pre- 


| the Protocol of Oct. 3, 1919. |pared_by the Service of Payments. 


The President of Haiti will issue com- 


The new treaty signed last week re-| Service upon the recommendotion of the 
places the Treaty of 1915 in toto, the De-| Fiscal Representative. The form or these 


partment stated. The 1915 treaty was due 
to expire in 1936. 

The treaty, the accompanying protocols 
and the exchange’ of notes between Haiti 
and the United States, as made public by 
the Department of State, follow in full 
text: 

The following are the texts of the 
Treaty of Friendship between the United 


States and Haiti, signed on Sept. 3, 1932, | 


Protocols A and B, and an exchange of 
notes pertaining thereto: 


[Note.—As the texts quoted below are: 


based partly on telegraphic information, 
they are subject to minor, unimportant 
changes.] 

The United States of America and the 


|Republic of Haiti, desirous of strengthen- | 


ing the bonds of amity which happily 


{commissions will be agreed upon by the 


| Minister of Finance and the Fiscal Rep- | 


|resentative. If the services of a commis- 


| sioned employe shouid not be satisfactory 
|or if his removal should be deemed nec- 


; essary for other reasons, the Fiscal Rep- 
resentative may terminate his _ services 
and may at the same time recommend 
|such action as he considers advisable re- 
garding his replacement, making a tem- 
porary appointment if necessary until a 
new commission is issued. 


Haitians to Be Trained 


For Customs Service 

The Fiscal Representative will make 
every effort to train Haitian personnel 
for all positions in the Customs Service. 
At least two years before the complete 





subsidiary licensees and the holding com- | 
panies to which they are tied, the Com-| 
|mission announced. 


base, amphibian plans of the China Na- 
tional Aviation Corporation, a Sino- 
American organization, fommed in 1929 
with Chinese governmental and American 
backing, have made the record of con- 
tinuous service during this period over 
one of the world’s most difficult routes, 
850 miles of the tortuous, jagged line of 
the famed Yangtze Kiang’s gorges, ac- 
cording to a report to the Commerce De- 
partment’s Aeronautics Trade Division. 

Previously thought impossible over such 


Changes Necessary | 


To Reduce State Aid | 
To Schools Outlined 





a hazardous route, this flight performance | 


over five Provinces is believed in aviation 
circles to be excellent testimonial to the 
ability of the Chinese and American flyers 
in the service, to American air equipment 
and to the training Chinese flyers have re- 
ceived in this country. | 
Aviation Ahead of Railroads | 

China is one of the several countries of | 
the world where aircraft are being intro-| 
duced for commercial transportation be- 
fore the completion of adequate railway | 


Repeal or Amendment of 
Many Laws Would Be Re- 
quired, Says Director of. 





Albany, N. Y., Sept. 8. 


New York Budget 


!ecuted and are hereby abrogated. 


| 
Repeal or amendment of many laws) 


prevail between them and of giving a amortization of the outstanding bonds, he 
satisfactory solution to certain questions | shall select Haitian empioyes for special 
which have arisen in connection with the| training as Receiver General and Deputy 
treaty of Sept. 16, 1915, have resolved to | Receiver General of Customs in order that 
conclude a treaty for that purpose and | the Service, efficiently organized and 
have appointed as their plenipotentiaries, | fully Haitianized, may be turned over to 
et cetera. , | their direction when complete amortiza- 


‘ tion takes place. 
Articles of Old Compact 


III.—The Internal Revenue Service with 
Abrogated by New Treaty its present organization shall be placed 
Article I—In view of the substantial 


| under a Haitian Director and with an ex- 
accomplishment of the purposes of the 


clusively Haitian personnel, unless the 
Haitian Government should express its de- 
Treaty of Sept. 16, 1915, the two gov-, 
ernments have agreed to terminate as 


sire to retain the services of one or more 
foreign technical employes. The Director 
soon as practicable and in an_ orderly |of Internal Revenue shall have full ad- 
manner the special situation created 
thereunder and for this purpose have 


ministrative authority over the Service, 
| under the high direction of the Minister 
agreed upon the following program: 
(1) Articles IV, XII, and XIII of the 


of Finance; but the Fiscal Representative 
treaty are declared to have been fully ex- 


shall have the power and the duty to in- 
spect all activities of the Internal Reve- 
nue Service and to make any appropriate 
recommendations regarding the conduct of 


(2) Article X will be abrogated upon 





systems. Authorities have for some time 


| passed to initiate new policies during the 


the complete Haitianization of the Garde, 
as provided for in Protocol A attached to 


pointed to the possibility that aircraft will| past 10 years would be required to reduce | 115: treaty. 


contribute largely to the solution of the | the present yearly $102,000,000 of State aid | 


transportation problem in China, conti- 
nental in its distances and having only 
one-eightieth of the railroad lines of the 
United States. 

Knit by a network of airlines the vast 
decentralization of China would largely 
ceace to be the difficult governmental 
provlem that it is, and would lend itself 
to centralized solation as a result of mod- 
ern facilities of transport. 

Chinese aviat/on history, brief though it 
has been, has /progressed rapidly, and has 
been distinctly aided by American service. 
In 1928 aviafson experts under the direc- 
tion of Ma, William Robertson, of St. 
Louis, one pf the earliest successful opera- 
tors of a/line between Chicago and St. 


in 


Lou's, sysveyed aviation prospects 


China. /fheir thorough report gave de- |) 
cided ingpetus to the infant industry of | 


the Celestial Kingdom. 
Extension of Air Service 

FolJswing close upon their visit, the 
Chin’s National Aviation Corporation was 
orgg Aized. It originated an air service from 
Shrnghai along the Yangtze River to 
Hrdkow and Nanking. Using American 
amphibian equipment and _ personnel 
trained in this country, this company 


maintained a high degree of regularity | 


which warranted extension of the line 
from Hankow to Ichang, a distance of 
about 200 miles. It later increased its op- 
erating service by inaugurating a Nan- 
king-Peiping line. Mail, passengers, and 
goods are carried at a great saving of 
time. 

Flying along over the Yangtze gorges is 


reputed to be one of the thrilling flying | 


adventures in the world. Travel even by 
steamer up the churning waters of the 
river has its excitement. 
rapids puts a severe strain upon a vessel 

To overcome force of the current, whicf 
in places runs 12 knots or more through 


a chasm greater than the Colorado cut, | 
engines are put at full capacity, causing 


intense vibration through the vessel. 
Service in Flood Relief 


Navigable about 1,600 miles upstream | 


from the river to a point above Suifu, the 
Yangtze rises in the confused Central Asia 
mountains on the northern slope of the 
Tangla Range, 16,000 feet above sea level. 
Flight over the river in the Summer time 
reveals the yellow floods flowing full from 
bank to bank, sometimes overflowing and 
doing untold damage to miles of fertile 
farms on either side. Aviation in China 
has brought, as has been recognized, great 
assistance to flood relief workers. 

It is now possible to travel by plane 
from Hankow to Chungking in seven 
hours, compared with eight to ten days 
by river steamer. 
this line, Shanghai-Chungking, to Chengtu 
is an early prospect. 
this company are planned from Hankow 


to Sianfu, from. Shanghai down the coast’ 


to Canton and with light planes carrying 
mail only from Kiukiang to Canton. 
Source of Airplane Purchases 
} Thus a net of American-operated air- 
lines is extending valuable sé: ice to the 
important centers of China and at the 
same time forming a connecting link for 
still wider international optrations of the 
future. The Sino-American company 
maintains its own radio chain and meteor- 
logical service, and is the only system 
in China dispensing weather information 
suitable for aviation purposes. During the 
worst period of the great flood their ma- 
chines were used to dispatch officials, carry 
supplies and conduct surveys which could 
not have been made otherwise. 

During 1930, the latest year for which 
figures are available, Chinese planes flew 
329,979 miles, carried 3,329 passengers and 
38,636 pounds of mail. During 1931 the 
Chinese imported for government purposes 
three British pursuit and eight training 
planes, one French pursuit plane, ten two- 
seater German planes with American 
engines, and 22 American light bombers, 
10 light attack planes, six ‘trainers, one 
tri-engined transport, two  bi-engined 
amphibian transports, and two single- 
engined amphibian transports. In addition 
there were 25 separate engines delivered, 
which, together with a quantity of aero- 
nautical supplies and spare parts, brought 
the total of American deliveries to China 
during 1931 to more than 1,000,000 gold 
dollars. 

There seems to be no good reason, it is 
believed in trade circles, why the substan- 
tial lead gained by America through good- 
will and a superior product should not be 
maintained despite increasingly active 


competition, if, in the opinion of trade! 
experts of the Commerce Department's; 


China organization, proper consideration 
is given to a sympathetic study of this 
market. 


Steaming the | 


Further extension of | 


New operations of | 


|for local education to the $37,000,000 of 


(3) Article II, III and V-IX inclusive 


1922 or some intermediate amount, de- | will be abrogated on Dec. 31, 1934, upon 
clared Mark Graves, Director of the State | Which date the two governments will put 


Budget, in a radio address tonight over |into effect the provisions of Protocol B| 
|attached to this treaty. 


Station WGY. 

“During the decade commenced in 1920,” 
Mr. Graves said, “it was thought that the 
State as a whole should contribute propor: 
tionately more than had been the custom 


in support of the common school system. | 


Accordingly, by legislation enacted within 
the past 10 years, the State pledged itself 
|to grant additional State aid. Each law 


|has contributed its bit to the $65,000,000 | 


increase in State educational aid, and to 


|get rid of any particular portion of the | 
increase, the repeal or amendment of the | 


|law from which it results will be necessary 
Third of State Outlay 

“The large question of policy to be an- 
swered is: To what extent should the 
‘State retrace its steps in the matter of 
State aid for local education for the pur- 
| pose of reducing the present $102,000,000 
| expenditure to the $37,000,000 expended in 
| 1922 or to some intermediate amount?” 
After indicating that the State disburse- 
| ments for local education constituted more 
| than 90 per cent of the expenditures made 
through the State Department of Educa- 
tion, the Director pointed out that such 
disbursements are considerably more than 
one-third of State expenses for all pur- 


poses. 


Increases Are Cited 

“In the State’s finances,” he said, “this 
item of State aid occupies a position just 
as dominant as rent or food in the family’s 
budget. Moreover, it has shown by far 
| the largest increase, nearly $65,000,000 in 
the past 10 years.” 

It was declared impossible, beyond show- 
ing that $4,000,000 of the additional State 
aid in the past 10 years is due purely to 

chool enrollment increases, to show how 
much of the remaining $61,000,000 was 
used to improve educational standards and 
how much was applied to reducing local 
taxes. 

“To the purpose ot reducing local taxes,” 
Mr. Graves added, “may be ascribed, how- 
/ ever, much of the popular sentiment which 

has spported the enlargement of State 
aid ff * education.” 


Canadian City Plans 
Electrical Exposition 





Windsor, Ont., to Display Radio 
And Other Appliances 


About 70 per cent of the available space 
has been booked by manufacturers and 
distributors of electrical appliances and 
radios who will display at the Thirteenth 
Annual Border Cities Electric and Radio 
Show to be held at Windsor Ont., ac- 
cording to a report from Vice Consul Foy 
D. Hohler, Windsor. This show is held 
annually under the auspices of the Border 
Cities Eelctrical Association. 

Although there are no exhibitors di- 
rect from the United States, American 
products are well represented in the dis- 
plays of Canadian subsidiaries of Ameri- 
can firms and Canadian agents and dis- 
tributors of appliances and radios man- 
ufactured in the United States. 

Recent shows at London, Ont., and 
at Ottawa were said to have stimulated 
sales and contributed lists of prospective 
buyers. Past shows at Windsor have been 
attended by more than 40,000 persons, or 
more than one-third of the population of 
the border cities. e 

Application for space of other informa- 
tion should be addressed to Mr. A. M. 
Jaffray, Manager of Border Cities Elec- 
tric and Radio Show, 8 Victoria Block, 
Windsor, Ont., Canada—(Department of 
Commerce.) 





Drought in Some Areas 
Marked Summer of 1932 


{Continued from Page 1.] 


there. The situation, however, Mr. Kincer 
says, has not gone too far to yield to 
September rains. 

The temperature this Summer has 
varied but little from month to month and 
has averaged from 1 to 3 degrees above 
normal in practically every State. Minne- 
sota went the highest—5 degrees—above 
its normal Summer temperature. Ver- 
mont dropped the lowest—2 degrees below 
its normal. Few record-breaking tem- 
peratures were reported this year. At 
Raleigh, N. C., the temperature hit 104 
, degrees for the first time. 


Article I1I—The present treaty shall be 
ratified by each party in conformity with 
the respective constitutions of the two 
countries and ratifications shall be ex- 
changed in the City of Port au Prince 
as soon as possible. 


Garde to Be Turned Over 


To Hatian Authority 


Protocol A: Article I—The American of- 
ficers now serving with the Garde d’Haiti 
will be replaced as rapidly as possible 
‘by Haitian officers, in such a manner that 
hy Dec. 31, 1934, the GarGe shall be com- 
pletely commanded by Haitian officers. 

Article II—By Dec. 31, 1934, the Garde, 
under complete command of Haitian of- 
ficers, will be turned over to a colonel of 
the Garde in active service whom the 
President of the Republic shall designate 
as Commandant. 

Article III—In order to carry out the 
above program intensive training of Hai- 
tian officers will be carried on from the 
date of the present agreement. 


Article IV.—The Department of the 
South will be completely Haitianized at 
the latest on Dec. 31, 1932; the Depart- 
ment of the North at the latest Dec. 31, 
1933; and the Department of Port-au- 
Prince at the latest on Dec. 31, 1934. 


Article V.i-The promotions to be effected 
during the course of the Haitianization of 
the Garde will be made after examina- 
tions held in the presence of the repre- 
sentative of the Government of Haiti in 
conformity with Article X of the Treaty 
of Sept. 16, 1915. 


Garde to Be Instructed 
|By Military Mission 
Article VI.—Since it is considered desir- 
able to employ the services of a Military 
Mission to complete the instruction, train- 
ing and discipline of the Garde, the Presi- 
dent of the United States agrees to desig- 
nate such a mission. The details of the 
| orgenization of this mission and the pow- 
ers to be conferred upon it will be the sub- 
ject of a separate agreement. e 
Article VII—The Marine Brigade of the 
United States and the American Scientific 
Mission established by the accord of Aug. 
5, 1931, will be withdraw from Haitian 
territory as soon aS may prove practicable, 
and in any event withdrawal will begin 
‘not later than the time when complete 
Haitianization of the Garde is effected. 
Article VIII.—The Government of Haiti, 
in order to maintain the public order and 
peace necessary for the regular collection 
of the revenues pledged for the service of 
the bonds issued in accord with the Proto- 
col of Oct. 3, 1919, assumes the obliga- 
tion of maintaining strict discipline in 
the Garde and of applying, until all of 
the bonds are amortized or redeemed, the 
present regulations of the Garde d’Haiti. 
It will enact a statute which will fix the 
conditions of appointments, promotions and 
retirement in the Garde. 


Fiscal Relations 


To Safeguard Loan 


Protocol B: 1.—Until the total retire- 
ment or refunding of all bonds issued in 
accord with the Protocol of Oct. 3, 1919, 
a Fiscal Representative and a deputy 
Fiscal Representative, appointed by the 
President of Haiti upon the nomination 
of the President of the United States, 
shall exercise the powers hereinafter con- 
ferred in order adequately to insure the 
interest and amortization of the said loan. 

IIl—The Fiscal Representative 
administer the tariff and shall collect all 
duties and other charges on imports and 
exports accruing at the several custom 
houses and ports of entry of the Repub- 
lic of Haiti under the customs tariff and 
laws now or hereafter in force. He shall 
have for this purpose and for the neces- 
sary audit and accounting serivices such 
assistants and employes as may appear 
necessary. 

The expenses of the customs service, 
however, including the amounts upon 
which the two Governments may agree 
as the salary of the Fiscal Representa- 
tive and the Deputy Fiscal | ‘presentative, 
may not exceed five per ‘ mtum of the 


receipts from the customg duties, unless | 


by agreement of the two Governments, 
and these expenses will constitute a 
second charge upon the customs receipts 
;mext in order after the payment of the 


shall | 


the service or the efficiency of individual 

employes. » . 
The Fiscal Representative, for this in- 

spection service, shall employ such Amer- 


ican and Haitian inspectors and assist-| 


ants aS may appear necessary, providing, 
however, that the total amount allocated 
annually for this service shall not exceed 
5 per cent of the total amount of the 
internal revenue collections, except by pre- 
vious agreement between the two govern- 
ments. This allocation shall be made by 
means of funds established, as set forth 
in Article V hereof. 

If the Fiscal Representative should not- 
|ify the Minister of Finance that there is 
‘reason to suppose that the conduct of any 
officer or employe of the Internal Reve- 
nue Service is incorrect or inefficient, such 
employe will be suspended and will not 
be reinstated until the charges against 
him have been disproved to the satisfac- 
tion of the Minister of Finance and of the 
Fiscal Representative. 


Supervision of Activities 


Of Revenue Personnel 

The Fiscal Represeniative shall present 
to the Minister of Finance such sugges- 
tions as may appear helpful regarding the 
improvement of existing internal reve- 
nue legislation. 

The revenues collected by the Internal 
Revenue Service shall be deposited in the 
National Bank as provided in Article VIII 
hereof. 

A law regarding the organization of the 
Internal Revenue Service will govern the 
appointment, promotion, and retirement of 
the personnel of this Service. 

IV.—If for any reason the internal reve- 
nues should decline so that the amount 


collected falls below 3,000,000 gourdes dur- | 


ing the six months from October to March, 
inclusive, or below 2,000,000 gourdes dur- 
ing the six months from April to Sep- 
tember, inclusive, the Fiscal Representa- 
tive shall call the situgtion to the atten- 
tion of the Minister of Finance and shall 
make such recommendations as he may 
deem appropriate for restoring collections 
to their proper level; and the Haitian 
Government will put these recommenda- 
tions into effect. 


Collections to Cover Expenses 


Of Internal Revenue Service 

V.—The expenses of the Internal Rev- 
enue Serivce shali be paid out of the 
amounts collected, in accord with a sched- 
ule of payments agreed upon between the 
Fiscal Representative and the Minister of 
Finance. These expenses shall not ex- 
ceed 12 per cent of the total amount of 
internal revenue collections, except by 
agreement between the Minister of Fi- 
nance and the Fiscal Representative. 

An additional amount not exceeding 5 
per cent of the total amount of the in- 
ternal revenue coilections shall be in- 
cluded in the same schedule to cover the 
salaries and expenses of the inspectors 
who shall be attached to the office of the 
Fiscal Representative for the inspection of 
the Internal Revenue Service. 

VI.—The expenses of the Internal 
Revenue Service, including the expenses 
of the inspectors attached to the office of 
the Fiscal Representative, shall consti- 
tute a second charge upon the internal 
revenues, next in order after the payment 
of the serivce of the bonds issued in ac- 
|cord with the Protocol of Oct. 3, 1919. 

VII—All authorities of the Haitian 
Government will exiend full protection 
and all proper assistance to the Customs 
Service and to the Internal Revenue 
Service in order to assure their proper 
operation and the enforcement of the tax 
laws. 


Money for Debt Service 
To Be Withheld From Haiti 


VIII—All monies received by the 
Haitian Governmeni shall be deposited 
in the National Bank to the credit of the 
Haitian Government with the exception 
of the amounts needed for payment of 
the debt service as required by the loan 
contracts and 5 per cent of the customs 
collections, which amounts shall be re- 
retained by the Fiscal Representative 
from the customs duties and charges col- 
lected and received by him. 

The bank shall set aside preferentially 
each month to the'creidt of the Fiscal 
Representative before premitting the 
withdrawal of any funds belonging to the 
Governmet the amount required for the 
expenses of the internal revenue collec- 
tion and of the internal revenue inspec- 
tion service, in addition to any amount 
which might be required in any month to 
cover a deficit in the sum needed for the 
service of the loans resulting from failure 
of the customs collections to aggregate 
that sum. 

All payments 


of government funds 





The 
existing arrangement, as agreed upon be- 
tween the two Governments on Aug. 5,! 
1931, shall continue to govern this service, | 
except that checks for the payment of 
the debt service and the expenses of 
revenue collection shall he signed by the 
Fiscal Representative and checks for 
other governmetal expenses shall bear | 





| the signature of the Minister of Finance. | 


Haiti Accepts Condition | 


To Balance Budget | 


IX.—Until the complete amortization of | 
the bonds issued in accord with the proto- 
col of Oct. 3, 1919, or the retirement of 
these bonds before their due date, the! 
Government of Haiti undertakes: | 
1. To balance its budget each year and 
not to authorize any extraordinary or | 
supplemental appropriations in excess of 
budgetary items unless unobligated funds | 
are available to cover such extraordinary | 
or supplemental appropriations after set- | 
ting up such reserves as may be necessary | 
to assure the payment of the debt service 
and other budgetary expenses during those | 
months of the fiscal year when receipts | 
are normally reduced. 

2. Not to permit any department of the 
government to exceed its monthly alloca- | 
tion (douzieme) except in case of demon- | 
strated necessity. | 

3. No to reduce the customs tariff nor | 
to modify the internal taxes in such a} 
way as to reduce the total yield of the 
internal revenues. 

4. Not to contract any debt nor assume | 
any financial obligation unless the or-| 
dinary revenues of the Republic available | 
for that purpose after defraying the ex- | 
penses of the Government shall be ade- | 
quate to pay the interest and provide a| 
sinking fund for the final discharge of | 
such debt; and not to grant any subsidy | 
for a period of more than one year, except | 
with the accord of the Fiscal Representa- | 
tive. 


Budget to Include 
Public Debt Charges 


5. To include annually in the budget of 
the Repvblic the amounts necessary for 
the regular service of the public debt and | 
other contractual obligations, as well as | 
lump sums representing the customs 5 
per cent and the internal revenue 12 per 
cent and inspection service funds. If the | 
revenues received in any month should be 
insufficient to meet the full debt service 
and expenses of collection, the Minister 
of Finance will pay to the Fiscal Repre- 
sentative from his reserves the amount 
required to make up the deficit. 

In everything relating to the matters 
dealt with in this article, the Haitian Gov- 
ernment will proceed in accord with the 
Fiscal Representative. 

The Government of Haiti will reach an 
accord with the Government of the United 
States regarding the issue of any new 


jseries of the loan authorized by the law 
of June 26, 1922. 


X—If it should appear during the 
course of a fiscal year that the revenues 
will be substantially less than the esti- 
mates used in preparing the budget, the| 
Haitian Government, acting in accord 


| with the Fiscal Representative, will adopt 


adequate means to meet the deficit, either 
by reducing expenditures or by providing 
new sources of revenue. 

The Government will not sell the se- 
curitics held in the investment account, 
or other public property, except with the 
prior accord of the Fiscal Representative. | 


Special Law to Govern 
Financial Administration 


XI.—The system of financial adminis- 
tration of the Republic of Haiti shall be 
governed by a special law of finance the 
project of which has been submitted to 
the 'egislative body. 

XII.—In order to assure the mainte- 
nance of public order, the monthly allo- 
cation for the Garde d’Haiti will be set 
aside preferentially by the National Bank 
from the funds remaining after deduction 
of any amounts which may be necessary , 
to cover the service of the foreign debt 
and che expenses of the internal revenue 
collection, including the internal revenue 
inspection service. and the sums thus set 
aside shall not be subject to withdrawal 
for any other purpose than the necessary 
expenses of the Garde. Any unexpended 
balance at the end of the fiscal year shall 
revert to the general fund of the treasury. 

XI1II.—The Fiscal Representative shall 
maintain adequate records of all receipts 
and disbursenments, which records shall 
be open to inspection and verification by 
the appropriate authorities. Monthly re- 
ports of his operations shall be submitted 
to the Secretary of State for Finance of 
Haiti and the Secretary of State of the 
United States. 

VIV.—The Haitian Government re- 
serves the right to retire the bonds is- 
sued in accord with the Protocol of Oct. 
3, 1919,.in advance of their due date; and 
the Government of the United States will 
not invoke the provisions of Article VI of 
the Protocol as an obstacle to such retire- 
ment before the expiration of the period 
of 15 years fixed therein, provided that 
the Haitian government is able to make 
an arrangement for this purpose satisfac- 


tory to the holders of the outstanding 
bonds. : 
In this case the provisions of this 


protocol shall automatically become null 
and void and of no effect upon the com- 
pletion of the refunding operation. 


Exchange of Notes 
On Treaty of Friendship 


Exchange of notes between the Minis- 
ter of Foreign Affairs of Haiti and the 
American Minister to Haiti: 

I have the honor to confirm the un- 
derstanding between us with regard to 
certain questions connected with the 
treaty which we have signed today. 

1.—While it is the definife intention of 
the two governments to carry out the 
program set forth in the agreement for 
the Haitianization of the Garde, it is real- 
ized that it might prove impossible to 
carry out “ ‘s program at the times fixed 
if aig | disturbances or other difficul- 
ties in Ixkaiti now unforeseen should arise 
to prevent its execution. It is of course 
confidently hoped and expected that no 
such difficulties will occur and it is the 
earnest desire of both Governments to 
carry out the entire program at the earli- 
est practicable date. 

2.—Since it will be necessary to begin at 
once the intensive training of the Garde 
in order to make possible the complete 
Haitianization of that organization by the 
end of 1934, such intensive training, in- 
cluding especially preparations to advance | 


{the absence of race prejudice. 















Rate Reductions ° 
In Public Utility 
Field Discussed 


Reasons Why Charges Do 
Not Fall With Other Com- 
modity Prices Explained 
By North Dakota Board 


Bismarck, N. D., Sept. 8. 


Two reasons why electric rates do not 
|}come down in the same proportion as 
| prices of other commodities are that the 
}electric rates did not go up with the 
general increase in prices and that during 
the last several years there has been @ 
steady decline in electric rates, according 
to a statement issued by the North Da- 
kota Board of Railroad Commissioners. 
It was asserted that rate reductions 
spondence. brought about through cooperation be- 
tween the Commission and the utilities 
are more advantageous to the public than 
“the more spectacular investigations,” and 
| the opinion was expressed that there will 


Territory of Hawaii 32": 
Is Declared in Better. ™:,:ment sotows in nut tex 


| We are frequently asked this question: 
Condition Than States 


Se 


PRESIDENT’S DAY 
At the Executive Offices 


Sept. 8, 1932 


9:15 a. m.—Patrick J. Hurley, Secre- 
tary of War, called to discuss routine de- 
partmental matters. 


11:30 a. m.—Mrs. Marie M. Meloney, 
of New York, vice president of Better 
Homes in America and a director of the 
American Child Health Association, 
called to discuss the progress of the bet- 
ter homes movement and of child wel- 
fare activities. 

12 m.—Representative Lankford (Rep.) ’ 
of Norfolk, Va., called to discuss the 
possible award of an ocean mail con- 
tract to prospective purchasers of the 
American Hampton Roads Line, a Ship- 
ping Board service operated from Hamp- 
ton Roads and Baltimore to English 
and Irish ports. 


4 p. m—J. Clawson Roop, Director of 
the Bureau of the Budget, called to dis- 
cuss budget matters. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 











| “Why do not electric rates come down 
|in the same proportion as prices of other 
| commodities?” 


Rates Did Not Rise 


Be Ss T One reason is that electric rates did not 
Law Enforcement Well Ad- go up with the general rise in prices: 


ministered, Savs Inte- Another is that for the past eight or 10 
. years there has not been a single increase 


rior Department Officer | in that time, with the exception of two 


| or three instances, where in a general re= 
After Tour of Islands ; adjustment of the schedule, a slight in- 


crease in one particular item was ap- 
Conditions in Hawaii generally are bet- —, t 
ter than those in continental United |; che ae ae ba 
bee 5 village was served by an individual plant 
States, William A. Du Puy, Executive As-! the rate for general lighting was at a high 
sistant to the Secretary of the Interior, 
stated orally Sept. 8 upon his return from 





level but the power minimum was very 
low. (The pant had been sold by a coal 
the Territory. , Mining company which used electric power 
“Financially, the Islands probably are ae condieetaes eee ae ploy br 
less affected by the depression than any | taken over by the Montana Dakota Ponte 
State in the Union,” Mr. Du Puy said.;COmpany in 1931 that company filed a 
Representing the Department of the In-| Schedule of rates which amounted to a 
terior, Mr. Du Puy made a tour of inspec-| reduction of from 10 per cent to 18 per 
tion which was given over with special; Cent in all rates, buf asked for a 50-cent 
emphasis to the economic and social con-| Per horsepower increase in the minimum 
ditions. |of all power installations between 5 and 
__ Law enforcement, he said, is well admin-/ 20 horsepower. After some correspondence 
istered and racial relations are harmoni-| With all concerned the power users agreed 
ous. The following additional informa-|to accept the increase in power minimum, 
tion was supplied: | Which would affect them only during the 
Large Sugar Crop |Slack season, in consideration of the 
The Islands had a large sugar crop this| greatly reduced rates for domestic and 
season although the profits were some- commercial use. 
what low. However, there was no diminu- | Bill Reduced 
tion in employment in sugar production| There have been one or two other in- 


which absorbs one-third of the popula-|Stances similar to this, and while tech- 
tion in the industry. Pineapples, the sec-|Mically there has been an increase in one 


| ond largest industry, suffered a setback, item in the schedule, the entire electric 
|in the market. While a part of the crop | Pill for the community affected has been 
| was not harvested but allowed to rot in| sreatly reduced. 


the fields, the cultivated areas were about) In order to determine the effect of 
normal. Employment in this industry was | transmission lines on electric rates, late in 
not much less than usual. 1930 we made a survey of the State elec- 
The tax scheme of the Islands is pro- tric service. The following tabulation 
ducing ample revenue to carry on the | Shows the situation for 252 towns of 1,500 
Government. The budget has been bal-| population or less served by transmission 
anced and the territorial treasury has a lines which, during the last six or 
good cash reserve on hand. This year! eight years, had been served by individual 
the Islands will contribute $5,000,000 in| plants. 
taxes to the Federal Government. The Number of towns 


amount is less than the highest contrib- | Population ......./2./2 2/7) //[25. gg 435 
uted to the Federal Government in any | TOs! Kitowass hours of energy sold ; 
single year since 1922 when the amount actual revenue. transmission linet? 2?!” 


reached $22,000,000. 
Tourist Travel Curtailed 

A curtailment in tourist travel has af- 
fected the economic situation somewhat. | s 
While there is still considerable unem- 
ployment, the availability of food and the | ¢] 
mildness of the climate greatly mitigate | p 
hardships which otherwise might result 


WEP UIOR dS dasia 0¥cotswk chunaadeee 
Amount that would have been paid 
for same amount of current un- 
der rates charged by individual 
plants 


$1,737,531.52 


$2,135. 20808 
n 7,769.31 
The situation for the entire State. ins 
uding all electric plants, was as follows: 
Opulation of all towns receiving 
electric service 


thereby. rae of consumers (meters)... 7B Seb 
One of the pleasing aspects of the social | ret ett, ROUrs energy sold...... 54,065,239 


ROCA) GOORIN. 2. 0000s cccenncens 
Amount that would have been 
—_ for same amount of current 
under rates prevailing in 1921., $5,981.0: 

avings to consumers by reduc- — ae 


conditions in the Territory of Hawaii is $3,781,217.78 


There is 
no problem of racial feeling. Crime iss 
not alarming and the administration of| tions in rates $2,199.877.31 
justice appears adequate. The very geog- It is true that the smaller towns e1 
raphy of Hawaii is especially conducive erally have been most benefited by : te 
to obedience to law. A criminal finds it reductions, but reductions in the orem 
difficult to escape since to leave the towns in the State have been cubstantl i 
Islands he must resort to a steamer and. For instance, in 1921 the char e fc F 100 
this makes detection easier. Reports! kilowatts used for domestic = ona i 
throughout the United States of race Grand Forks would have been $10.80 “Tos 
prejudice and a hysteria of crime in the day the same amount in that cit ‘costs 
Islands during the last year are exag- $5.30. This is typical of all laren taal 
gerated and have been an embarrassment in North Dakota. 

to the people of the Terirtory. Activity of Commission 


The Commission is continually’in touch 
the graduation of the present class at the with the electric rates and to a great exe 
military school, will begin immediately tent has helped to bring about the reduc« 
after the ratification of the treaty by the tion shown. We believe that this policy, 
Haitian National Assenibly without await-| calling the attention of the power com 
ing the action of the United States Senate.) panies to rates that are out of line, urg< 

3.—The compensation received from the | ing, and in many instances insisting, that 
Haitian Government by the members of | reductions be made, gets quicker action 
the Military Mission established under|and is more advantageous to the con« 
Article VI of Protocol A shall be $250 per | Sumer than the inore spectacular “inves« 
month in the case of the chief of the| tigation.” Our office force and approprias 
Mission, $200 per month in the case of/ tions is small and we endeavor to secure 
other officers, and not over $100 per month | the greatest good for the public for the 
in the case of enlisted men. The amount | money expended. 
necessary for the payment of this com- Under present conditions it would take 
pensation shall be included each year in| years to make a thorough investigation 
the budget of the Garde. of all public utilities, leaving out the raile 

4.—The Haitian Government will grant roads. It would require examination, ap< 
the Mission adequate powers to fulfill the | praisal and valuation of every single item 
objectives for which it is designated, and|of property owned by the companies 
to this end the Mission shall have au-j|every pole, crossarm, pin, insulator, 
thority: bracket, every foot of wire as well as alk 

a. To inspect all activities of the Garde | generating plants in detail. 
and to make reports and recommenda- During the last year we have made an 
tions to the Commandant or directly to investigation of one unit of the large 
the President of the Republic regarding | companies operating in the State, a line 
measures for the improvement of training, about 115 miles in length serving eight or 
organization, administration and disci- ten towns. The work is nearly completed 
pline, regarding the capacity of officers’ and will be of much help in considering 
for promotion and the conditions under!the reasonableness of rates on other 
whicn promotions are to be made, and re- properties. 
garding such other subjects as the Mis- It is our opinion that there will be stil 
sion may consider advisable. further rate reductions in the future, 

b. To recommend, when necessary, that probably not so great as in the past but 
disciplinary measures be taken against | substantial percentage cuts in the rates, 
any officer or enlisted man in the Garde. nsiteseateiialicniaais 

(c) To make any necessary recommen- 
dations or suggestions regarding the con- 
duct of the Ecole Militaire and to give 
instruction in that institution if found de- | 
sirable; also from time to time to rec- 
ommend the detachment of Garde officers 
for advanced training in that institution 
when that shall appear necessary either 
to fit the officer for the proper discharge 
of his duties or to enable him to qualify 
for promotion. 

5.—Protocol B will be communicated by 
the Haitian government to the National 
Bank with irrevocable instructions to give 
effect to those of its provisions which re- 
lates to the deposit and expenditure of 
Government funds. 

6.—In view of Article 7 of Protocol B 
it is understood that if there should be| 
occasion for judicial proceedings against | 
the fiscal representative or his American | 
assistants such proceedings can not be in- | 
stituted without the consent of the Gov-' for the supply of 1,000,000 pounds of 
ernment of the United States. corned beef for the use of naval depots of 

This exchange of notes is an integral! Great Braitain is reported to have been 
part of the agreement between the two) given to a firm of meat exporters in New 
governments and will be communicated to! Zealand. According to reports, this is the 
the National Assembly of Haiti and to! first contract of this kind ever placed in: 
the United States Senate at the time of that country—(Department of Com- 
the ratification of the treaty. j merce.) 


New Ruling to Determine 
Use of Building Savings 


iContinued from Page 1.] 
$13,950,000; Boulder Dam, $10,000,000, ta 
$9,000,000; aids to navigation, $4,310,000, 
to $3,879,000; Coast and Geodetic Survey, 
$1,250,000, to $1,125,000; navy yards and 
docks, $10,000,000, to $9,000,000; public 
buildings, $100,000,000, to $90,000,000; Army 
housing, $15,164,000, to $13,647,600; technie 
cal airfield work, $7,436,000, to $6,692,400. 

Decisions on other construction items 
in the Relief Act will follow the lines of 
the rulings on the $100,000,000 public build< 
ing appropriation, it was stated orally af 
the General Accounting Office. 


Beef for British Navy 


The annual British Admiralty contracts 
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* Requié’ts fo Aid =~ 


_ Self-liquidating 
= Projects Decline 


Normal Investment Chan-| 
nels Utilized as Business| 
Improves, Say Directors, 


Of R. F. C. 





(Continued from Page 1.] iH} 


this: Practically every project that has} 
been turned down by the bond houses of 
this country during the past 10 years as 
not entirely sound seem to have been 
submitted to the Reconstruction Finance 
Corporation. The law, of course, is per- 
fectly clear as to the necessity of ade- | 
quate security.” 

Slum Reconstruction in New York 


Chairman Pomerene made it known that 
there is only one State—the State of New 
York—that has the necessary legislation 
for the State’s assumption of responsibil- | 
ity for loans from the Reconstruction Fi- 
nance Corporation for the purpose of re- 
construction of slum areas. 

Under the new law governing loans, the 
Reconstruction Finance Corporation is au- 
thorized to make loans to corporations 
formed wholly for the purpse of provid- | 
ing housing for families of low income, 
or for reconstruction of slum areas, which 
are regulated by State or municipal law 
as to rents, charges, capital structure, 
rate of return, and areas and methods 
of operation, to aid in financing projects 
undertaken by such corporations which 
are self-liquidating in character. 





Mr. Pomerene said that in Ohio there | 


is a committee that is planning to pre-) 
sent a bill in the Ohio Legislature this 
month. He said he had suggested that, 
when that committee gets its legislation 
drafted, it consult with the Reconstruc- | 
tion Finance Corporation so as to be sure 
of accord with the loan requirements of 
the Government. He said Cleveland, Ohio, 
ms especially interested in this type of re- 
ief. 





Corpcration to Sell Stock 

“One thing must be borne in mind,” he 
warned, “and that is that the law is 
Perfectly clear that whenever loans are 
made they must be adequately secured.” 
In this.Ohio case, he said, the tentative 
plan is to set up a private corporation 
and for that corporation to sell its stock 
to those charitably inclined. 

Both uairectors said that the Recon- 
struction Corporation wants to help all 
meritorious projects that are sound and 
within the purview of the emergency law 


governing the loans, but that the proper | 


initiative should come from the States. 


“We will be glad to hear from all such | 


proj«cts,” said Chairman Pomerene. A|} 
committee from Cleveland, Ohio, has con- 


tacted with the Corporation for a loan, | 


he added. 
Estimates Lack Definiteness 

Director Cowles said many applications 
for seli-liquidating project loans lack 
close estimates, and for that reason it is 
difficult to attempt to estimate the total 
amount involved in all applications sub- 
mitted to the Corporation. He said that 


about 200 applications, in such form as} 


may warrant consideration, have been re- 
ceived, but that in addition many in- 
quiries and suggestions have come in re- 
specting some contemplated projects. In 
many cases that come under the category 
that might warrant consideration, the 

ple who propose loans find they can 


andle the projects without Federal ad- | 


vances, he said. 

“I have heard that in connection with 
one of the New York projects,” he added. 
He did not 
meant. 

Senator Wagner (Dem.), of New York, 
was at the Corporation offices, recently, 
urging action on a number of proposals 
affecting New York, including among 
these, as urgent, the tri-borough bridge 
anc a reconstruction housing project in 
the slum area of New York City. 


Interest Rates Not Determined 


The directors were asked if it had been 
determined whether a uniform interest 
rate will be applied to all loans for self- 
liquidating projects, or whether a varying 
rate of interest will be fixed according 
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Agriculture and Food 
Products 


New methods of protecting crops from dis- 
eases and pests developed and new uses for 
materials 
says Agriculture Department officer. 

Page 1, col. 2 

Cultivation of wild blueberry by State ex- 
perimentation in New Jersey reviewed by 
specialist of New Jersey Agricultural Experi- 
ment Station. 


Page 8, col. 3 

Cotton crop report as of Sept. 1 issued by 
Agriculture partment. 

Page 1, col. 1 


Establishment of t-free citrus zone or- 
dered in southwest Texas. 
Page 2, col. 4 


Aviation 


Air line from Berlin to Rio de Janeiro with 
refueling station in mid-Atlantic proposed. 
Page 6, col. 2 


Establishment and maintenance of 850- 
mile route by American airplanes gives 
American aviation products advantage in 
China market, says Department of Com- 
merce. 

s Page 3, col. 1 


Banks and Banking 


Federal reserve banks, weekly consolidated 
condition statement. 
Page 7, col. 5 
Salary cuts under Economy .Act must be 
applied to salaries set by Home Loan Bank 
Board, Comptroller General rules. 
Page 1, col. 6 
Eligible institutions ready to start “drives” 
for subscriptions to Home Loan Bank stock, 
says Chairman Fort. 
Page 1, col. 3 


credit. 
Page 7, col. 7 
Chemicals and Allied 
Products 


Necessity for safe containers for explosive 
chemicals discussed by Director of Industrial 
Hygiene, New York Department of Labor. 

; Page 8, col. 6 


Construction 


ings on 
ct. 
vs Page 1, col. 6 
Applications to Reconstruction Finance 
Corporation to aid self-liquidation projects 
decline, as improved business makes normal 
investment channels available, says Chair- 
man Pomerene and Director Cowles, of Re- 
zonstruction Finance Corporation. 
Page 1, col. 5 


Corporation Finance 


Applications to Reconstruction Finance 
Corporation to aid self-liquidation projects 
decline, as improved business makes normal 
investment channels available, says Chair- 
man Pomerene and Director Cowles, of Re- 
construction Finance Corporation. 


heretofore wasted are revealed, | 


Weekly statement of Federal reserve bank | 


New ruling to determine disposal of sav- | 
building projects under Economy | 


Page 1, col. 5 


s. vacne READERS’: SU 


Federal Courts 


Purchasers of “royalty interests” from 
co-adventurers an 
on his bankruptc 
| Laugharn, Trustee, 


co-investors with lessee 
Lambertson et al. 
etc.; 

Appeals, Ninth Circuit. 


Vs 
Page 4, col. 3 


Foreign Markets 


Establishment and maintenance of 850- 
mile route by American airplanes’ gives 
| American aviation products advantage in 
China market, says Department of Com- 
merce. 


Page 3, col. 1 

Increased demand abroad for American to- 

bacco stems, trimmings and scraps, 
; Commerce Department. 


{ Soviet 
Poland, 
formed. 


Page 2, col. 7 
et places steel orders in 
epartment of Commerce is in- 





Page 2, col. 3 | 


Foreign Relations 


Treaty with Haiti provides for withdrawal 
of Ameritan Marines, Haitianization of 
Garde and surrender of American authority 
by end of 1934, and continuance of Ameri- 
can supervision of customs. 


Page 1, col. 4 

American delegates to International Eco- 

nomic Conference to meet in London late 
in September. 

Page 2, col. 6 


General Business Conditions 


Weekly business statistics assembled and 
made public by Commerce Department. 
Page 6, col. 4 
Conditions in Hawali generally better than 
in continental United States, says Interior 
Department officer. 
Page 3, col. 6 
Dr. Klein says advance in wholesale prices 
is encouraging. 


| holder of arene ands oil and gas lease held | by Conciliation Service. 


Circuit Court of | w 


[ora of Board for Vocational Education 


says | fi 


Motor Transport 


| cies panon completed by Federal agen- | 


{ Page 1, col. 7 


————————— 





} 
Labor 
List of labor controversies awaiting action 


Page 5, col. 3 
Collection of statistical data on labor, 
ages and distribution as aid to fur indus- 
try by Bureau of Census. 

Page 8, col. 3 
training to meet 
industry discussed by labor 


Trends 


in vocational 
changes 


in 


and Chief, Industrial Service, of the Board. 
Page 8, col. 5 
Majority of witnesses at California Unem- 


MMARY 





» » » 


President is asked to support award of 
ocean mail contract to American Hanrpton 
Roads Line by Representative Lankford. 

Page 6, col. 2 

Secretary of War confers on pending 
agreement between Inland Waterways Cor- 
poration and railroads relative to reduced 
rail-barge rates on cotton, 


Social Welfare 


Five States plan child welfare conferences 
this Fall. 


Page 6, col. 7 


Page 1, col. 1 
ployment Commission hearings favor some 
sort of rotection, re . Free cloth sought by 912 communities 
Count alan port to /Governor’s from Federal cotton distributed by Red 


Page 5, col. 7 
ene government establishes labor of- 


Page 2, col. 6 | 


First study of tendencies in motor truck 
cies. 


Smaller automobiles meet increased popu- 
larity in Germany. 


Page 7, col. 3 
Law for suspension of drivers’ permits for 


failure to pay judgments in accident cases | 
becomes effective in Massachusetts. 


Page 2, col. 3 | 


Municipal Finance 


State and local retrenchments in admin- 
istrative expenditures in Massachusetts to 
balance budgets reviewed by President of 
Massachusetts Senate. 

Page 8, col. 1 


Petroleum and Its Products 


Purchasers of “royalty interests’ from 
holder of undeveloped oil and gas lease held 
co-adventurers and co-investors with lessee 
on his bankruptcy; Lambertson et al. v. 





Page 1, col. 4 
expected in 


Improvement in business 
South Africa. 


Page 2, col. 5 


|Government Aid and 
Control of Marketing 


Collection of statistical data on labor, 
wages and distribution as ald to fur indus- | 
try by Bureau of Census. 

Page 8, col. 3 


' 
Government Finance 


Per capita contribution of Massachusetts 
residents for city, State and Federal Gov- 
ernment in year found to be $110. 

Page 4, col. 2 

Salary cuts under Economy Act must be 
applied to salaries set by Home Loan Bank 
Board, Comptroller General rules. 

Page 1, col. 6 

New ruling to determine disposal of sav- 
ings on building projects under Economy 


Act. 
Page 1, col. 6 





indicate which project he| 


Daily statement of the United States 


Earnings of Pullman Company for July 
Treasury. 


announced by Interstate Commerce Com- 


mission. Page 7, col. 3 





Laugharn, Trustee, etc.; Circuit Court of 
Appeals, Ninth Circuit, 
Page 4, col. 3 


President 


President's day at the Executive Offices. 
Page 3, col. 6 


Public Service 


Deduction in State pay ordered in Penn- 
sylvania. 


Public Utilities 


California denies request of water com- 
pany to discontinue service. 


Page 2, col. 2 


Page 5, col. 7 
Rate reductions in public utility fleld dis- 
cussed by North Dakota Board. 
Page 3, col. 7 
Report of Federal Power Commission on 
holding company control to be made pub- 
lic Sept. 18, Commission announces. 


‘Radio 


Page 3, col. 2 








Page 1, col. 7 


State Finance 


Per capita contribution of Massachusetts 
residents for city, State and Federal Gov- 
ernment in year found to be $110. 

Page 4, col. 2 

State and local retrenchments in admin- 
istrative expenditures in Massachusetts to 
balance budgets reviewed by President of 
Massachusetts Senate. 

Page 8, col. 1 

Changes which would be necessary to re- 
duce State aid to schools in New York out- 


| lined. 


Page 3, col. 2 


Deduction in State pay ordered in Penn- 
sylvania. 


Tariff 


Tariff Commission explains proclamation 
changing duties on glue and gelatin. 
Page 1, col. 4 


Page 2, col. 2 


Taxation 


Priority of State and Federal tax liens 
discussed by general counsel’s office of Bu- 
reau of Internal Revenue. 

Page 4, col. 1 

Nebraska and Kansas agree on plan to 

eck evasion of gasoline tax by interstate 
shipments. 

Page 4, col. 6 

Decisions promulgated by the Board of 
Tax Appeals summarized. 

Page 4, col. 6 

Miscellaneous taxes yielding 16 per cent 
more revenue. 

Page 1, col. 2 


Territories 


Conditions in Hawaii generally better than 
in continental United States, says Interior 
Department officer. 

Page 3, col. 6 

Means to improve communications in 
Philippines to be studied. 

Page 2, col. 5 


Waterways 


Secretary of War confers on pending 
agreement between Inland Waterways Cor- 
poration and railroads relative to reduced 
rail-barge rates on cotton. 

Page 6, col. 7 


Page 2, col. 2 Electric and radio show 
planned at Wind- 
Current Law Health erie fperrmevsed 
u ' Page 3, col. 2| Sectional drought and normal heat marked 
Latest decisions of Federal and State| Diseases traceable to infection of teeth| Decisions announced by Federal Radio| Summer of 1932, says Weather Bureau. 
courts. discussed by Chief of Dental Section, Penn- | Commission. | Page 1, col. 5 
Page 4, col. 2/| sylvania Department of Tae. » on 4 Page 6, col. 3 | 
Fd : oT ; | Wholesalin 
ducation Railroads | § g 
Library of Congress, accessions listed. Insurance Wholesale prices reach highest level since 
Page 4, col. 7 Secretary of War confers on pending | April, Bureau of Labor Statistics announces. 
Government books and publications listed.| Denial of permit to insurer by State of | asreament between Inland Waterways Cor- Page 1, col. 2 
Page 4, col. 7} New York explained. poration and railroads relative to reduced Dr. Klein says advance in wholesale prices 
Trends in vocational training to meet | Page 5, col. 1| rail-barge rates on cotton. | is encouraging. 
changes in industry discussed by labor | Page 6, col. 7 Page 1, col. 4 


member of Board for Vocational Education 

| and Chief, Industrial Service, of the Board. 

Page 8, col. 5 

| Changes which would be necessary to re- 

duce State aid to schools in New York out- 
lined. 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 5 


Page 3, col. 2 


Iron and Steel 


Earnings of Pullman Company for July 
announced by Interstate Commerce Com- 
mission. 

Page 2, col. 2 


Shipping 





Soviet government places steel orders in 
Poland, Department of Commerce is in- 
formed. 





Electric and radio show planned at Wind- 
sor, Ont. 


| Expositions and Fairs 
| 


Page 3, col. 2 Page 2, col. 3 


Deduction in State Pay 


Ordered in Pennsylvania In Accident Cases 


Harrisburg, Pa., Sept. 8. 

A deduction of salary for three days 
will be made in the second check of each Besten, oo _— 8. 
| month from September until June 1, 1933, The new statute, passed during the clos- 
for employes of the Department of In-| ing hours of the 1932 session of the Legis- | 
ternal Affairs, according to announcement | jature, providing for the suspension of mo- | 
py the Secretary of Internal Affairs, Philip tor vehicle operators’ licenses of persons | 


H. Dewey. ee ie 
5 y y satisf, dgments 
The recent special session of the Leg- failing within 60 days to satisfy judg 


islature, Mr. Dewey explained, cut the | 28ainst them for property damage, became | 
Department’s appropriation $25,000, which | effective at midnight Sept. 6. ; | 
necessitated dropping of several employes | This was assured when the 10 petitioners | 


insti salary | f0r a suspension of the law failed to pre- 
bg ae Oe Se or ens Se eee sent at. the election division of the Secre- | 
oa ee ee | tary of State's Offiffice the necessary 15,000 | 
| Signatures for a referendum. Not a single | 





Pullman Company Earnings 


paper was filed by 5 p. m., the final hour 


| Cargo tonnage passing through Panama 
Canal in July is smallest in quantity since 
September, 1922. 

| Page 6, col. 2 





| Law for Suspension of Drivers’ Permits 


Operative in Bay State 





cense or right to operate of any defendant 
in an action brought to recover damages 


| for injury to property arising from the use | 


of a motor vehicle on the ways of the 
Commonwealth. But the Registrar is 
empowered to act under the following 
conditions: 

1.—The person whose property has been 
damaged must first bring action in court 
against the defendant. 2. He must se- 
cure a verdict or judgment against him. 


|3. If the damages are not paid he must | 


wait 60 days after the Court’s decision 
for payment to be made. 4. He must se- 
cure from the clerk of the court a cer- 





Workmen’s Compensation 


Present and proposed rates on workmen's 
compensation insurance in New York com- 
pared. 

Page 5, col. 2 

Kentucky Workmen's Compensation Board 
to meet Sept. 30 to discuss revision of work- 
men's compensation insurance rates. 

Page 5, col. 3 


Efficient Communications 


trical communication services of 


vey V. Rohrer, Manila. 
two or more systems, or parallel 
throughout the Islands, it was stated. 


telegraph and_ long-distance 





Planned in Philippines 


With the three-fold purpose of effecting 
economy, increasing efficiency, and sim- 
plifying operations in fhe different elec- | 
the 
Philippine Islands, Governor Roosevelt re- 
cently issued an executive order creating 
a committee to study ways and means 
of coordinating the systems, according to 
a report from Trade Commissioner Har- | 


The committee will especially take up 
the matter of problems where there are 
lines 


It 


will study thoroughly the operation of the 
telephone 


to the particular merits of a project. They 
said that was a question of policy that 
had not veen determined by the board 
of directors. 

They also stated that the Corporation 


Are Announced for July 


The Interstae Commerce Commission on | 
Sept. & made public earnings of the Pull- 


for filing signatures, according to officials 


of the division. 


Legislative acts, unless they contain an 
;emergency preamble, become effective 90 | 
| days after they are approved by the Gov- | 


|tified copy of the judgment rendered, 
/and also a certified statement that pay- 
{ment has not been made. 5. He must | 
| file these papers together with a formal 
statement in the office of the Registrar. | 


companies in the Islands. 

Members of the committee are: Juan 
Ruiz, Director of Posts, chairman; Jose 
Paez, manager of the Manila Railroad 
Company; and J. E. H. Stevenot, vice 


is preparing its report to the Secretary 
of the Senate and the Clerk of the House 


for the month of August but were unable | 


to say what day it would be transmitted. 
Chairman Pomerene said, he “had 
heard” of a project for a bridge across the 


St. Lawrance River and also of “protests” | 


against it. He also referred to a project 
respecting slum reconstruction in St. Louis. 
Sound Projects Assured of Aid 
“We welcome just as many sound 
projects as possible,’ Mr. Cowles said, 


man Company for the month of July 
and the seven months ended with July, 
1932 and 1931, as foilows: 


|ernor. The petitioners had only the 90 
days in which to present the signatures 
and as a result of their failure to act the 


July— 1932 1931 ___| statute automatically became law. 
| Total operating revenue. $3,608,337 $5,412,552 : . 
Net TeVENUC ...cccccsens 300,354 46.411| Official notice that the law has gone 
Net operating income.. 296,848 851,461 | into effect was given by the State Reg- 
| Operating income ...... 110,547 589,67. | istrar of Motor Vehicles, Morgan T. Ryan. 
Seven months— i vs j “t* 
|'Total operasing revenue.$26,919,664 $37,994,668 > om i. a oa 
|Net revenue ........e006 262,745 2,884,284) _ y Gays having elapsed Since House 
| Net operating income... 297,917 2,972,009 | Bill 1512 was passed by the Legislature 
| Operating income ...... *1,026,851 1,421,232 


and approved by Governor Ely, the law 
| concerning recovery for property damage 
— {resulting from automobile collisions be- 





*Deficit. 


6. By this and any additional evidence 
he may acquire, the Registrar must be 
| satisfied that the defendant has failed to 


| pay the damages within the 60 days al- 
| lowed. 

After these conditions have been ful- 
filled, and then only, can the Registrar 
suspend the license or right to operate of 
|the defendant. 

The pubic is advised, in particular, 
that this new.law does not apply to such 
persons who carry insurance against prop- 
|erty damage to the extent of at least $1,- 


president and general 


pany.—(Department of Commerce.) 


South African Trade 








Optimism Over 
Noted in Business Circles 


‘si manager of the 
Philippine Long Distance Telephone Com- 


‘Is Declared Hopeful 


Prospects | 


“provided that the matter of employment 
is stressed and there is adequate security. 
Employment of course is one of the things 
aimed at in the law.” 

Mr. Pomerene said the Corporation is 
working out its regulations for govern- 
ing the regional agricultural credit cor- | 
porations. The location of 10 of these 
corporations already has been announced. | 
dt may not be necessary to roganize the 
other two districts, he said, that resting 
with what may develop. 

No policy has yet been formulated with 
respect to seed loans or crop loans, he 
said. If necessary, he said, these regional 
agricultural credit corporations could ad- 
vance money for seed loan or crop pro- 
duction purposes. 

Both directors pointed out that the pri- 


they said. “That number of unemployed 
is a straight pay roll matter of 100,000 
people out of work.” 

Governor Caulfield talked with Mr. 
Croxton over the telephone about a week 
ago. The hearing was a presentation of 
that case to give details of information to 
comply with the Corporation’s require- 
ments in connection with anplications. 

The State of Missouri will vote in No- 
| vember on a proposal for a $4,000;000 bond 
issue for direct relief of the people of that 
State. Meantime, Governor Caulfield is 
studying applications from other cities in | 
the State as well as St. Louis needs. The 
delegation, after conferring with Mr. 
Croxton, said the $750,000 sought at the 
present time would be used as far as pos- 
mary work of these 12 corporations will | sible in the creation of “made work” relief 
differ, some of them being more con-|in the city. 
cerned with live stock and others more | Conditions in West Virginia 
concerned with other agricultural aid. | prom West Virginia, Governor William 


G. Conley, accompanied by Capt. C. L. 











States and Cities Seek Aid 

Delegations from States and cities seek 
ing direct relief to meet their emergency 
needs for combating destitution and un- 
employment continued to confer with of- | 
ficials of the Reconstruction Finance Cer- | 
poration Sept. 8. 

During the day Fred C. Croxton, As-| ation: 
sistant to the Board of Directors of the . 
Corporation and in charge of direct relief, 
conferred with representatives of Missouri, 
in behalf of the unemployed and other- 
wise needy in St. Louis; of Arizona and | 
Washington State, whose particular ap- | 
peal for direct relief was not made known; ion ane are 140,000 unemployed im the 

irgini © | ° 
eet sen ses from 8 | Mr.-Croxton said all the delegations ap- 
Ste , 7 Pp s- citi, | pearing before the Corporation “have 
ger, Director of Relief, St. Louis Citi- | sh Parva 2 
zens Committee, and Charles G. Muench, | S®0W" @ fine spirit.” He, however, does 
City Counsellor of St. Louis. They stated | not — — any information regard- 
5 2 fe ere ee jing the conferences of these representa- 
Caulfield, en meee S. | tives of the States and municipalities. 
struction Finance Corporation an appli- | Inquires For Legislators 
cation for a relief loan of $750,000 and| The mail correspondence of Senators 
they presented the city’s case in support|and Representatives at the Capitol in- 
of the Governor's request on behalf of the| cludes many inquiries regarding the pos- 
city. | sibility of getting loans for various 

They stated that in St. Louis it is esti- | projects. 
wated there are 100,000 unemployed. A wide variety of preliminary inquiries 

"Tagh toe wot include dependents,’|is in the mails reaching the Capitol. 


|ton’s office and discussed that State's 
needs. A 


from Nashville, comprising George Demp- 


Wallace Edwards, 


The Tennessee delegation presented a re- 


6 


Governor H. H. Horton; and R. H. Baker, | 
State Highway Commissioner, conferred | ported, will shortly place additional or-| 
with Mr. Croxton about their State needs. | ders with those firms for 20,000 and 5,000 
|tons, respectively, with Poland, as “com- | 
im- | 
| port contingents on furs, tobacco, and fish. 

The “Sovpoltorg,” the commercial agency 
for developing trade between Poland and 
| the U. S. S. R., for the last several months 
| has been negotiating for the sale of Polish- 
made railroad rolling stock to Russia. The 
subject of the negotiations is the supply 
| of 20 locomotives and 80 freight cars, cost- 
It is reported that the | 
technical details have all been settled, 
jand prices almost agreed upon, comple- 
;tion of the transaction mainly awaiting 
settlement of the credit problem, the Soviet 
asking for 28 months and the Polish mills, | 
| with government support, being able to) 50,000 trees now growing in that area are! product grapefruit. 


quest for $6,000,000 loan and explained| pensation,” granting Soviet Russia 


came effective Sept. 6. 1932. 


Under the provisions of section 22A, 


Chapter 90, of the General Laws, 


Additional Business Expected 


By Warsaw Interests 


A Soviet order of 50,000 tons of rolled) Agriculture, and J. M. Del Curto, chief of | 
steel placed with one concern, and pros-|the Plant Quarantine Division. 
| pects of additional orders of various kinds | 
| to be placed iq 
| velopments in 


missioner 
Poland. 


The Bismarckhuette of Polish Silesia, | 
Estell, Director of the State Department | has recently been successful in obtaining | 
|of Public Welfare, appeared at Mr. Crox-| from the Soviet Government, according to 
press reports, an order of 50,000 metric! 
jtons of rolled steel, including 3,000 tons 
Likewise, the Tennessee delegation, all;of dynamo sheets, 1,000 tons of trans- 
formed sheets and 4,000 tons of thin sheets. | 


Gilbert 


| ing about $500,000. 


Soviet-Polish trade, 


Poland are the latest de-| district practically free of dangerous pests | 
accord-|and diseases, as revealed by surveys con- | 
| ing to a report from Assistant Trade Com-| ducted by the Departnfent of Agriculture, | 
Warsaw,| the quarantine declares any tree affected 


Redfern, 


ster, Commissioner of Finance and Tax-|It was reported that another company | 
Secretary to/secured an order for 5,0C0 tons of steel. 
The Soviet Government, it was also re- 


the | 
| Registrar is authorized to suspend the li- | Pest-free Citrus Zone 


'Saviet Steel Deiieos 
Are Placed in Poland 


000 in a duly authorized insurance com- 
| pany. 
ord gold production and anticipation of 


Ottawa conference, there has been mani- 
fested of late some optimism in South 
African trade circles, despite the fact that 
depression continues to be the dominant 
factor, according to a monthly survey of 
economic conditions there made by the 
Commerce Department’s Regional Infor- 
mation Division. 

Trade has been seasonally dull in the 


Is Ordered in Texas 


Austin, Tex., Sept. 8. | 

Establishment of a pest-free citrus zone | 
in the Winter Garden area in southwest 
| Texas, in response to requests of growers 
|in that district for a protective program 
| for the citrus industry there, has been 
|ordered in a quarantine proclamation is- 
|sued by J. E. McDonald, Commissioner of | 





a cautious buying policy on Summer 
goods, but the crop outlook there is good 


In Natal the holiday visitors have been 
few and spending curtailed. The Trans- 
vaal position continues steady, strength- 
ened by the gold mining industry. An- 
other new record was established in July 
when output reached 981,160 fine ounces, 
|by certain citrus diseases or pests a pub-| Compared with 965,644 fine ounces for 
lic nuisance and provides for either proper | May, and 917,139 ounces for July, 1931. 
treatment to eliminate the disease or de- | 
struction of the tree. 


With citrus trees now growing in the | 





priced cars. Competition in mining ma- 
except by special permission. Fumigation|™ments is reported increasingly severe. 
| with hydrocyaniec acid gas and dipping in Clothing, sport goods, and Summer lines 
oil emulsion solution is required before a| #t€ moving into retail channels. Volume 
State inspector may issue special permit |‘S @pparently being maintained in radio 
!tags which allow entry of trees into the|€@uipment, silk hosiery, flashlight and 
|area. Importation of citrus budwood or | naiberton, and novelties. Building con- 
stock is limited to that which has been|‘iMues to slacken Two diamond-cutting 
properly dipped in an oil emulsion and for factories have reopened. 

which a special permit has been granted. | 


that which has been washed or treated| value from that recorded in 1931. 


so as to render it not a means of pest! 
dissemination. All citrus stock, trees or 
fruits entering the pest-free zone in vio- 
lation of the quarantine shall either be| 
sent out of the zone or destroyed, at the So 
; option and expense of the owner, the or-| tant natural protection against infestation 
der provides. of the Mexican fruit fly is provided. 
Surveys of the citrus industry in the 


| almos* nil, it was stated—(Department of 
Commerce.) 


tion of greater expansion in the next few, remainder, Mr. Del Curto said. 


to Mr. Del Curto. 


| 








In response to fair crop conditions, rec- | 


advanteges to be gained from the recent | 











Cape Province, with merchants following | 


Orange trees constitute the bulk of the 
Winter Garden district have shown rapid) 50,000 trees, with grapefruit, lime, lemon 
development in recent years, with indica-| and a few other varieties constituting the| 
That is| 
years under proper regulations, according|in contrast with the Lower Rio Grande| 
The approximately, Valley citrus belt, which has for its main | 
Its altitude gives the 


grant only 18 months.—(Department of| exceptionally free of pests, he said, and| Winter Garden district a good climate 


Commerce.) 


| because of its isolated location, an impor-/for the growing of oranges, he said. 


2 eae | Program Studied 


|date had been fixed. 


‘Methods of Protecting Pro-| 


| with other important characteristics of | 


| Sweetness, and flavor. 


| plaints made by workers against their 
;employers as a result of failure to apply 
| social legislation. 

















and the citrus fruit exports satisfactory. | 


Importation of citrus trees is prohibited | terials, machinery and agricultural imple- | 


Imports for all countries for the first | 
All citrus fruit is denied entry except | alf of the year fell to 38 per Ss: 
in Rhodesia and Nyasaland continues de- | 
pressed with orders for American supplies | 


| 
| 


Automotive sales are chiefly in low- / 


! 'Aid Is Promised 
For Trade Meeting li Disposing of 


Home Loan Stock 


Many Institutions Ready to 
Start ‘Drives’ to Obtain 
Subscriptions, Says Chairs 
man Fort 


American Delegates to World 
Economic Session to Meet 
In London 





Th> American representatives to make 
preliminary arrangements for the World 
Economic Conference expect to meet in 
London at fhe end of September, accord- 
ing to an oral statement at the Depart- 
ment of State Sept. 8. 


Norman Davis, one of the American | 
representatives, plans to remain in this | 





[Continued from Page 1.] 


| country until Sept. 20, it was stated, while Said, were both actual and promised, and 


the American Ambassador to Germany, | favorable in every respect. 
Frederic M. Sackett, already is in Europe. | ; 9 

In response to queries as to whether = mae 7 engaged, ie Chaire 
the United States favored the postpone-|™2n explained, in the “drudgery of de« 
ment of the conference as suggested in| tail” respecting -bank charter and stock 
Europe, it was said that it was difficult | subscription forms, as well as on ques 
to postpone a conference for which n0 | tions of policy covering appraisals and 
| technical examinations. He said the coun« 


| try probably was gaining an impression 
| that the Board was slow in working out 
those details. 

“But,” he added, “it must be remem« 
bered we must work out these things core 
rectly or the structure that we build above 
them will not be on a safe foundation, 
It must be remembered also that these 
foundation stones must be legally bomb- 
ee for they have to stand a good long 
ime.” 

Mr. Fort said by way of explaining the 
burden of work which the Board is carry< 
ing, that it has received more than 30,000 
letters in the month of its existence, and 
that more than 28,000 of the number have 
been disposed of by replies. He mentioned 
that, while the Board has been appointed 
exactly one month, its members had no 
| Offices during the first 10 days and car- 
ried on their work in borrowed space and 
with borrowed personnel. 


New Industrial Uses 
Developed for Crop 
Material Now Wasted 


duce From Diseases and 
Pests Also Found by Agri-| 


culture Department 


[Continued from Page 1.1 
future use. The product of this chemical 
engineering idea now makes fresh green | 


apple pie a year-around delight. ‘ 
“Color is certainly important in market- | Demand Gains Abroad 
For Tobacco Stems 





ing apples as fresh fruit, but perhaps you 
don’t know that color is often associated 





apples, such as vitamin content, acidity, Trimmings and Scrap Also 
For these reasons 


we are making ai intensive study of the | ‘Taken in Larger Quantities 


chemical substance responsible for apple} yoy, 
color. We have made important progress. | ered purchasing power in various 


We have isolated and identified a parent | foreign countries has been reflected in an 
substance from which the desirable color | increased demand for American tobacco 
is produced in the fruit. We can’t tell|Stems, trimmings and scraps. 
yet where this discovery will lead, but we| In 1929, a year of general world pros- 
look for important results from it.” |perity, total exports from the United 
The Bureau also is seeking better | States of such tobacco items amounted to 
poisons for killing pests of apples, Dr.| something over 10,000,000 pounds; in 1930 
Knight said, and is getting promising re- | exports rose to 18,750,000 pounds, while in 
sults from some of them. The usual lead | 1931 they reached approximately 21,000,000 
arsenate spray sometimes leaves a harm- | pounds. 
ful residue on the ripe fruit, he pointed; Several years ago Germany was the 
out, and a substitute is being sought, good largest buyer of these low-grade tobacco 
results already having been obtained with products, but in recent years China has 
potassium fluoaluminate. absorbed the great bulk of our exports. 
Rotenone has been found to be very Export figures for the first half of the 
poisonous to the codling moth, one of the current year show that Germany has 
principal apple pests, he said, although it again become the most important outlet, 
is not harmful to man in the amounts taking 5.000.000 pounds out of the 11,- 
likely to be left on apples as a residue, | 000,000 pounds exported in that period, 
and the Bureau’s chemists are searching | with China taking less than half that 
for means of producing it more cheaply. amount. 
They have made the first step in this di-| In China, it is pointed out, tobacco 
rection by determining the chemical for-| stems, trimmings and scraps are used for 
mula of the substance, which has hitherto| making cigarettes for the coolie trade, 
been obtained from tropical plant roots, | while in Germany, they are employed al- 
he explained. |most exclusively in the manufacture of 
| pipe tobacco.— (Department of Commerce.) 





Government of Mexico 


Installs Labor Office 


As a result of a number of requests 
made to the Advisory Council of the De- 
partment of the Federal District by repre- 
sentatives of the workers’ organization, a) 
labor office recently has been established 
in Mexico with the object of supervising 
the application of the Federal Labor Code 
in the Federal District, and of giving par- 
ticular attention to hygiene and safety in 
industrial undertakings, the night work of 
women and children, home work, and the 
protection of ‘workers in other respects in 
accordance with the Labor Code. 

The Labor Office will also deal with com- 


 Adivenie’ in Price Levels 
Is Declared. Encouraging 


(Continued from Page 1.] 
j}mate consumers can not take goods off 
the hands of the producers. 

The Department of Commerce has made 
a survey of 1,600 representative industrial 
plants along the Atlantic seaboard and 
has found that employment increased by 
| 1.7 per cent in August over the July level. 
| Pay-roll earnings in the same plants, Dr. 
| Klein stated, had increased 2.4 per cent, 
| He termed this improvement basic. 

Dr. Klein pointed to the favorable trend 
in food prices as of inestimable value to 
manufacturing, for he believed it would 
cause further growth in the number of 
reopened plants, and as they reopen, labor 
| goes back to jobs. 
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Fly Route Over | 
Yangtze Gorges 


Maintenance of 850-mile In-| 
land Service Advantage 


In China Market, Says 
Commerce Department 


American flying equipment and Ameri- 
can-trained Chinese flyers, operating over 
the extensive Yangtze Kiang gorge route 
covering five provinces, were said in a 
Department of Commerce announcement, 
Sept. 8, to be establishing a substantial 
lead for American aviation products that | 
can be maintained if “proper considera- 
tion is given to a sympathetic study of 
this market.” 

The equipment used by the Sino-| 
American group which owns the China | 
National Aviation Corporation has with- 
stood the rigors of the tests to which it 
has been subject in covering the 850-mile 
route, the annonucement said. There is 
increasingly active competition by other 
nations, it added, however, which seek to 
overtake the lead built up for American 
equipment. | 

Regular Service Mantained 

The announcement follows in full text: | 

Entering its fifth month since estab- 
lishment of Chungking as the western 
base, amphibian plans of the China Na-| 
tional Aviation Corporation, a Sino-| 
American organization, fommed in 1929) 
with Chinese governmental and American | 
backing, have made the record of con- 
tinuous service during this period over} 
one of the world’s most difficult routes, 
850 miles of the tortuous, jagged line of | 
the famed Yangtze Kiang’s gorges, ac- 
cording to a report to the Commerce De- 
partment’s Aeronautics Trade Division. 

Previously thought impossible over such 
a hazardous route, this flight performance 
over five Provinces is believed in aviation | 
circles to be excellent testimonial to the | 
ability of the Chinese and American flyers 
in the service, to American air equipment | 
and to the training Chinese flyers have re- 
ceived in this country. | 


Aviation Ahead Of Railroads | 

China is one of the several countries of 
the world where aircraft are being intro- 
duced for commercial transportation be- 
fore the completion of adequate railway 
systems. Authorities have for some time 
pointed to the possibility that aircraft will) 
contribute largely to the solution of the 
transportation problem in China, conti- 
nental in its distances and having only 
one-eightieth of the railroad lines of the 
United States. 

Knit by a network of airlines the vast 
decentralization of China would largely 
cease to be the difficult governmental 
prodlem that it is, and would lend itself 
to centralized solution as a result of mod- 
ern facilities of transport. 

Chinese aviation history, brief though it 
has been, has progressed rapidly, and has 
been distinctly aided by American service. 
In 1928 aviation experts under the direc- 
tion of Maj. William Robertson, of St. | 
Louis, one of the earliest successful opera- | 
tors of a line between Chicago and St. 
Lou's, surveyed aviation prospects in 
China. Their thorough report gave de- 
cided impetus to the infant industry of | 
the Celestial Kingdom. 

Extension of Air Service 

Following close upon their visit, the | 
China National Aviation Corporation was | 
organized. It originated an air service from 
Shanghai along the Yangtze River to 
Hankow and Nanking. Using American 
amphibian equipment and _ personne! | 
trained in this country, this company | 
maintained a high degree of regularity 
which warranted extension of the line 
from Hankow to Ichang, a distance of 
about 200 miles. It later increased its op- 
erating service by inaugurating a Nan- 
king-Peiping line. Mail, passengers, and 
goods are carried at a great saving of 
time. 

Flying along over the Yangtze gorges is 
reputed to be one of the thrilling flying | 
adventures in the world. Travel even by 
steamer up the churning waters of the) 
river has its excitement. Steaming the 
rapids puts a severe strain upon a vessel. 

To overcome force of the current, which 
in places runs 12 knots or more through 
a chasm greater than the Colorado cut, | 
engines are put at full capacity, causing 
intense vibration through the vessel. 

Service in Flood Relief 

Navigable about 1,600 miles upstream 
from the river to a point above Suifu, the | 
Yangtze rises in the confused Central Asia 
mountains on the northern slope of the 
Tangla Range, 16,000 feet above sea level. 
Flight over the river in the Summer time 
reveals the yellow floods flowing full from 
bank to bank, sometimes overflowing and | 
doing untold damage to miles of fertile 
farms on either side. Aviation in China 
has brought, as has been recognized, great 
assistance to flood relief workers. 

It is now possible to travel by plane 
from Hankow to Chungking in seven 
hours, compared with eight to ten days 
by river steamer. Further extension of 
this line, Shanghai-Chungking, to Chengtu 
is an early prospect. New operations of; 
this company are planned from Hankow 
to Sianfu, from. Shanghai down the coast 
to Canton and with light planes carrying 
mail only from Kiukiang to Canton. 

Source of Airplane Purchases 

Thus a net of American-operated air- 
lines is extending valuable service to the 
important centers of China and at the 
same time forming a connecting link for 
still wider international optrations of the 
future. The Sino-American company 
maintains its own radio chain and meteor- 
logical service, and is the only system | 
in China dispensing weather information 
suitable for aviation purposes. During the 
worst period of the great flood their ma- 
chines were used to dispatch officials, carry 
supplies and conduct surveys which could 
not have been made otherwise. 

During 1930, the latest year for which 
figures are available, Chinese planes flew 
329.979 miles, carried 3,329 passengers and 
38,636 pounds of mail. During 1931 the 
Chinese imported for government purposes 
three British pursuit and eight training 
planes, one French pursuit plane, ten two- 
seater German planes with American 
engines, and 22 American light bombers, 
10 light attack planes, six ‘trainers, one 
tri-engined transport, two bi-engined 
amphibian transports, and two single- 
engined amphibian transports. In addition 
there were 25 separate engines delivered, 
which, together with a quantity of aero- 
nautical supplies and spare parts, brought 
the total of American deliveries to China 
during 1931 to more than 1,000,000 gold 
dollars. 

There seems to be no good reason, it is 
believed in trade circles, why the substan- 
tial lead gained by America through good- 
will and a superior product should not be 
maintained despite increasingly active 








) 


competition, if, in the opinion of trade! 
experts of the Commerce Department's | 


China organization, proper consideration 
is given to a sympathetic study of this 
market. 


Commission to Release Find- 


;mission on holding company control cf} 


statement appeared in the issue of July 18.) 


sion concluded that “public control of hold- 


Changes Necessary 


|the present yearly $102,000,000 of State aid | 
/for local education to the $37,000,000 of | 


| radios who will display at the Thirteenth 


, degrees for the first time. 








On Power Inquiry 


ings Sept. 18 in Utility 
Investigation | 


The report of the Federal Power Com- | 


licensees under the Federal Water Power 
Act will be made public Sept. 18, it was 
announced orally at the Commission 
Sept. 8. 

This report, which already has stimu- | 
seaipniy aameenie mur aia eae ee | and the Technical Service of Agricultural 
18 by th ae Pp Y | and Industrial Education were turned over 

y the Commission, represents one of|+, taitians last year, the Department 
the major investigations of the Commis- | said vom ve 
sion and discloses that holding companies The new treaty signed last week re- 
cee — iardien . eae places the Treaty of 1915 in toto, the De- 
George Otis Smith. (The introductory | reighersiny oe The 1915 treaty was due | 

The treaty, the accompanying protocols 
and the exchange of notes between Haiti 
: ; 7 one {and the United States, as made public by 
ing companies in the power utility field : } 
is absolutely essential in the public eee of State, follow in full 
terest.” The preliminary statement of the | s ses 
Commission further pointed out that much one pry ites 4 nis ” — og) . Fumen 
of the information necessary for carrying ataten bo Sealkd clsena ge ee: 3. 1932, | 
out the purposes of the Federal Water Protocols A as a ee an exchange of 
Power Act “is altogether within the con-| Obes pertaining thereto: 
wipe ieaet Gk be Macecebed, it was ex- b a ae the Pesan = ee 
plained, with more than a score of charts coo part a sat eae ao each: a 
of the corporate structure of the groups|‘MeY are subject to minor, unimporta 


“ ” : : hanges.] 
formed by the “top” companies and their | © s 
subsidiaries. Many accountine difficulties|_ The United States of America and the 


are involved in the relations between the | Republic of Haiti, desirous of strengthen- 
subsidiary licensees and the holding com- | 78 the bonds of amity which happily 
panies to which they are tied, the Com- prevail between them and of Srveng > 
mission announced. satisfactory solution to certain questions | 
which have arisen in connection with the | 
treaty of Sept. 16, 1915, have resolved to 
conclude a treaty for that purpose and) 
have appointed as their plenipotentiaries, | 
et cetera, | 


Articles of Old Compact 
Abrogated by New Treaty 


Article I—In view of the substantial 
}accomplishment of the purposes of the 
Treaty of Sept. 16, 1915, the two gov- 


(Continued from Page 1.] | 


From the facts gathered, the Commis- 


, 


To Reduce State Aid 
To Schools Outlined 





Repeal or Amendment of ernments have agreed to terminate as 
soon as practicable and in an_ orderly 
Many Laws Would Be Re- manner the special situation created 


thereunder and for this purpose 
agreed upon the following program: 

(1) Articles IV, XII, and XIII of the 
treaty are declared to have been fully ex- 
ecuted and are hereby abrogated. 

(2) Article X will be abrogated upon 
the complete Haitianization of the Garde, 
as provided for in Protocol A attached to 
| this treaty. 

(3) Article II, III and 


quired, Says Director of 
New York Budget 


Albany, N. Y., Sept. 8. | 


Repeal or amendment of many laws| 
passed to initiate new policies during the 
past 10 years would be required to reduce 


| V-IX inclusive 
1922 or some intermediate amount, de- 
clared Mark Graves, Director of the State 
Budget, in a radio address tonight over 
Station WGY. 

“During the decade commenced in 1920,” 
Mr. Graves said, “it was thought that the 
State as a whole should contribute propor: 
tionately more than had been the custom 
in support of the common school system. 
Accordingly, by legislation enacted within 
the past 10 years, the State pledged itself 
to grant additional State aid. Each law 
has contributed its bit to the $65,000,000 
increase in State educational aid, and to 
get rid of any particular portion of the | 
increase, the repeal or amendment of the 
law from which it results will be necessary 

Third of State Outlay 

“The large question of policy to be an- 
swered is: To what extent should the 
State retrace its steps in the matter of 
State aid for local education for the pur- 
pose of reducing the present $102,000,000 
expenditure to the $37,000,000 expended in 
1922 or to some intermediate amount?” 

After indicating that the State disburse- 
ments for local education constituted more 
than 90 per cent of the expenditures made 
through the State Department of Educa- 
tion, the Director pointed out that such 
disbursements are considerably more than 
one-third of State expenses for all pur- 
poses. 


| which date the two governments will put 
jinto effect the provisions of Protocol B 
|attached to this treaty. 


Article II—The present treaty shall be 
ratified by each party in conformity with 
the respective constitutions of the two 
countries and ratifications shall be ex- 


as soon as possible. 


Garde to Be Turned Over 
To Hatian Authority 


Protocol A: Article I—The American of- 
ficers now serving with the Garde d’Haiti 
will be replaced as rapidly as possible 
iby Haitian officers, in such a manner that 
by Dec. 31, 1934, the Garde shall be com- 
pletely commanded by Haitian ofiicers. 

Article II—By Dec. 31, 1934, the Garde, 
under complete command of Haitian of- 
ficers, will be turned over to a colonel of 
the Garde in active service whom the 


as Commandant. 


Article III.—In order to carry out the 
above program intensive training of Hai- 
tian officers will be carried on from the 
date of the present agreement. 


Article IV.—The Department of the 
South will be completely Haitianized at 
the latest on Dec. 31, 1932; the Depart- 
ment of the North at the latest Dec. 31, 
1933; and the Department of Port-au- 
Prince at the latest on Dec. 31, 1934. 


Article V.—The promotions to be effected 
during the course of the Haitianization of 
the Garde will be made after examina- 
tions held in the -presence of the repre- 
sentative of the Government of Haiti in 
conformity with Article X of the Treaty 
of Sept. 16, 1915. 


Garde to Be Instructed 
|By Military Mission 

Article VI.—Since it is considered desir- 
able to employ the services of a Military 
Mission to complete the instruction, train- 
ing and discipline of the Garde, the Presi- 
dent of the United States agrees to desig- 
|nate such a mission. The details of the 
orgenization of this mission and the pow- 


Canadian City Plans |ers to be conferred upon it will be the sub- 
: . LH ject of a separate agreement. ¢ 
Electrical Exposition 


Increases Are Cited 

“In the State’s finances,” he said, “this 
item of State aid occupies a position just 
as dominant as rent or food in the family’s 
budget. Moreover, it has shown by far 
the largest increase, nearly $65,000,000 in 
the past 10 years.” 

It was declared impossible, beyond show- 
ing that $4,000,000 of the additional State 
aid in the past 10 years is due purely to 
school enrollment increases, to show how 
much of the remaining $61,000,000 was 
used to improve educational standards and 
how much was applied to reducing local 
taxes. | 

“To the purpose of reducing local taxes,” | 
Mr. Graves added, “may be ascribed, how- 
ever, much of the popular sentiment which 
has supported the enlargement of State 
aid for education.” 


Article VII.—The Marine Brigade of the 
United States and the American Scientific 
Mission established by the accord of Aug. 
5, 1931, will be withdraw from Haitian 
territory as soon as may prove practicable, 
and in any event withdrawal will begin 
‘not later than the time when complete 
Haitianization of the Garde is effected. 

Article VIII—The Government of Haiti, 
in order to maintain the public order and 
peace necessary for the regular collection 
of the revenues pledged for the service of 
the bonds issued in accord with the Proto- 
col of Oct. 3, 1919, assumes the obliga- 
tion of maintaining strict discipline in 
the Garde and of applying, until all of 
the bonds are amortized or redeemed, the 
present regulations of the Garde d’Haiti. 
It will enact a statute which will fix the 
conditions of appointments, promotions and 
retirement in the Garde. 


Windsor, Ont., to Display Radio 
And Other Appliances 


About 70 per cent of the available space 
has been booked by manufacturers and 
distributors of electrical appliances and 


Annual Border Cities Electric and Radio 
Show to be held at Windsor Ont., ac- 
cording to a report from Vice Consul Foy 
D. Hechler, Windsor. This show is held 
annuaily under the auspices of the Border 
Cities Eelctrical Association. 

Although there are no exhibitors di- 
rect from the United States, American 
products are well represented in the dis- 
plays of Canadian subsidiaries of Ameri- 
can firms and Canadian agents and dis- 
tributors of appliances and radios man- 
ufactured in the United States. 

Recent shows at London, Ont., and 
at Ottawa were said to have stimulated 
sales and contributed lists of prospective 
buyers. Past shows at Windsor have been 
attended by more than 40,000 persons, or 
more than one-third of the population of 
the border cities. 

Application for space of other informa- 
tion should be addressed to Mr. A. M. 
Jaffray, Manager of Border Cities Elec- 
tric and Radio Show, 8 Victoria Block, 
Windsor, Ont., Canada—(Department of 
Commerce.) 


Fiscal Relations 


To Safeguard Loan 


Protocol B: 1.—Until the total retire- 
ment or refunding of all bonds issued in 
accord with the Protocol of Oct. 3, 1919, 
a Fiscal Representative and a deputy 
Fiscal Representative, appointed by the 
President of Haiti upon the nomination 
of the President of the United States, 
shall exercise the powers hereinafter con- 
ferred in order adequately to insure the 
interest and amortization of the said loan. 

IIl—The Fiscal Representative shall 
administer the tariff and shall collect all 





Drought in Some Areas 
Marked Summer of 1932 


[Continued from Page 1.] 
The situation, however, Mr. Kincer 


exports accruing at the several custom 
houses and ports of entry of the Repub- 
lic of Haiti under the customs tariff and 
laws now or hereafter in force. He shall 
have for this purpose and for the neces- 


there. sary audit and accounting serivices such 


says, has not gone too far to yield to|assistants and employes as may appear 
September rains. necessary. 
The temperature this Summer has The expenses of the customs service, 


varied but little from month to month and 
has averaged from 1 to 3 degrees above 
normal in practically every State. Minne- 
sota went the highest—5 degrees—above 
its normal Summer temperature. Ver- 
mont dropped the lowest—2 degrees below 
its normal. Few record-breaking tem- 
peratures were reported this year. At 
Raleigh, N. C., the temperature hit 104 


however, including the amounts upon 
which the two Governments may agree 
as the salary of the Fiscal Representa- 
tive and the Deputy Fiscal Representative, 
may not exceed five per centum of the 


and these expenses will 
second charge upon the customs receipts 
; next in order after the payment of the 


have | 


will be abrogated on Dec. 31, 1934, upon, 


|changed in the City of Port au Prince 


President of the Republic shall designate | 


duties and other charges on imports and | 


receipts from the customs duties, unless | 
by agreement of the two Governments, | 
constitute a} 
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American Planes Federal Report Due 








Withdrawal of. Marines From Haiti | 
| Provided by Terms of New Treaty 


Military Mission to Train Garde Under Plan to Terminate 
| American Authority Over Entire Insular Armed Force by 


The 


Close of Year 1934 





service of the bonds issued in accord with 
the Protocol of Oct. 3, 1919. 

The President of Haiti will issue com- 
missions to employes occupying positions 


{of authority and trust in the Customs | 


Service upon the recommendotion of the 
Fiscal Representative. The form or these 
commissions will be agreed upon by the 


| Minister of Finance and the Fiscal Rep- 
| resentative. 
|sioned employe shouid not be satisfactory 
/or if his removal should be deemed nec- 


If the services of a commis- 


essary for other reasons, the Fiscal Rep- 
resentative may terminate his services 
and may at the same time recommend 
such action as he considers advisable re- 
garding his replacement, making a tem- 
porary appointment if necessary until a 
new commission is issued. 


Haitians to Be Trained 


For Customs Service 
The Fiscal Representative will make 
every effort to train Haitian personnel 


|for all positions in the Customs Service. 


At least two years before the complete 
amortization of the outstanding bonds, he 
shall select Haitian empioyes for special 
training as Receiver General and Deputy 
Receiver General of Customs in order that 
the Service, efficiently organized and 
fully Haitianized, may be turned over to 
their direction when complete amortiza- 


tion takes place. 


III.—The Internal Revenue Service with 


| its present organization shall be placed 


under a Haitian Director and with an ex- 
clusively Haitian personnel, unless the 
Haitian Government should, express its de- 


|; Sire to retain the services of one or more 


foreign technical employes. The Director 
of Internal Revenue shall have full ad- 
ministrative authority over the Service, 
under the high direction of the Minister 
of Finance; but the Fiscal Representative 
Shall have the power and the duty to in- 
spect all activities of the Internal Reve- 
nue Service and to make any appropriate 
recommendations regarding the conduct of 
the service or the efficiency of individual 
employes. ” 

The Fiscal Representative, for this in- 
spection service, shall employ such Amer- 


ican and Haitian inspectors and assist-| 


ants aS May appear necessary, providing, 
however, that the total amount allocated 
annually for this service shall not exceed 
5 per cent of the total amount of the 
internal revenue collections, except by pre- 
vious agreement between the two govern- 
ments. This allocation shall be made by 
means of funds established, as set forth 
in Article V hereof. 

If the Fiscal Representative should not- 


|ify the Minister of Finance that there is 


reason to suppose that the conduct of any 
officer or employe of the Internal Reve- 
nue Service is incorrect or inefficient, such 
employe will be suspended and will not 
be reinstated until the charges against 
him have been disproved to the satisfac- 
tion of the Minister of Finance and of the 
Fiscal Representative. 


Supervision of Activities 


Of Revenue Personnel 

The Fiscal Represeniative shall present 
to the Minister of Finance such sugges- 
tions as may appear helpful regarding the 
improvement of existing internal reve- 
nue legislation. 

The revenues collected by the Internal 
Revenue Service shall be deposited in the 
National Bank as provided in Article VIII 
hereof. 

A law regarding the organization of the 
Internal Revenue Service will govern the 
appointment, promotion, and retirement of 
the personnel of this Service. 

IV.—If for any reason the internal reve- 
nues should decline so that the amount 
collected falls below 3,000,000 gourdes dur- 
ing the six months from October to March, 
inclusive, or below 2,000,000 gourdes dur- 
ing the six months from April to Sep- 
tember, inclusive, the Fiscal Representa- 
tive shall call the situation to the atten- 
tion of the Minister of Finance and shall 
|make such recommendations as he may 
| deem appropriate for restoring collections 
to their proper level; and the Haitian 
Government will put these recommenda- 
tions into effect. 


Collections to Cover Expenses 


Of Internal Revenue Service 

V.—The expenses of the Internal Rev- 
enue Serivce shali be paid out of the 
amounts collected, in accord with a sched- 
ule of payments agreed upon between the 
Fiscal Representative and the Minister of 
Finance. These expenses shall not ex- 
ceed 12 per cent of the total amount of 
internal revenue collections, except by 
agreement between the Minister of Fi- 
nance and the Fiscal Representative. 

An additional amount not exceeding 5 
per cent of the total amount of the in- 
ternal revenue coilections shall be in- 
cluded in the same schedule to cover the 
salaries and expenses of the inspectors 
who shall be attached to the office of the 
Fiscal Representative for the inspection of 
the Internal Revenue Service. 

VI.—The expenses of the Internal 
Revenue Service, including the expenses 
of the inspectors attached to the office of 
the Fiscal Representative, shall consti- 
tute a second charge upon the internal 
revenues, next in order after the payment 
of the serivce of the bonds issued in ac- 
cord with the Protocol of Oct. 3, 1919. 

VII.—All authorities of the Haitian 
Government will exiend full protection 
and all proper assistance to the Customs 
Service and to the Internal Revenue 
Service in order to assure their proper 
operation and the enforcement of the tax 
laws. 


Money for Debt Service 
To Be Withheld From Haiti 


VIII.—All monies received by the 
Haitian Governmeni shall be deposited 
in the National Bank to the credit of the 
Haitian Government with the exception 
of the amounts needed for payment of 
the debt service as required by the loan 
contracts and 5 per cent of the customs 
collections, which amounts shall be re- 
retained by the Fiscal Representative 
from the customs duties and charges col- 
lected and received by him. 

The bank shall set aside preferentially 
each month to the'creidt of the Fiscal 
Representative before premitting the 
withdrawal of any funds belonging to the 
Governmet the amount required for the 
expenses of the internal revenue collec- 
tion and of the internal revenue inspec- 
tion service, in addition to any amount 
which might be required in any month to 
cover a deficit in the sum needed for the 
service of the loans resulting from failure 
of the customs collections to aggregate 
that sum. 

All payments of government funds 


; Shall continue to be made by checks pre- 
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PRESIDENT’S DAY 
At the Executive Offices 


Sept. 8, 1932 


9:15 a. m.—Patrick J. Hurley, Secre- 
tary of War, called to discuss routine de- 
partmental matters. 


11:30 a. m.—Mrs. Marie M. Meloney, 
of New York, vice president of Better 
Homes in America and a director of the 
American Child Health Association, 
called to discuss the progress of the bet- 
ter homes movement and of child wel- 
fare activities. 


12 m.—Representative Lankford (Rep.) 
of Norfolk, Va., called to discuss the 
possible award of an ocean mail con- 
tract to prospective purchasers of the 
American Hampton Roads Line, a Ship- 
ping Board service operated from Hamp- 
ton Roads and Baltimore to English 
and Irish ports. 


4 p. m.—J. Clawson Roop, Director of 
| the Bureau of the Budget, called to dis- 
| cuss budget matters. 
| Remainder of day.—Engaged with sec- 
| retarial staff and in answering corre- 
| 


pared _by the Service of Payments. The 
existing arrangement, as agreed upon be- 
tween the two Governments on Aug. 5,| 
1931, shall continue to govern this service, | 
except that checks for the payment of | 
the debt service and the expenses of | 
revenue collection shall he signed by the 
Fiscal Representative and checks for} 
other governmetal expenses shall bear | 
the signature of the Minister of Finance. | 


Haiti Accepts Condition 
To Balance Budget 


IX.—Until the complete amortization of | 
the bonds issued in accord with the proto- 
col of Oct. 3, 1919, or the retirement of | 


Territory of Hawaii 
aw 
aoe bonds e+ their due date, the! f . -_ | 

overnment of Haiti undertakes: D ] d B 

1. To balance its budget each year and | Is ec are In etter | 
not to authorize any extraordinary or | 
supplemental appropriations in excess of 
budgetary items unless unobligated funds 
are available to cover such extraordinary 
or supplemental appropriations after set- 
ting up such reserves as may be necessary | 
to assure the payment of the debt service 
and other budgetary expenses during those 
months of the fiscal year when receipts 
are normally reduced. 

2. Not to permit any department of the 
government to exceed its monthly alloca- 
tion (douzieme) except in case of demon- 
strated necessity. | 

3. No to reduce the customs tariff nor | 
to modify the internal taxes in such 
way as to reduce the total yield of the 
internal revenues. 

4. Not to contract any debt nor assume 
any financial obligation unless the or- 
dinary revenues of the Republic available | . ; 
for that purpose after defraying the ex- | “Financially, the Islands probably are 
penses of the Government shall be ade-| less affected by the depression than any 
quate to pay the interest and provide a|State in the Union,” 
Sinking fund for the final discharge of | Representing the Depa 
such debt; and not to grant any subsidy | terior, Mr. D 
for a period of more than one year, except | tion w 
with the accord of the Fiscal Representa- 
tive. 


spondence. 








Condition Than States. 


Law Enforcement Well Ad- 
ministered, Says Inte- 
rior Department Officer 
After Tour of Islands 


Conditions in Hawaii generally are bet- 
|ter than those in continental United 
States, William A. Du Puy, Executive As- 
sistant to the Secretary of the Interior, 
| Stated orally Sept. 8 upon his return from 


rtment of the In- 
[ u Puy made a tour of inspec- 
hich was given over with special 
| emphasis to the economic and social con- 
| ditions. 

Law enforcement, he said, is well admin- 
istered and racial relations are harmoni- 
ous. The following additional informa- 


Budget to Include 
Public Debt Charges 


5. To include annually in the budget of Gee wes supplied: 
the Republic the amounts necessary for | Large Sugar Crop 
the regular service of the public debt and| The Islands had a large sugar crop this 
other contractual obligations, as well as|S€ason although the profits were some- 
lump sums representing the customs 5| What low. However, there was no diminu- 
per cent and the internal revenue 12 per tion in employment in sugar production 
cent and inspection service funds. If the | Which absorbs one-third of the popula- 
revenues received in any month should be | tion in the industry. Pineapples, the sec- 
insufficient to meet the full debt service ,ONd largest industry, suffered a setback 
and expenses of collection, the Minister |in the market. While a part of the crop 
of Finance will pay to the Fiscal Repre- | W&S not harvested but allowed to rot in 
sentative from his reserves the amount! the fields, the cultivated areas were about 
required to make up the deficit. |normal. Employment in this industry was 
In everything relating to the matters | Ot much less than usual. ; 
dealt with in this article, the Haitian Gov-| The tax scheme of the Islands is pro- 
ernment will proceed in accord with the! ducing ample revenue to carry on the 
Fiscal Representative. Government. The budget has been bal- 
The Government of Haiti will reach an anced and the territorial treasury has a 
accord with the Government of the United 800d cash reserve on hand. This year 
States regarding the issue of any new the Islands will contribute $5,000,000 in 
|series of the loan authorized by the law taxes to the Federal Government. The 
of June 26, 1922. amount is less than the highest contrib- 
X.—If it should appear during the uted to the Federal Government in any 
course of a fiscal year that the revenues Single year since 1922 when the amount 
will be substantially less than the esti- reached $22,000,000. 
mates used in preparing the budget, the | Tourist Travel Curtailed 
Haitian Government, acting in accord! 4 oyrtailment in tourist travel has af- 


with the Fiscal Representative, will adopt fa, . : 
adequate means to meet the deficit, either ted the economic situation somewhat. 


by reducing expenditures or by providing 
new sources of revenue. 

The Government will not sell the se- 
curitics held in the investment account, 
or other public property, except with the 
prior accord of the Fiscal Representative. 


ployment, the availability of food and the 
mildness of the climate greatly mitigate 
hardships which otherwise might result 
thereby. 

One of the pleasing aspects of the social 
conditions in the Territory of Hawaii is 
{the absence of race prejudice. There is 
no problem of racial feeling. Crime is 
not alarming and the administration of 
justice appears adequate. The very geog- 
raphy of Hawaii is especially conducive 
to obedience to law. A criminal finds it 


Special Law to Govern 
Financial Administration 


XI.—The system of financial adminis- 
tration of the Republic of Haiti shall be 
governed by a special law of finance the 


8 F ; difficult to escape since to leave the 
eS ee been submitted to tcjands he must resort to a steamer and 
Bis B a? = ie ‘ this makes detection easier. Reports 
XII.—In order to assure the mainte- tyrcughout the United States of race 


nance of public order, the monthly allo- 
cation for the Garde d'Haiti will be set 
aside preferentially by the National Bank 
from the funds remaining after deduction 
of any amounts which may be necessary 
to cover the service of the foreign debt 
and -he expenses of the internal revenue 
collection, including the internal revenue 
inspection service. and the sums thus set 
aside shall not be subject to withdrawal 
for any other purpose than the necessary 
expenses of the Garde. Any unexpended 
balance at the end of the fiscal year shall 
revert to the general fund of the treasury. 

XIII.—The Fiscal Representative shall 
maintain adequate records of all receipts 
and disbursenments, which records shall 
be open to inspection and verification by 
the appropriate authorities. Monthly re- 
ports of his operations shall be submitted 
to the Secretary of State for Finance of 
Haiti and the Secretary of State of the 
United States. 

VIV.—The Haitian Government re- 
serves the right to retire the bonds is- 
sued in accord with the Protocol of Oct. 


prejudice and a hysteria of crime in the 
Islands during the last year are exag- 
gerated and have been an embarrassment 
to the people of the Terirtory. 


the graduation of the present class at the 
military school, will begin immediately 
after the ratification of the treaty by the 
Haitian National Assembly without await- 
ing the action of the United States Senate. 

3.—The compensation received from the 
Haitian Government by the members of 
the Military Mission established under 
Article VI of Protocol A shall be $250 per 
montn in the case of the chief of the 
Mission, $200 per month in the case of 
other officers, and not over $100 per month 
in the case of enlisted men. The amount 


pensation shall be included each year in 
the budget of the Garde. 

4—The Haitian Government will grant 
the Mission adequate powers to fulfill the 
objectives for which it is designated, and 
to this end the Mission shall have au- 


3, 1919,.in advance of their due date; and | thority: ao 
the Government of the United States will, 4. T° inspect all activities of the Garde 
not invoke the provisions of Article VI of and to make reports and recommenda- 


tions to the Commandant or directly to 
the President of the Republic regarding 
meas‘ires for the improvement of training, 
organization, administration and disci- 
pline, regarding the capacity of officers 
for promotion and the conditions under 


the Protocol as an obstacle to such retire- 
ment before the expiration of the period 
of 15 years fixed therein, provided that 
the Haitian government is able to make 
an arrangement for this purpose satisfac- 


tory to the holders of the outstandin ; : 
oes 8 whien promotions are to be made, and re- 
In this case the provisions of this garding such other subjects as the Mis- 


sion may consider advisable. 

b. To recommend, when necessary, that 
disciplinary measures be taken against 
any officer or enlisted man in the Garde. 

(c) To make any necessary recommen- 
dations or suggestions regarding the con- 
duct of the Ecole Militaire and to give 
instruction in that institution if found de- 
sirable; also from time to time to rec- 
ommend the detachment of Garde officers 
for advanced training in that institution 
when that shall appear necessary either 
to fit the officer for the proper discharge 
of his duties or to enable him to qualify 
for promotion. 

5.—Protocol B will be communicated by 
the Haitian government to the National 
Bank with irrevocable instructions to give 
effect to those of its provisions which re- 
lates to the deposit and expenditure of 
Government funds. 

6.—In view of Article 7 of Protocol B 
it is understood that if there should be 
occasion for judicial proceedings against 
the fiscal representative or his American 
assistants such proceedings can not be in- 
stituted without the consent of the Gov- 
ernment of the United States. 

This exchange of notes is an integral 
part of the agreement between the two 
governments and will be communicated to 
the National Assembly of Haiti and to 
the United States Senate at the time of 
|the ratification of the treaty. 


protocol shall automatically become null 
and void and of no effect upon the com- 
pletion of the refunding operation. 


Exchange of Notes 
On Treaty of Friendship 


Exchange of notes between the Minis- 
ter of Foreign Affairs of Haiti and the 
American Minister to Haiti: 

I have the honor to confirm the un- 
derstanding between us with regard to 
certain questions connected with the 
treaty which we have signed today. 

1.—While it is the definife intention of 
the two governments to carry out the 
program set forth in the agreement for 
the Haitianization of the Garde, it is real- 
ized that it might prove impossible to 
carry out this program at the times fixed 
if serious disturbances or other difficul- 
ties in Haiti now unforeseen should arise 
to prevent its execution. It is of course 
confidently hoped and expected that no 
such difficulties will occur and it is the 
earnest desire of both Governments to 
carry out the entire program at the earli- 
est practicable date. 

2.—Since it will be necessary to begin at | 
once the intensive training of the Garde 
in order to make possible the complete 
Haitianization of that organization by the 
end of 1934, such intensive training, in- 
cluding especially preparations to advance 


the Territory. | 


Mr. Du Puy said.! 
| schedule of rates which amounted to a 


While there is still considerable unem- | 


necessary for the payment of this com- | 


Rate Reductions 


In Public Utility 
Field Discussed 


Reasons Why Charges Do 
Not Fall With Other Com- 
modity Prices Explained 
By North Dakota Board 


Bismarck, N. D., Sept. 8. 


Two reasons why electric rates do not 
come down in the same proportion as 


|prices of other commodities are that the 


electric rates did not go up with the 
general increase in prices and that during 
the last several years there has been @& 
steady decline in electric rates, according 
to a statement issued by the North Da- 


|kota Board of Railroad Commissioners. 


It was asserted that rate reductions 
brought about through cooperation be- 
tween the Commission and the utilities 
are more advantageous to the public than 
“the more spectacular investigations,” and 
the opinion was expressed that there will 
be still further reductions in the future: 
The statement follows in full text: 

We are frequently asked this question: 
“Why do not electric rates come down 
in the same proportion as prices of other 
commodities?” 

Rates Did Not Rise 

One reason is that electric rates did not 
go up with the general rise in prices, 
Another is that for the past eight or 10 
years there has not been a single increase 
in that time, with the exception of two 
or three instances, where in a general re= 
adjustment of the schedule, a slight in- 
crease in one particular item was ap- 
proved. 

For instance, at Scranton when that 
village was served by an individual plant 
the rate for general lighting was at a high 
level but the power minimum was very 
low. (The pant had been sold by a coal 
mining company which used electric power 
and the low power minimum was a part of 
the consideration.) When the plant was 
taken over by the Montana Dakota Power 
Company in 1931 that company filed a 


reduction of from 10 per cent to 18 per 
|cent in all rates, buf asked for a 50-cent 
| ber horsepower increase in the minimum 
of all power installations between 5 and 
20 horsepower. After some correspondence 
| with all concerned the power users agreed 
| to accept the increase in power minimum, 
| Which would affect them only during the 
|slack season, in consideration of the 
|greatly reduced rates for domestic and 
commercial use. 


Bill Reduced 
| There have been one or two other in- 
|Stances similar to this, and while tech- 
nically there has been an increase in one 
item in the schedule, the entire electric 
bill for the community affected has been 
| greatly reduced. 

In order to determine the effect of 
| transmission lines on electric rates, late in 
1930 we made a survey of the State elec- 
tric service. The following tabulation 
shows the situation for 252 towns of 1,500 
population or less served by transmission 
lines which, during the last six or 


eight years, had been served by individual 
plants. 

IOS GF GOWER asic ccvicciasens 252. 
NE bs tb nina yea cae eee 98,435 
Total kilowatt hours of energy sold 

| ‘i OS 76 s<s s09 an cmedeeee 12,310,170 


Actual revenue, transmission line 
SOO. 5 6.0 5.0%69.6ceKinnsvedencnaee 
|Amount that would have been paid 
for same amount of current un- 
der rates charged by individual 


OIE xb 0'9.'b.4.05'5650.44000%0eCa cee $2,125.300.83 
| Savings to consumers $797,769.31 


The situation for the entire State, in« 
cluding all electric plants, was as follows: 
| Population of all towns receiving 


$1,737,531.53 


TAGES, TIED oo ocncstcscxeusun 211,131 
Number of consumers (meters)... 60,555 
Kilowatt hours energy sold...... 54,065,239 


RGU ‘QRURINES 5:50:60. 00 kcnceneneue 
Amount that would have been 
paid for same amount of current 


under rates prevailing in 1921., $5,981.095.03 
Savings to consumers by reduc- 


tions in rates $2,199.877.3L 

It is true that the smaller towns gen- 
erally have been most benefited by rate 
reductions, but reductions in the largest 
towns in the State have been substantial. 
For instance, in 1921 the charge for 100 
kilowatts used for domestic purposes in 
Grand Forks would have been $10.80. To< 
day the same amount in that city costs 
$5.30. This is typical of all large towns 
in North Dakota. 

Activity of Commission 

The Commission is continually’in touch 
with the electric rates and to a great exe 
tent has helped to bring about the reduc« 
tion shown, We believe that this policy, 
calling the attention of the power com~ 
panies to rates that are out of line, urg- 
ing, and in many instances insisting, that 
reductions be made, gets quicker action 
and is more advantageous to the con< 
; Sumer than the more spectacular “inves< 
tigation.” Our office force and appropria« 
tions is small and we endeavor to secure 
the greatest good for the public for the 
money expended. 

Under present conditions it would take 
| years to make a thorough investigation 
of all public utilities, leaving out the raile 
roads. It would require examination, ap< 
praisal and valuation of every single item 
of property owned by the companies 
every pole, crossarm, pin, insulator, 
bracket, every foot of wire as well as alh 
generating plants in detail. 

During the last year we have made an 
investigation of one unit of the large 
companies operating in the State, a line 
about 115 miles in length serving eight or 
ten towns. The work is nearly completed 
and will be of much help in considering 
the reasonableness of rates on other 
properties. 

It is our opinion that there will be stil} 
further rate reductions in the future, 
probably not so great as in the past bug 
substantial percentage cuts in the rates, 


$3,781,217.72 


New Ruling to Determine 
Use of Building Savings 


iContinued from Page 1.] 
$13,950,000; Boulder Dam, $10,000,000, ta 
$9,000,000; aids to navigation, $4,310,000, 
to $3,879,000; Coast and Geodetic Survey, 
$1,250,000, to $1,125,000; navy yards and 
docks, $10,000,000, to $9,000,000; publica 
buildings, $100,000,000, to $90,000,000; Army 
housing, $15,164,000, to $13,647,600; technis 
cal airfield work, $7,436,000, to $6,692,400. 

Decisions on other construction items 
in the Relief Act will follow the lines of 
the rulings on the $100,000,000 public build< 
ing appropriation, it was stated orally at 
the General Accounting Office. 


Beef for British Navy 

The annual British Admiralty contracts 
for the supply of 1,000,000 pounds of 
corned beef for the use of naval depots of 
Great Braitain is reported to have been 
| given to a firm of meat exporters in New 
|Zealand. According to reports, this is the 
first contract of this kind ever placed im: 
that country—(Department of Com- 
| merce.) 











Priority of State 
And Federal Tax 


Liens Discussed 





General Counsel’s Office of 
Internal Revenue Bureau 
Analyzes Situation on 
Mortgage Foreclosures 





By Newton Montgomery 


ffice of the General Counsel, 
Geren of Internal Revenue 


The Act of March 4, 1931 (Public, No. 
862; 46 Stat. 1528) provides: 

* * * That, upon the conditions herein | 

scribed for the protection of the United | 

tes, the consent of the United States | 
be, and it is hereby given, to be named a 
party in any suit which is now pending or 
which may hereafter be brought in any 
United States district court, including those 
for the districts of Alaska, Hawaii, and eof 
Rico, and the Supreme Court of the Dis- 
trict of Columbia, and in any State court 
having jurisdiction of the subject ees 
for the foreclosure of a mortgage or ot nA 
lien upon real estate, for the purpose ° 
securing an adjudication touching any mort- 

e or other lien the United States may 
ave or claim on the premises involved. 
Section 2 provides for service upon the 
United States and the time within which 
to appéar and answer, plea, or demur. 
Section 3 provides for the removal of the 
case tc the United States district court and 
the conditions under which the district 


court may remand to the State court. 
Redemption of Property 


Section 4 gives the United States a spe- 
cific period within which to redeem the 
property, provided its claim is based on a 

ior lien. 
ees the enactment of Public. No. 862, 
@ number of suits have been brought in 
the State courts to foreclose tax liens. Such | 
litigation often presents the priority of 
lien issue between the State and Federal 
Governments. : 

No practical difficulty is incurred in the 
solution of this very interesting problem 
where the United States claim is based on} 
section 3466, Revised Statutes. Section 
3466 has been on the statute books for 
over 100 years and it is now well estab- 
lished that under this statute the United | 
States is entitled to priority where the 
following conditions exist: 


Conditions of Priority 


(1) Insolvency in the bankruptcy sense, | 
coupled with a voluntary assignment, and 
(2) commission of an act of bankruptcy. 
(See United States v. Oklahoma, 261 U. 
S. 253, 259-265; Nolte v. Hudson Nav. Co., 
8 Fed. (2d) 859, 865-866. Cf. Bramwell v.| 
United States Fidelity & Guaranty Co.,| 
269 U. S. 483, 488-489.) 

It is now well established that the United | 
States right to priority of payment is stat- | 
utory and does not rest upon the doctrine) 
of sovereignty. (Guaranty Trust Co. of} 
New York v. McKenrick et al., 5 Fed. (2d) | 
553, T. D. 3723, C. B. IV-1, 243; Price v. 
United States, 269 U. S. 492; United States | 
vy. Oklahoma, supra; Hatch v. United) 
States, —— Fed. (24) ——, Bulletin XI-| 
21, 8.) 

Previous Case Cited 

In the case of United States v. San Juan) 
County (280 Fed. 120, T. D. 3298, C. B. 
I-1, 306), the San Juan Canning Co. (here- 
inafter called the canning company) was 
indebted to the United States by reason of | 
income tax and penaltics for the year 
1917. In 1921, after demand and refusal 
to pay, a warrant of distraint was levied 
upon the personal property of the canning 
company. 

The property was advertised and the sale 
was set for June 15, 1921. Thereafter, the 
sheriff of San Juan County levied upon 
the property to collect State and county 
taxes for the years 1918 to 1920, inclusive. 
The sheriff advertised the property for 
sale on June 10, 1921. The United States 
applied to the district court for an order 
to restrain the sheriff's sale. | 


Court Ruling Cited | 
- The court held that section 3466, Re-; 
vised Statutes, gave the United States | 
claim for taxes priority over the State 
and county claims, inasmuch as the can- 
ning company was insolvent. To the same 
effect is the case of Spokane County v. | 
United States (279 U. S. 80). 

Thus it appears that Congress can make, 
and in some cases has made, the Federal 
Government’s ciaim for taxes payable | 
prio: to the tax claim of the States. While | 
Public, No. 862, authorizes the bringing | 
of suits, that law does not purport to 
establish or regulate priorities. 

It having been seen that the Unriited | 
States cleim to priority is statutory, it is | 
therefore necessary when section 3466, Re- | 
vised Statutes, is not applicable, to look | 

“ elsewhere in the statute books to see what | 
priority rights are established. 


General Tax Lien 

Section 3186, Revised Statutes, which | 

imposes the general tax lien, as amended | 

by section 613(a) of the Revenue Act of 
1928. provides: 


(a) Section 3186 of the Revised Statutes, as | 
mended, is amended to read as follows: 

“Sec. 3186. (a) If any person liable to pay | 
any tax neglects or refuses to pay the same 
after demand, the amount (including any in- 
terest, penalty, additional amount, or addition 
to such tax, together with any costs that may 
accrue in addition thereto) shall be a lien in 
favor of the United States upon all property 
and rights to property, whether real or per- 
sonal, belonging to such person. Unless an- | 
other date is specifically fixed by law, the lien | 
shall arise at the time the assessment list was | 
received by the collector and shall continue | 
until the liability for such amount is satisfied | 
= becomes unenforceable by reason of lapse 


time. 

“(b) Such lien shall not be valid as against | 
any mortgagee, purchaser, or judgment cred- | 
itor until notice thereof has been filed by the | 
collector— | 

“(1) in accordance with the law of the State | 
or Territory in which the property subject to 
the lien is situated, whenever the State or | 
Territory has by law provided for the filing of | 
such notice; or | 

(2) in the office of the clerk of the United | 
States District Court for the judicial district | 
in which the property subject to the lien is 
situated, whenever the State or Territory has 
not by law provided for the filing of such 
notice; or 

“(3) in the office of the clerk of the Su- | 

reme Court of the District of Columbia, if 

he property subject to the lien is situated in 
the District of Columbia. 

“(c) Subject to such regulations as the 
Commissioner of Internal Revenue, with the 
approval of the Secretary of the Treasury, | 
may prescribe, the collector of internal rev-| 
enue charged with an assessment in respect 
of any tax— 

“(1) May issue a certificate of release of | 
the lien if the collector finds that the lia- 
bility for the amount assessed, together with | 
all interest in respect thereof, has been satis- | 
fied or has become unenforceable; 

“(2) May 
of the lien if there is furnished to the collec- | 








tor and accepted by him a bond that is con- | 


ditioned upon the payment of the amount 
gssessed, together with all interest in re-| 


spect thereof, within the time prescribed by | 


Jaw (including any extension of such time), | 
and that is in accordance with such 
uirements relating to terms, conditions, and 
orm of the bond and sureties thereon, as 
May be specified in the regulations; 

“(3) May issue a certificate of partial 
discharge of any part of the property sub- 
ject to the lien if the collector finds that 
the fair market value of that part of such 

roperty remaining subject to the lien is at 
React double the amount of the liability re- 


maining unsatisfied in respect of such tax| 
and the amount of all prior liens upon such | 


operty. | 
Peta) A certificate of release or of partial 


discharge ued under this section shall be 
held conclusive that the lien upon the prop- 
erty covered by the certificate is extinguished. 
“(e) The Commissioner of Internal Reve- 
Bye: with the approval of the Secretary of 
ie 


fy é, 


ee 








time the assessment list was received by 


{ate priority of payment in favor of the 
| Federal Government from the time the 


|the taxpayer. 


issue a certificate of release | 


re- | 


asury, may by regulation provide for | 


Bay State Outlay | 


For Government 


| 
| 
| 


Per Capita Contribution to City, | 
State and Nation Found 
To Be $110 in Year 


Boston, Mass., Sept. 8. 


The individual direct contribution made 
by the residents of Massachusetts for mu- 
nicipal, county, State and Federal govern- 
ment in 1931 was $110.61 as compared 
with $116.25 in 1930, according to the an- 
nual report of State Tax Commissioner 
Henry F. Long just made public. 

The total amount paid into the local 
and State public treasuries in the form 
of taxes, license ,fees, fines, etc., aggre- 
gated $385,443 363 in 1931 as against $399,- 
557,579 in 1930. This was exclusive of 
Federal taxes. | 

Local taxes imposed in 1931 were $210,- | 
360,050 while in 1930 they totaled $205,- | 
378,901. These were for support solely of | 
municipal activities. In addition there | 
were taxes for county purposes, for the | 
municipalities; share of State maintenance | 
expenses and for polls, which brought the 
total for these local purposes in 1931 up| 
to $234,711,620 as against $227,066,202 in) 
1930. 

In addition to the foregoing the people 
of the State in 1931 paid more than $150,- 
000,000 in the form of corporation, in- 
come, gasoline and similar taxes, in fines, 
fees and in miscellaneous payments, while 
from the same source in 1930 there came 
approximately the same amount. 

The contributions made in 1931 by resi- 
dents of Massachusetts for the support 
of the Federal Government amounted to 
$88,495,515 as against $115,742,594 in 1930. 

The grand total of all governmental 
costs as paid by Massachusetts residents 
in 1931 was $473,938,879 as compared with 
$494,051,189 in 1930. 


the acceptance of a single bond complying 
both with the requirements of section 272(j) 
of the Revenue Act of 1928 (relating to the 
extension of time for the payment of a 
deficiency), or of any similar provisions of 
any prior law, and the requirements of 
subsection (c) of this section. 

“(f) Subsections (c), (d), and (e) of this 
section shall apply to a lien in respect of 
any internal-revenue tax, whether or not the 
lien is imposed eh this section.” 

Effective Date of Lien 

As a general proposition, after demand 
is made the general tax lien provided for 
in section 3186, Revised Statutes, supra, 


dates back and becomes effective from the 


the collector. But in order to be valid 
against a mortgagee, purchaser, or judg- 
ment creditor, notice of such lien must be 
filed as provided in section 3186, supra. 
(Ormsbee v. United States et al. 23 Fed. 
(2d) 926; Sherwood v. United States, 5 
Fed. (2d) 991.) 

However, in the case of Heyward v. U. | 
S. (2 Fed. (2d) 467), the Circuit Court of 
Appeals for the Fifth Circuit held that in 
the case of the purchase of property where | 
the Government had a general tax lien 
actual notice would take the place of rec- | 
ord notice. 

In Guaranty Trust Co. of New York 
vy. McKenrick et al., supra, it was held 
that no particular form of demand was 
prescribed by the statute, and that a 
waiver of Gmand could be made by the 
taxpayer and if such demand was waived 
that the lien would attach at the time 
the assessment was received by the col-| 
lector. | 

Similarity to Mortgage 

The tax lien which attaches within the 
purview of section 3186, Revised Statutes, 
is in its essence comparable to a mort- 
gage. It is quite similar to the lien which 
attaches by virtue of a judgment. All 
are legal liens. If the general tax lien 
attaches prior to a mortgage, the Federal 
Government is entitled to priority of pay- 
ment. 

If the lien granted in section 3186, 
supra, attaches prior to the time of the 
tax lien of the State, then the Federal 
Government is entitled to priority of pay- 
ment. The local laws of the State can 
not create priority in favor of the State 
once the Federal tax lien attaches. 

Finding Effective Data 

However, it is proper to recur to the 
laws of the State in order to ascertain 
when the State tax lien becomes effective. 
(Cf. Spokane County v. United States, | 
supra.) If the State tax lien attaches | 
prior to the general Federal tax lien, the 
tax claim of the State would be prior to 
that of the Federal Government. 

This would, of necessity, follow, inas- 
much as the Federal Government's claim 
to priority rests solely on the attachment 
of the tax lien. Inasmuch as the State 
in the ordinary case is neither a judg- 
ment creditor nor purchaser and is never 
a mortgagee (United States v. San Juan 
County, supra), the Federal lien would cre- 


assessment list was received by the col- 
lector, this, of course, after demand has 
been made on, or has been waived by, 


Prior Ruling Cited 
The case of Ferris v. Chic-Mint Gum 
Co., out of the Court of Chancery of 
Delaware (124 Atl. 577), decided on 
May 23, 1924, presents a very interest- 
ing conflict. In that case the lien for 


[Continued on Page 7, Column 1.] 
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Rights of Buyer of Royalty Interests 
In Undeveloped Oil Lease Defined | 


Status on Bankruptcy of Lessee Is Declared to Be That of 
Co-adventurer and Co-investor With Rights Inferior to 
Those of Lessee’s Creditors 


¢ 





San Francisco, Calif. 
LAMBERTON ET AL. 
v. 
LAUGHARN, TRUSTEE, ETC. 
Circuit Court of Appeals, Ninth Circuit. 
No, 6742. 
Appeal from the District Court of the 


United States for the Southern District | 


of California. 
Cree and Brooks for appellants; RAPHAEL 


Decuter for appellee; JosepH J. RIFKIND | 


and Hy Scuwartz, amici curiae. 
Before SaAWTELLE, Circuit Judge, and Net- 
ERER and Sr. Sure, District Judges. 


Opinion of the Court 
Aug. 10, 1932 


SAWTELLE, Circuit Judge.—This appeal is 


| prosecuted from an order of the District 


Court, confirming an order of the referee, 
in which latter order the appellants were 
held to be coadventurers and coinvestors 
with the bankrupt, and their claims ad- 
judged subordinate to those of creditors. 

The bankrupt, Frank H. Lathrap, is the 
lessee of a certain parcel of real property, 
under an oil and gas lease in the ordinary 
form, giving him the right to prospect 
upon the property and produce oil there- 
frdm. Pursuant to a permit issued by the 
Department of Investment, Division of 
Corporations, of the State of California, 
the bankrupt, for an executed considera- 
tion, “sold” to the appellants and others, 
“royalty interests” in Lathrap Well No. 
1, at Signal Hill, Calif. 

The bankrupt issued to each of the ap- 
pellants who acquired such “royalty in- 
terests” an “assignment” containing, 
among others, the following provisions: 

Now, therefore, in consideration of the 
sum of ten ($10) dollars, * * * the under- 


signed, F. H. Lathrap, does hereby sell, as- 
sign, transfer and set over unto—————— 





. her heirs, assigns and legal repre- 
sentatives, a royalty interest equivalent on 
one (1) per cent of the gross proceeds re- 
ceived from the sale of one hundred per 
cent (100%) of the oil and/or gas produced 
and sold from the well now being sunk on 
said premises under and by virtue of said 
lease or any assignment thereof; said pro- 
ceeds to be payable as and when lessors ['] 
royalty is payable and shall be disbursed 
through a reputable bank or title company 
doing business in the City of Los Angeles, 
Calif.. and any and all purchasers of oil 
and/or gas produced from said well are 
hereby authorized and directed to pay said 
royalty direct to said bank, less the herein- 
after mentioned deduction. 

The undersigned agrees that he is the 
owner and holder of said interest hereby 
conveyed, that said lease is in full force 
and effect and that he has not heretofore 
sold, assigned, or conveyed this royalty in- 
terest or any portion thereof; that this inter- 
est is free and clear of any drilling or deep- 
ening expense, but shall be subject to the 
deduction and payment (out of said pro- 
ceeds) of the sum of ten ($10) dollars per 
month, for each one per cent (1%) hereby 
assigned, which sum 8shall be expended 
solely in the operation and maintenance of 
said well and for no other purpose; and its 
pro-rata share of mineral rights tax. 

It is further understood that no rela- 
tionship other than that of vendor and 
vendee is intended to be created by this 
assignment, and that no copartnership or 
association of any kind or description what- 


| soever is intended to be hereby created, nor 


shall same constitute assignee colessee of 
said premises. 


The form of the above assignment was 
approved by the Commissioner of Corpo- 
rations of California and “royalty in- 
terests” amounting to 42% per cent of 
the production of the well in question 
were issued to the appellants as securi- 
ties. 

Shortly after the adjudication in bank- 
ruptcy, the trustee was by the referee 
granted authority to disburse to the ap- 
pellants and the other holders the pro- 
ceeds received by the trustee, correspond- 
ing to 52 per cent of the production. After 
the making of that ex parte order, how- 
ever, the trustee petitioned the referee for 
a preliminary hearing on “the matter of 
the validity and priority of such per cents 
over the claims of creditors.” After such 
hearing had been held, the above-men- 
tioned orders were entered. 


Matter Said to Hinge 
On Relation to Bankrupt 


The determination of this case hinges 
upon the relationship of these “per cent 
holders” to fhe bankrupt. Are they out- 
right purchasers of the bankrupt’s oil? Or 
are they cestuis que trustent, preferred 
creditors, junior creditors, sleeping part- 
ners, joint adventurers, grubstakers—or 
still something else? 

It is conceded by counsel for the ap- 
pellants that the case is one of first im- 
pression, so far as appellate courts are 
concerned. There are, however, a number 
of well-reasoned decisions by California 
and Federal courts that can assist us in 
applying fundamental principles of law 
to the problem in hahd, without our hay- 
ing to stray too far afield in search of 
analogies. 

Our first task, in the language of the 
Supreme Court of California, “is to place 
ourselves as near as possible in the seats 
which were occupied by the parties at the 
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Latest Decisions of Federal and State Courts 


ADMIRALTY—Jurisdiction of libel against steamship company 
shoreman—Death on land from injuries sustained on board ship— 


T LAW » 4 





for death of long- 


A Federal court for the district of Oregon had jurisdiction in admiralty of a libel 
against a steamship company for the death of an employe of a stevedore company 
who was injured on the steamship but died shortly after being taken ashore. The 
district court dismissed the libel holding that under the yOregon death statute the 


right of action arose at the time of death and not at the time of accident. 


The 


Circuit Court of Appeals for the Ninth Circuit in reversing the judgment of dis- 
missal and sustaining the jurisdiction of admiralty declared that there are a number 
of decisions of district courts holding that, under such statutes, the right of action 
arises at the time of death and not at the time of the accident and that, conse- 
quently, where the death occurs ashore, there is no jurisdiction in admiralty. The 
court stated, however, that on the other hand, admiralty jurisdiction has been sus- 
tained in similar cases by the courts of appeals in the fourth and fifth circuits. 
Rice, Admz., etc., v. Vancouver Steamship Co., Ltd., etc.; C. C. A. 9, No. 6698, 


Aug. 15, 1932. 





Decisions Published in 


bankruptcy— 


| 
of vendor and vendee is intended to be 


either present or prospective without the 
and extract the oil or gas. 


9, 1932. 


Full Text in This Issue 


OIL AND GAS—Lessee’s assignment of “royalty interests’—Rights on lessee’s 


Persons to whom the holder of an undeveloped California oil and gas lease 
“sold” what was designated as “royalty interests” in an oil well “now being sunk” 
and to whom the lessee delivered an “assignment” purporting to “sell, assign, 
transfer and set off” to the holder “a royalty interest equivalent to 1 per cent of 
the gross proceeds received from the sale of 100 per cent of the oil and/or gas pro- 
duced and sold” from such well, and stating that “no relationship other than that 


created by this assignment and that no 


copartnership or association * * * is intended to be hereby created,” were co- 
adventurers and coinvestors with the lessee and their claims, on his bankruptcy, 
were subordinate to those of his creditors. ) 
the holders, constitute a present sale of a portion of the oil and gas to be produced 
from the well, since the royalty interests transferred thereby were measured in 
terms of “gross proceeds” and not in terms of the commodity from which the pro- 
ceeds were to be derived, and since, under the California law, title to oil or gas in 
place cannot be transferred in praesenti nor can there be any transfer of such title 


The assignments did not, as claimed by 


accompanying right to go upon the land 


No such right was granted by the assignments.— 
Lamberton et al. v. Laugharn, Trustee, etc. 








time the instrument was executed; then, 
taking it by its four corners, read it.” 
Walsh, etc., v. Hill et al., 38 Cal. 481, 487. 
We find an instrument that purports to 
“sell, assign, transfer and set over” to 
| the holder “a royalty interest equivalent 
to 1 per cent of the gross proceeds re- 
ceived from the sale of 100 per cent of 
|the oil and/or gas produced and sold” 
from a certain well “now being sunk.” 
Counsel for the appellants strenuously 
argue that these assignments in effect 
“constitute a présent sale to fhe assignee 
thereof of a portion of the oil and gas} 
to be produced from the well.” But -an 
examination of the instruments them- 
| selves discloses that they do not purport 
to convey any title to oil. The royalty 
interest is measured in terms of “gross 
proceeds,” and not in terms of the com- 
modity from which those proceeds are to} 
be derived. 


Share in Proceeds 
Declared Transferred 


Had a sale of oil been intended, it would 
haye been a simple matter to have speci- 
fied that the royalty interest coriveyed was 
to be “equivalent to 1 per cent of the} 
oil or gas produced.” From the assign- 
ments as they now stand, it can be seen 
that a share in proceeds is transferred, 
and that there is a designation merely of 
the source from which the proceeds are 
to be derived. There is no attempt to 
transfer the corpus itself. 

Before the oil was sold, title thereto re- 
sided in the bankrupt: after it was sold, 
it was vested in the purchasers of the com- | 
{modity. These per cent holders acquired 
title to the oil itself for not even a fleet- 
ing instant. They were not interested 
in oil: they were interested in proceeds. 
There are no provisions for delivery, but 
elaborate provisions for payment. 


According to the weight of authority in 
California and according to the doctrine 
repeatedly enunciated by _the Supreme 
ott of the Unit tates, title to oil or 
gas in place can t be transferred in 
praesent!. Nor can there be any transfer 
of such title, either present or prospec- 
tive, without the accompanying right to 
go upon the land and extract the oil or} 
gas. In the instant case, the appellants 
were granted no such right. 


Furthermore, the statutes of California, 
as they existed at the time these per cent 
assignments were issued, support this view. 
Following are the pertinent sections in 


the Civil Code of California (Deering, 
1923): 
1140. Transfer of title under sale. The 


title to personal property, sold or exchanged, 
passes to the buyer whenever the parties 
agree upon a present transfer, and the thing 
itself is identified, whether it is separate 
from other things or not. 

1141. Transfer of title under executory 
agreement for sale. Title is transferred by 
an executory agreement for the sale or ex- 
change of personal property only when the 
buyer has accepted the thing, or when the 
seller has completed it, prepared it for de- 
livery, and offered it to the buyer, with 
intent to transfer the title thereto, in the 
manner prescribed by the chapter upon offer 
of performance. 

1721, Sale, what. Sale is a contract by | 
which, for a pecuniary consideration, called 
a price, one transfers to another an inter- 
est in property. 

1722. Subject of sale. The subject of sale 
must be property, the title to which can 
be immediately transferred from the seller 
to the buyer. 

1780. What may be the subject of the 
contract. Any property which, if in exist- 
ence, might be the subject of sale, may be 





the subject of an agreement for sale, whether 
in existence or not, 


Basic Doctrine Given 
By California Court 


In the early case of McLaughlin v. 
Piatti et al., 27 Cal. 451, 462-463, the Su- 
preme Court of California laid down the 
basic doctrine governing sales, in the fol- 
lowing language: 

“It is a fundamental principle prevading 
everywhere the doctrine of the sales of 
chattels, that if goods be sold (while min- 
gled with others) by numbers, weight, or 
measures, the sale is incomplete, and the 
title continues with the seller until the 
bargained property is separated and iden- 
tified. The reason is that the sale cannot 
apply to any article untilitis clearly desig- 
nated anG its identity ascertained.” 


Application of this fundamental princi- 
ple to the transfer of interest in oil in 
place was made by the same tribunal in 
the case of People v. Associated Oil Co., 
211 Cal. 93, 101-102, 103, 104, decided Dec. 
3, 1930. Since that decision is the latest 
expression on the subject by the Supreme 
Court of California and since it quotes 
freely from opinions of the Supreme Court 
of the United States, we are transcribing ; 
somewhat full excerpts from the Cali- 
fornia case: 


“The rule universally adopted, except in 
Montana, is expressed in Brown v. Spill- 
man, 155 U. S. 665 [39 L. Ed. 304, 15 Sup. 
Ct. Rep. 245], as follows: ‘Petroleum gas 
and oil are substances of a peculiar char- 
acter, and decisions in ordinary cases of 
mining for coal and other minerals which 
have a fixed situs, cannot be applied to 
contracts concerning them without some 
qualifications. They belong to the owner 
of the land, and are part of it, so long 
as they are on it or in it, or subject to 
his control, but when they escape and go 
into other land, or come into another's 
control, the title of the former owner is 
gone. 


| “Tf an adjoining owner drills his own 
land, and taps a deposit of oil or gas, ex- 
tending under his neighbor’s field, so that 
it comes into his well, it becomes his prop- 
erty’ [Citing cases.1 In this State the| 
character of oil beneath the surface as 
distiguished from that of the precious 
metals, fixed in the veins which hold them, 
was well described in Acme Oil & Min. Co. 
v. Williams, 140 Cal. 681 [74 Pac. 296], 
wherein it was said at page 684: Oil, on 
the contrary, is of fluctuating, uncertain, 
fugitive, nature, lies at unknown depths, 
and the quantity, extent, and trend of its 
| flow are uncertain. 





Small Surface Area 
Needed for Operations 


“‘It requires but a small surface area, 
in what is known as an oil district, upon 
which to commence operations for its dis- | 
|covery. But when a well is developed the 
| oil may be tributary to it for a long dis- | 
| tance through the strata which hold it. This | 


{be remembered that it is this wandering | 


| tracts to sell, in other words—the answer 


| contracts, the trustee in bankruptcy has| 





| flow is not inexhaustible, no certain con- 
| trol over it can be exercised, and its actual 

| possession can only be obtained, as against 
| others in the same field, engaged in the} 
| Same enterprise, by diligent and continu- | 
| ous pumping. It is the property of any- 

| body who can acquire the surface right to | 





creased in proportion as his neighbor simi- | 
larly situated neglects hfs opportunity. 

The same rule would apply to natural | 
gas. It is common knowledge that the 
surface right to prospect for and recover 
oil and gas, apart from the land in which | 
they are situated, is the subject of barter, 
lease or sale. When so acquired, the right 
is subject to assessment apart from the 
land. (Graciosa Oil Co. v. Santa Barbara, 
155 Cal. 140 [20 L. R. A. (N. S.) 211, 99 
Pac. 483.) The generally accepted view, | 
therefore, is that the property right of the 
owner or lessee of land in and to the gas 
and oil beneath the surface is not an ab- 
solute one. 

“Such substances, because of their pecu- 
liarity in the natural state, partake more of 
the nature of common property, title to 
which becomes absolute when they are cap- | 
tured and reduced to possession. Because | 
of their peculiar nature the public has a 
definite interest in their preservation from | 
waste and destruction. * * * The leading | 
case on the power of the State to prevent | 





the waste of natural gas is Ohio Oil Com- 
pany v. Indiana, 177 U. S. 190 [44 L. Ed. | 
729, 20 Sup. Ct. Rep. 576].” 

Obviously, if the owner or lessee has no| 
present title to oil in place, he cannot) 
transfer a present title to a “per cent) 


| holder” or to any one else. 


Concomitant to Transfer 
Was Stated Previously 


The necessary concomitant to a trans-| 
fer of any title to oil in place was prop-| 
erly stated by the District Court of Ap-| 
peal for the First District of California, | 
in Richfield Oil Co. of California v. Her- 
cules Gasoline Co. et al., 297 P. 73, 75,| 
decided March 10, 1931, hearing denied by | 


ne _ Court of California on May | 

“The authorities are agreed on this’ 
principle, basing their reasoning on the) 
ground that the oil and gas is a part of | 
the realty and is real property until sev- | 
ered. Out of this rule has grown the! 
further doctrine that there can be no| 
grant or conveyance of oil or gas in place | 


Separate and apart from the right to go| ~ 


upon the premises and extract them.| 
[Authorities cited.]” 

See also the following California cases: | 
Bandini Petroleum Company et al. v.} 
Superior Court of Los Angeles County et| 
al., 110 Cal. App. 123, 127, 183, hearing de- | 
nied by the Supreme Court of California | 
on January 26, 1931; Gracchi et al. v.| 
Friedlander, etc., 93 Cal. App. 770, 1773, | 
quoting McLaughlin v. Piatti, supra; Peo-| 
ple v. McCalla et al., 63 Cal. App. 783, | 
791-792, hearing denied by the Supreme | 
Court of California on Nov. 26, 1923. 

In the Bandini case, supra, the court! 
used the following language: 


“We think, however, that the better! 
reasoning, on account of the self-prope)- | 
ling or migratory character of natural 
gas, as well as oil, dictates the conclusion | 
that while in general we may speak of the | 
owner of the surface as being the owner | 
of the gas and oil in place, what we really 
mean is that he, and he alone, has the 
right through his own property to en-| 
deavor to reduce the substance to posses- 
sion; that when they are reduced to pos- 
session and then only does he have an 
absolute and unqualified title thereto.” 


It is noteworthy that both the Bandini | 
case, supra, and the Associated Oil case, 
supra, which are related causes, have re- 
ceived the stamp of approval of the Su- 
preme Court of the United States. The 
Bandini case was affirmed and part of 
the above language quoted, and the lan- 
guage of the Associated Oil case on an-| 
other point was quoted as controlling by 
the Supreme Court in 284 U. S. 8, 16-18, 19. 

We are aware that language in conflict 
with the foregoing statements of the law) 
is to be found in the California reports; 
but we believe that such expressions are | 
not in accord with the sound and authori-| 
tative view, both in California and else-| 
where. 


Qualification to Title 
To Oil in Place Is Cited 


In Ohio Oil Company v. Indiana, supra, 
the Supreme Court of the United States 
thus stated the important qualification to 
the land owner’s title to oil in place: 

“Although in virtue of his proprietor- 
ship the owner of the surface may bore | 
wells for the purpose of extracting nat- 
ural gas and oil, until these substances 
are actually reduced by him to possession, 
he has no title whatever to them as owner. 
That is, he has the exclusive right on his 
own land to seek to acquire them, but 
they do not become his property until 
the effort has resulted in dominion and} 
contro] by actual possession.” 

As we have already observed, if the 
owner has no. title to the oil in place, it) 
is axiomatic that he cannot transfer a| 
present title to another. The “present 
sale” contended for by the appellants, 
therefore, cannot come into being by vir- 
tue of these per cent assignments. See 
also Leydig v. Commissioner of Internal 
Revenue (C. C. A. 10), 43 F. (2d) 494, 496. 

Cases involving sales of future crops | 
have been cited by the appellants. We 
do not think such decisions applicable to 
the instant litigation. When future crops} 
come into actual existence, their situs,| 
like that of the hard minerals, is fixed; 
it is not “fugitive” or “fugacious,” like | 
that of oil or gas in place. And it must} 


nature of oil in place which has caused 
a distinct jurisprudence to be built up as 
to present sales of that commodity. 

It is true that, both in the case of fu- 
ture crops and oil in place, there is the 
same element of chance; namely, that the 
crops will not be planted or, if planted, 
will not mature, and that the oil will not 
be struck. But, once the crops are grown, 
there is no danger that they will move} 
away! 


Action Permitted 


Trustee in Bankruptcy 


It is contended that these per cent as- 
signments can be sustained at least as} 
executory, if not executed, sales—con- 


is simple. If they indeed are executory 
the election to repudiate them and leave | 
the other parties to seek redress, if any, 
in suits for damages. 

In Atchison, T. & S. F. Ry. Co. et al. v. 
Hurley et al. (C. C. A. 8), 153 F. 503, 510, 
affirmed, 213 U. S. 126, the rule was thus | 
stated: 

“It is well settled that trustees in bank- 
ruptcy are not found [bound?] to accept 
property or take over contracts which are 
onerous and unprofitable, and which 





(C, C, A, 9.)—7 U. S. Daily, 1286, Sept. | bore for it, and when the flow {fs pene-| would burden, rather than benefit, the 





Two States Agree I 


On ‘Gas’ Shipments 





Nebraska and Kansas Act to 
Check Evasion of Tax by 
Interstate Operations 


Lincoln, Nebr., Sept. 8. 
According to the Nebraska State Treas- 
urer, T. W. Bass, an agreement has been 


entered into between Nebraska and Kan- 
sas authorities with reference to shiments 
of gasoline across the State line. Kansas 
exempts gasoline used for agricultural 
purposes, but Nebraska does not, it was 
explained. Mr. Bass said that the Kan- 
sas Inspector of Oils had agrred to fur- 
nish the Nebraska authorities with cer- 
tified copies of invoices of purchases of 
motor fuels at Kansas pumps by resi- 
dents of Nebraska who are bringing it 
across the line for their own use. Mr. 


Bass’ statement follows in full text: | 


A great many of our citizens have been 
going to Kansas, purchasing motor fuel 


signing exemption slips claming it was to| 


be used for other purposes than on the 
highways, streets and alleys of the State. 
By so doing, they were able to get the mo- 


tor fuel at the Kansas pumps less the) 


tax, under a ruling made by the deputy 
attorney general of Kansas. B 

After the exemption slips, certified to by 
the State Inspector of Oils of Kansas have 
been received at this office, they will be 
turned over to the Attorney General of 
this State. It is our purpose to stop the 
illegal importing of motor fuel into the 
State of Nebraska if it is at all possible. 

We also pointed out to the State In- 


| Spector of Oils of Kansas that before a/ 


man can become a user of motor fuel in 
Nebraska he has become an exporter from 


Kansas and is not entitled to purchase | 


motor fuel in Kansas free from tax and 
bring it into Nebraska for his own use. 
The gasoline tax law provides that any 


motor fuel brought into the State for sale, | 
This pro-| 


use or distribution is taxable. 
vision of the law has recently been upheld 
by a decision of the Supreme Court. The 


law also provides that before importing | 


motor fuel into the State of Nebraska, a 
certificate of application shall be filed 
with the State treasurer for a license. 


Therefore anyone violating these provi- | 


sions of the law can be prosecuted for 
failure to obtain a license and also for 
failing to report and pay the tax. 


days in jail nor more than 90. 


All motor fuel with a boiling point un-| 


der 200 degrees Fahrenheit is taxable. 


they are confronted at the outset with 
the duty of electing whether to assume 
an existing executory contract, continue 
its performance, and ultimately dispose of 
it for the benefit of the estate or to re- 
nounce it and leave the injured party to 
such legal remedies for the breach, as the 
case affords. [Many cases cited.]” 

See also Watson v. Merrill (C. C. A. 
8), 136 F. 359, 363; In re Grainger (C. C. 
A. 9), 160 F. 69, 75; 2 Remington on 
Bankruptcy (3rd Ed.), section 1154, 


| page 494. 


Furthermore, it should be observed that 
he parties have not complied with the 
requirements of section 1141, supra, re- 
lating to the transfer of title under an 


executory agreement of sale. The “buyer” | 
has not “accepted the thing,” nor has “the | 
seller completed it, prepared it for de-| 
livery, and offered it to the buyer, with} 
intent to transfer the title thereto, in the! 


manner prescribed by the chapter upon 
offer of performance.” 


We do not believe that these assign- | 


ments, however, purport to convey title 
to oil. 


of the gross proceeds received from the 
sale of oil and/or gas “produced and sold 
from the well now being sunk.” It is 
true that the assignment sets forth “that 
no relationship other than that of vendor | 
or vendee is intended to be created;” but 
even if we accept this label fixed by the 
parties, at most it means that there was 
a sale of a royalty interest. And that 
royalty interest, by the very terms of the 


| assignment, is measured in money, and 


not in oil. 


Effect of ‘Assignment’ 


On Per Cent Holders 


What effect, then, with regard to the 
status of the per cent holders, has such 
an “asignment?” Numerous Federal de- 
cisions will aid us in arriving at an 
answer. While the cases to which we will 
refer involved holders of interests in cor- 
porations, they present facts otherwise 
analogous to those at bar. 

Indeed, the analogy between these per 
cent holders and holders of similar se- 
curities of an actual corporation is borne 
out by the provisions of the Corporate 
Securities Act, as it read after the amend- 
ments of 1929: 

3. The word “company” includes all do- 
mestic and foreign private corporations, as- 
sociations, joint stock companies, and part- 
nerships of every kind, trustees as herein- 
after defined, and also individuals as here- 
inafter defined. * * * 

. The word “individual,” in so far as 
it is included in the definition of a “‘com- 
pany.” includes only persons selling, offer- 
ing for sale, negotiating for the sale of or 
taking subscriptions for any security of their 
own issue. 

7. The word “security” shall include any 
note, stock, treasury stock, bond, deben- 
ture, evidence of indebtedness, certificate of 
interest or participation, certificate of inter- 
est in an oil, gas or mining lease, collateral 
trust certificate, preorganization certificate, 
preorganization subscription, any transfer- 
able share, investment contract, or bene- 
ficial interest in title to property, profits 
or earnings or any other instrument com- 
monly known as a security. 


Further evidence of the analogy is to be 
found in the fact that a permit for the 
sales of the instant securities was taken 
out by Lathrap from the State Corpora- 
tion Department Indeed, in their brief, 
counsel for the appellants not only admit 
but contend that “the Corporate Securities 
Act, by its specific terms, through the ad- 
ministrative machinery thereby created, 
has given recognition to the instruments 
in question.” 


Certain Cases Helpful 


| Census, 


In Instant Assignments 


There seems little doubt, then, that 
cases dealing with actual corporate “per 
cents” should be helpful in determining 
the legal import and meaning of the in- | 
stant assignments. | 

Since “per cent certificates are com- 
paratively a recent device, we must expect 


[Continued on Page 7, Column 2.] 


Decisions Promulgated by 


The Board of Tax Appeals | 


Promulgated Sept. 8 


Elsie Samstag, J. Jacquin Rothschild, 
Helen R. Kann. Docket Nos. 


The respondent’s determination of 
the amount of the credits to which 
the petitioners are entitled for the 
purpose of computing normal tax on 
account of dividends received by them 
from an estate in which they each 
had a one-fourth beneficial interest 


trated, he who operates his well is in-|estate. In the execution of their trust j is sustained. 


The ; 
penalty is not less than $25 nor more than | 
$5,000 on each account—not less than 30| 


By their terms they transfer a} 
| royalty interest equivalent to 1 per cent) 


47929, | 
47930, 47984. | 
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| at Bur. Agr. 32-807 
The Citrus Blackfly in Asia, and the Importa- 
| tion of its Natural Enemies into Tropical 
1932, Tech. Bull. No. 320, 
Entomology, U. 8S. Dept. Agri. J 
at Bur. Agr. 32-8038 
| Petroleum Refinery Statistics, 1930—Bull. 367, 
Bur. Mines, U. S. Dept. Commerce. Price, 
15 cents. 27-26552 
| Monthly Catalogue U. S. Public Documents, 
With Prices—July, 1932, No. 451, Superin- 
tendent of Documents. Price, 75 cents per 
year, 4-18088 
Air Commerce Bulletin—Sept. 1. 1932, Vol. 4, 
No. 5, Aeronautics Branch, U. 8. Dept. Comes 
merce, Apply at Branch, 20-: 


Dept. Commerce. Price, $1.50 


Agri. 


America—Aug., 
|} Bur. 


32-13185 ’ 


21-26819~ 
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Refusal of Authori 


To Operate in New York Explained 





Petition of Ohio Mutual Company for Permit| 
To Do Business in New York Refused 
By State Superintendent 





New York, N. ¥., Sept. 8. | 


An application of the Shelby Mutual | 
Plate Glass & Casualty Co., of Shelby, 
Ohio, for a certificate of authority to 
transact a plate glass insurance business 
in. New York has been denied by the| 


State Superintendent of Insurance, | 
George S. Van Schaick. The Insurance | 
Department has issued the following 
statement explaining the decision: 

“The application of the Shelby Mutual 
Plate Glass & Insurance Company, an 
Ohio corporation, for a certificate of au- 
thority to do business in the State of New | 
York has been denied by Superintendent | 
of Insurance George S. Van Schaick. 

“The company operates in 28 States.’ 
In 27 of such States it issues only cash | 
or nonassessable policies. If admitted to 
do business in New York, the company 
could write in this State assessment poli- 
cies only. The annexed decision points 
out that the record does not indicate that 
the company has an adequate substitute 
for the assessment feature which is elim- 
inated from policies issued in the 27 
States. 

“In the event of liquidation New York 
policyholders might be assessed for de- 
ficiencies under policies written where no 
assessment could be laid. In view of this | 
possible unfairness to New York policy-| 
holders, the fact that the company writes | 
risks “pertaining to automobile liability” 
contrary to the provisions of section 71-a 
of the New York Insurance Law under | 
which the company sought admission and | 
the superintendent's blief that the refusal | 
of the application will best promote the 
interests of the people of New York, the 
application has been denied. 


| 
| 
| 
| 
| 


} 
| 


Ruling Distinguished 
From Prior Decision 


“This ruling must be distinguished from | 
the Department’s decision of June 27, | 
1932, in the matter of The Factory Mutual | 
Liability Insurance Company of Rhode| 
Island. In that instance a mutual com- 
pany authorized to write nonassessment 
business outside of New York was licensed 
to do business in this State upon the sub- 
stitution of a guaranty fund in lieu of the 
assessment feature and the enactment 
of a by-law designed to protect New York 
policyholders against assessments for 
deficiencies under policies written where 
no assessment could be laid. 

“These two rulings set forth the atti- 
tude of the New York Department on the 
admission of foreign companies. There 
exists no desire to extend'fextra-territorial 
jurisdiction. The Department has no wish 
to exact a sacrifice of a foreign company’s 
statutory or constitutional rights. The 
Department does insist upon its authority 
to set up standards of security and pro- 
tection for the benefit of New York policy- 
holders.” 

Mr. Van Schaick’s decision follows in 
full text: 

The Shelby Mutual Plate Glass & 
Casualty Company is an Chiov corporation 
which by its charter is empowered to 
carry on the business of insurance of the 
following kinds: 


1, Liability Insurance. Against loss, ex- 
pense, or liability by risk of bodily injury 
or death by accident, disability, sickness or 
disease suffered by others for which the 
17g may be liable or have assumed lia- 

lity. 

2. Disability Insurance. Against bodily in- 
jury or death by accident and disability 
by sickness. 

3. Automobile Insurance. Against loss, ex- 
pense and liability resulting from the own- 
ership, maintenance or use of any auto- 
mobile or other vehicle, provided no poli- 
cies shall be issued against the hazard of 
fire alone. 

4. Steam Boiler Insurance. Against loss or 
liability to persons or property resulting 
from explosions or accidents to boilers, con- 
tainers, pipes, engines, flywheels, elevators. 
and machinery in connection therewith and 
against loss of use and occupancy caused 
thereby and to make inspections and is- 
sue certificates of inspection thereon. 

5. Use and Occupancy Insurance. Against 
loss from interruption of trade or business 
which may be the result of any accident or 
casualty. 

6. Miscellaneous Casualty Insurance. 
Against loss or damage by any hazard upon 
any risk not provided for in Section 9607-2 
of the General Code «~ Ohio which is not 

rohibited by statute or at common law 
rom being the object of insurance, ex- 
cepting life insurance. 


Section of Statute 


Of State Quoted 


Section 9607-2 of the General Code of 
Ohio reads as follows: 

Organization of Mutual Companies; kinds 
of insurance allowed to transact. A do- 
mestic mutual company may be organized 
by a number of persons, not less than 20, 
to carry on the business of mutual insur- 
ance and to reinsure and to accept rein- 
surance as autherized by law and its articles 
of incorporation. Such persons shall exe- 
cute articles of incorporation which, if not 
inconsistent with the Constitution and laws 
of this State and of the United States, 
shall be approved by the Attorney Gen- 
eral and Secretary of State, and such ar- 
ticles and the certificate of approval by the 
Attorney General shall be recorded by the 
Secretary of State who shall deposit a copy 
thereof with the Superintendent of Insur- 
ance. A mutual or a stock company may 
transact only the first kind of insurance, or 
may transact such as it may elect of the, 
other kinds of insurance, following: 

1, Fire Insurance, Against loss or damage 
to property and loss of use and occupancy 
bv fire, lightning, hail, tempest, flood, earth- 
quake, frost or snow, explosion, fire ensuing, 
and explosion, no fire ensuing, except ex- 

losion by steam boiler or flywheels; against 
oss or damage by water causéd by the 
breakage or leakage of sprinklers, pumps or 
other apparatus, water pipes, plumbing, or 
their fixtures, erected for extinguishing fires 
and against accidental injury to such sprink- 
lers, pumps, other apparatus, water pipes, 
plumbing or fixtures; against the risks of 
inland transpomation and navigation; upon 
automobiles, whether stationary or operated 
under their own power, against loss or dam- 
age by any of the causes or risks speci- 
fied in the subsection, including alo trans- 
portation, collision, liability for damage to 
propertly resulting from owning, maintain- 
ing or using automobiles and including bur- 
glary and theft of automobiles and acces- 
sories, but not including loss or damage by 
risk of bodily injury to the person. To 
insure against loss resulting to the mem- 
bers of any mutual or stock col.pany or 
association of any kind whatsoever from 
assessments levied against all members 
thereof in pursuance of the conditions of 


any policy of insurance, contract, statute 
or law. 
2. Liability Insurance. Against loss, ex- 


pense or liability by risk of bodily injury or 
death by accident, disability, sickness or 
disease suffered by others for which the 
insured may be liabile or have assumed lia- 
bility not including workmen's compen- 
sation. 

3. Disability Insurance. Against bodily in- 
jury or death by accident and disability by 
sickness. 

4. Automobile Insurance. Against loss, 
expense and liability resulting from the 
Ownership, maintenance or use of any auto- 
mobile or other vehicle, provided no poli- 
cies shall be issued under this subsection 
against the hazard of fire alone. 

5. Steam Boiler Insurance. Against loss or 
Mability to persons or property resulting 
from explosions or accidents to boilers, con- 
tainers, pipes, engines, flywheels, elevators, 
and machinery in connection therewith and 

~ against loss of use and occupancy caused 
thereby and to make inspections and issue 
certificates of inspection thereon. 

6. Use and Occupancy Insurance. Against 
loss from interruption of trade or busi- 


jualty Company applies, pursuant to the 


|thority to transact the business of plate 








INSURANCE SUPERVISION 





\Disputes on Labor | 
_ Adjusted in Week 


| List of Controversies Awaiting | 
Settlement Supplied by 
Conciliation Service 


ty to Insurer 


| akioncnmeaale 

' 

| Sixteen new labor disputes were brought 
| before the Conciliation Service of the 
|Department of Labor during the week} 
| ended Sept. 3, the Department stated 
Sept. 8 in its weekly report on conciliation ; 
activities. The new disputes, according to 
| the report, involved garment workers, shoe 
cutters, iron workers, printers, hod car-| 


ness which may be the result of any acci- 
dent or casualty. 

7. Miscellaneous Insurance. Against loss 
or damage by any hazard upon any risk 
not provided for in this section, which is 
not prohibited by statute or at common law 


from being the subject of insurance, ex- 
cepting life insurance. History 104 v. 202 | riers, bricklayers and plasterers, plumbers 
(203) 2; 107 v. 647; 110 v. 116. By mis- | 


and steamfitters and other building crafts. 


Two of the disputes were adjusted. 

On Sept. 2, the report showed, there 
| were 18 strikes before the Department for 
| settlement and 43 controversies. Follow- 

ing is a list of the new disagreements: 


Needles trades, South River, N. J.—Strike 
pending of 2,160 garment makers; pending; 
wages, hours and conditions. 

Shoe cutters, Lynn, Mass.—Threatened | 
strike pending of 300 shoe cutters; pending; 
wages, hours and conditions. 

Witt-Humphrey Steel Co., Ossining, N. Y.— 
Strike of 12 ironworkers; adjusted; wages; 
agreed pay standard wages of State. 

Ampex, Inc., New York City.—Strike of 30) 
employes; adjusted; change in piecework 
rates; agreed change rates from time to time. 

West Virginia Newspaper Publishing Co., 


take the section number was omitted from 
this section in 110 v. 116. 


Provisions Regarding 


Mutual Companies 

Section 9607-7 of the Ohio statute pro- 
vides that a domestic mutual company may 
in its articles of incorporation or by-laws 
provide for policies to be issued for cash, 
premiums payable in advance without 
contingent liability of the policyholder. 

The applicant writes the lines which it 
is authorized to write in its domiciliary 
state on a cash or nonassessable basis. 
In all, the applicant company operates 
in 28 States and in each of these States it 
issues only cash policies without contin- 


} 
! 





Survey Is Completed of Trends 
In Motor Truck Transportation 


Federal Agencies File Joint Report Dealing 
With Tendencies in the Industry 


| 





Morgantown, W. Va.—Lockout of 18 printers; 
unable to adjust; wage cuts. 

Shell Oil Co., California.—Controversy with 
2,200 oil workers adjusted; wage agreement; 
accepted 10 per cent flat reduction. 

Mayfair Cravats, Inc.. New York.—Strike of | 
40 neckwear workers; adjusted; reemployment ! 
of three workers; compromised satisfactorily. | 

Miners, Eynon, Pa.—Strike of 300 miners; 
| adjusted; reemployment of new men; returned | 
pending further conferences. 


gent liadility of the policyholders except 

in Massachusetts where an_ assessable 

policy is required by law. | 
The Shelby Mutual Plate Glass & Cas- 

provisions of section 71-a of the Insurance 

Law of this State, for a certificate of au- 


| glass insurance in the State of New York.| Marine hospital, Louisville, Ky.—Contro- | 
That section reads in part as follows: = 10 hod carriers; pending; prevail- | 


“A mutual corporation organized under | 
the laws of another State and having by 
its charter power to transact the insur- 
ance business specified either in subdi- 
visions one, two, three (a) but not in- 
cluding risks pertaining to automobile lia- 
bility and/or employer's liability and/or 
workmen’s compensation, five, Six, seven, 
eight, ten or eleven of section 70 of this 
chapter, and whose policyholders have a 


Post Office, Rutland, Vt.—Controversy with | 
| bricklayers and plasterers; pending; prevailing 
| wage. 
Post Office, Spencer, JIowa—Controversy 
with bricklayers; pending; prevailing wage. 
United States Indian School, Phoenix, Ariz. 


} 
| 


| ing; 


| prevailing wage. 


—Controversy with buildin 
prevailing wage. 

Fort Apache Indian Reservation, Phoenix, 
Ariz.—Controversy with building workers; 


g workers; pending; | 


contingent liability for assessment at least | opens: on haa 9 

# ; ~ e ver project, rizona.—Controversy 
equal to that of policyholders of like do |with building workers: pending; y | 
mestic corporations, may be licensed t0 | wage. 


transact such kinds of business in this | 
State. Such corporations shall be required 
to conform to the rules and regulations 
of the insurance department of this State 
and to maintain the same reserves and 
make the same deposits for the pro- 
|tection of policyholders and_ creditors 
|as are required of domestic mutual cor- 
porations authorized to transact the same | wage; carpenters allowed 80 cents per hour. 

| kinds of insurance business.” | Post Office, Westminster, Md.—Controversy 


Provisions Outlined | with 100 building workers; adjusted; prevail- 


| ing wage; rates fixed and accepted by con- 
For Contingent Premium 


tractor. 
Post Office, Baton Rouge, La.—Controversy 
Subdivision 3 of Section 7la provides With 120 building workers; adjusted; prevail- 
that each policy and the by-laws of any 
corporation organized for the purpose of 


ing wage; rates fixed and accepted by con- 
tractor. 

transacting the lines referred to in that ° 

| portion of subdivision 12 quoted above, ex- | Kentucky Board to Discuss 


cluding those enumerated in subdivisions; CgQm ensation : 
1 and 2 of Section 70, shall provide for | P Rate Chan 


| an additional contingent premium at least 
equal to the cash premium specified in the 
policy. 

The policies and the by-laws of the 
|applicant company do not provide for 
; any contingent liability except that as- 
sessment policies are issued in one of the 
28 States in which it transacts business. 
It does not meet the requirements of the 
law under which it must qualify. Further, 
the company writes risks “pertaining to 
automobile liability.” 

It does not appear from the record that 
the company has an adequate substitute 
for assessment. If the company were al- 
lowed to do business in this State it could 
write assessment policies only and it is 
possible therefore, that in case of liqui- 
dation the New York policyholders might 
be assessed for deficiencies under policies 
written where no assessment could be laid. 
In my opinion the refusal of this appli- 
cation will best promote the interests of 
the people in this State and therefore, in 
the exercise of that discretion which is 
vested in the Superintendent of Insurance 
by virtue of Section 9 of the Insurance 
Law, I deny this application. 


Post Office, Nyack, N. Y¥.—Controversy with 
building workers; pending; prevailing wage. 
Post Office, Jackson, Mich.—Controversy 


wage. 

Prison hospital, Springfield, Mo.—Contro- 
versy with plumbers and steamfitters; ad- 
| Justed; prevailing wage; satisfactory settle- 
ment. 

Federal Prison, Milan, Mich.—Controversy 
with building workers; adjusted; prevailing 





Frankfort, Ky., Sept. 8. 
A meeting of the State Workmen’s Com- 
pensation Board will be held Sept. 30 for 
the purpose of discussing revision of work- 
|men’s compensation insurance rates, ac- 
|cording to Harry B. Miller, member of the 
Board. 
Mr. Miller said that employers carrying 


|insurance carriers had been invited to be 
present at the hearing. Representatives of 
the National Council on Compensation In- 
surance, the Southwestern Compensation 
Rating Bureau and of mutual and stock 
insurance companies have signified their 
intention of attending the meeting, he 
stated. 





Soviet Sunflowers 


According to the Economic Review of 
the Soviet Union the acreage devoted to 
sunflowers for seed in Russia during 1932 
is placed at 13,106,000 acres or 15.5 per 
jcent greater than last year. The acreage 
of soya bean planting is put at 7,405,000 
acres or 1/3 less than last year’s area.— 
(Department of Commerce.) 


Present and Proposed Compensation Rates 


Are Compared by Classes in New York 





New York, N. Y., Sept. 8. 

The State Insurance Department has 
just made public a list of present and 
pioposed workmen’s compensation insur- 
}ance rates for a nuniber of major classi- 
fications. The new rates, recently filed by 
the Compensation Insurance Rating Board, | 
will be considered at a public hearing 
Sept. 14. 

The Department’s statement also dis- 
closed that recognition is given in the 
manual to the tendency toward an in- 
creased number of occupational disease 
claims by loadings commensurate with information of all interested parties, the 
the hazard in several industries where it following list has been prepared showing 
exists to a considerable degree and by a/@ comparison of the present rates with 
loading of 1 cent on all other classifica- | the proposed new rates submitted by the 
tions. Occupational diseases will be af- | Compensation Insurance Rating Board on 
firmatively covered under the liability fea- a number of important ciassifications: 


ture of the policy, it was stated, at the 
option of the employer. 

The statement follows in full text: 

Numerous inquiries have been received 
by the New York Insurance Department 
to the proposed increase in workmen's 
compensation premium rates which is to 
be considered at a public hearing held 
before Superintendent of Insurance George 
S. Van Schaick on Wednesday, Sept. 14, 
at 10 a. m. in the State Office Building, 
80 Centre Street, New York, N. Y. 

In reply to such inquiries and for the 





oe 
Present rate per $100 pay roll, A; proposed new rate, B: 












} 


—Controversy with 10 building workers; pend- | 


Sacatan Indian Reservation, Phoenix, Ariz.! fiy 


prevailing | ble number of late model trucks were 
| equipped with solid tires, and only 2.5 per 


| model were equipped with solid tires. This 
with building workers; pending; prevailing | information was said to be of value to! 


'road-building experts both in ‘Tie Federal 


Be 


| compensation insurance and agents of the | 


other hand, it is possible that the inclusion 
of a larger proportion of small trucking 
concerns in the survey might have reduced 


California Denies 
tea the proportion of heavy ae ete ; 
“ Utility’s Request 


To Stop Service 


average or predominating rated capacity | 


of trucks in the several sections of the| 
country as above grouped. The factors} 
determining the choice of truck are so, 
many that they tend to cancel out in a| 
large sample. There is some eviaenee, | 
however, that the larger vehicles are more | ° 5 
usual in those sections where the principal | Failure to Seek Adequate 


’ , i . . 
cities and towns have been linked with | Rates to Maintain Water 
System Held Not Justifi- 


paved highways. This is brought out by 
regrouping the States according to the} 
cation for Discontinuing 


progress they have made in paving their | 
State highway systems, as shown in this 
table. | 


Road mileage improved with high-type sur- | 





faces, A; States, B; number of trucks, C; aver- | Sacramento, Calif., Sept. 8. 
age rated capacity (tons), D: The failure of a public utility to seek 
rude be Get. ..«<.. «<<. Go “3h | adequate rates to enable it to keep its 
HF cen "U8 HIB) inatuon as to’ enable ito render nde- 
1 - s ‘55 | condition as to enable ¢ - 
tl al aula = ae aal | quate service at rates the consumers can 
BI: Se eea vic tssueantedoned 48 2,795 2.88| afford to pay is no justification for the 


Six of the seven States from which no| granting of permissidn to the utility to 
reports were secured fall in the last group | discontinue service, according to an ore 
above, having a reiatively small amount} der issued by the State Railroad Com- 
of paved highway, which, in itself, may | mission. 
be regarded as significant. | In denying an application of the Ma- 

The gross weight allowable under the|clay Rancho Water Co. for permission 
law also appears to have an effect on the|to cease operation, the Commission de- 
sizes of trucks used, although the limits|clared the present consumers “are in no 
have so many qualifications and excep-| position to obtain an alternative source 
tions (for example, giving higher limits| of supply ecept at a prohibitive cost, and 
of 6-wheeled vehicles or providing for|it was through no fault of theirs that 
special limits on certain highways) that|the lax and inefficient management of 





Revenues for Year 

‘And Size of Fleet 

| Of the 217 operators included in the 
survey, 103 reported a common carrier 
| business only, 41 contract hauling only, 
| while 73 reported both common-carrier 
|and contract hauling. The disproportion- 
|; ate representation of the larger operators 
jis brought out in the following tables, 
showing gross revenues for 1930, and size 
| of fleets, respectively. 


Gross revenues, (930, of trucking concerns: 
Number of concerns, A; per cent of con- 


{Continued from Page 1.] 
ters. The Federal-control idea, it was | usually required to maintain: records in a 
shown in testimony, links into railroad | prescribed form and to make periodic re- | 
questions which were regarded as broaden-| ports. In certain other States, however, 
ing the scope of the whole problem in-|the data show a disproportionate number 
definitely. | of contract carriers. This is usually the 
As an evidence of the difficulties con-| case where there is no common-carrier | 
fronting the experts who made the sur-| legislation and truck operators are not 
vey, the report stated that there was an compelled to assume the legal status of 
inadequacy of accounts and data to per- | common carriers, even though they cater | 
mit of detailed statistical analysis, and an | to the general public. | 
absence of comprehensive figures on haul-;| In proportion to their numbers, the | 
ing costs and other records. This fact | small operators, especially in rural com- | 
was attributed to the newness of the in- | munities, constitute the group least ade- | 
dustry which, it was stated, has grown | quately represented. Typically, they em-| 
rapidly in the last several years and has | ploy one or two trucks, which may be en- | 
been subjected to unstable competitive | gaged principally in local tyansfer work or 
conditions. | private business. Accounting, if any, is| 
The report analyzed data from 4,500 ve- | likely to be inextricably mingled with per- 
hicles, operating in 41 States and the Dis- | sonal transactions, while certain overhead | 
trict of Columbia. They operated over | or administrative costs are frequently 
lines averaging 70 miles in length for | ignored. | 
the entire country, altnougn more than| Very few of the truck operators inter- | 
70 per cent of the lines were less than 100 | Viewed were able to give as complete re- | 
miles in length, and nearly 40 per cent | Ports as were desired for the purpose of 
of the routes were 40 miles or less in| this survey. There was a wide variety of 
length. This was said to prove that, thus | accounting and statistical systems in use, | 
far, a considerable portion of the indus-|®@nd even where full records were kept it | 
try has developed west over routes where | Was impossible to extract all the details of | 
the time of transportation permits daily | the operation in a reasonable length of | 
round trips by a single vehicle. This con-|time. It was difficult to secure com- 
dition may have been responsible also for | Parable records, especially regarding costs 
the fact that a great many fleets embrace | Of operation. This will explain the fact 
only a small number of vehicles. |that almost none of the statistical an- 
More than half of the trucks employed | #lyses shows a complete summary of data 
by the firms interviewed were of a three- | from all the concerns interviewed. In | 
ton capacity or less. Only 5 per cent of | each case the analyses covers only the| 
all of the trucks on which data were ob- | trucks or trucking for which the details | 
tained had a capacity of five tons or more, | Were reported. 
and these figures showed that those 
trucks over five ton capacity were nearly 
always loaded to capacity, whiie those of 
e tons and under most frequently cov- 
ered less than a full load. The average 
rated capacity of the trucks covered by 
the study was given as 2.88 tons. 
The survey showed that only a negligi- 


cent of all of the trucks of 1929 and later 





Statistical evidence is not easily presented.| this water works has resulted in severely 
That license or registration fees assessed | handicapping the maintenance of eco- 

against trucks influence the choice of} nomic service.” 

capacity seems to be demonstrated by the | Operating Loss Claimed 


fact that in the 30 States in which the : 

license fees (for either common or con-|_ The company alleged in its petition that 

tract carriers) are based on rated or ac- | its operations have resulted in a loss and 

tual capacity, the average capacity re-| that it is not in a position to meet fur- 

ported is 2.3 tons, where for all other| ther demands. 

States the average is 3.1 tons. | “From the evidence and testimony pre- 
The 2%-ton truck is the most favored |Semted.” the Commission said, “it appears 


size for intercity i .| that through reasonably efficient operating 
Y COMMITS REUNE, 98 | methods and practices this utility should 


| cording to the reports in this survey. In : : . 
|a total of 2,826 trucks for which capacity | have been in a position to have set aside 


information was supplied, 510 were in this| the proper depreciation reserve for the re« 
class, slightly over 18 per cent. Actually, | Placement of its water production and dis- 
these 2'2-ton trucks handle large over- | tribution facilities at a time when such 
| loads, as shown elsewhere in this report.| Would be required. rhs ; 

| One of the more important aims of the| “The changed conditions under which 
|surveys was to secure data relative to| this utility is now operating demand and 
| weights of trucks and loads carried. So require the installation of improved equip- 
far as it was obtainable, information was| Ment and relocation of facilities in order 
| recorded covering the tare weights of the|to eliminate the unreasonably excessive 
trucks used, the “usual loads” carried,| amount of expenditures now being made 
and the gross weights of the loaded trucks.| tO maintain the existing worn-out system, 
| The “usual load” was taken to mean not Cost of New Supply 

jan average load, but that load which the “The present consumers are in no posi- 
| operator regarded as a normal or capacity | tion to obtain an alternative source of 


— = ee bene a sum. | supply except at a prohibitive cost and 
CHENG SENS Was AVALANIC. e usual it was through no fault of theirs that the 
load was not the maximum load, since lax and inefficient management of this 


; many operators stated that they hauled b cS 
| loads considerably in excess of normal ca- ao a Oe ee ee 


pacity under emergency conditions. Nor service. It is neither fair nor just to the 











Government and in the States, because | ce™s, B. a B 
|the authorities constantly have been ex-| Under $5,000 ........scecececececs 5 2 
| amining the effect of solid tire traffic on | $5,000 tu $9,999 ...............0006 14 6 
|high speed highways as compared with | $10.000 to $19,999 . 16 7 
| the service different kinds of roads will Seo aoe ‘ Soe see E 2 3 
| give when the traffic is largely on inflated | $100,000 and over ...... 60 28 
tires. No revenue data given 48 22 
The introduction and the sections of the} Total .....0.0cccccccccccceeceeee 217 100 | 
bulletin (Domestic Commerce Series No. Size of fleets of trucking concerns: 
| 66) dealing with equipment and operations eS 2 
| follows in full text: 1 or 2 vehicles......... 16 74 15 9 
° |3 or 4 vehicles,.. 3 14.3 2 10.1 
Sources of Information |5 to 9 vehicles......... 318 58 26.7 
| - 110 to 14 vehicles....... 30 138 38 161 
On Truck Operation | 15 to 39 venicles....... 21 #96 27 124 
. . . : i VEDICICS..cecee . 
The information contained in this report 7. - + epics oe 7 4 ‘ — 
| was secured, through personal interviews, | 75 to 99 vehicles....... 3 1.4 4 19 
|from 217 motor-trucking concerns in 41|100 vehicles and over.. 1 = .5 6 28 
States and the District of Columbia. Data’ otal ................ 217 100.0 217 100.0 


jas to truck and trailer eqquipment and 
|hauling radius were generally available, 
|especially from operators making regular 
|trips over fixed routes. Comprehensive 
| figures on operating costs, however, were 
| scarce, only 122 firms supplying cost data 
in sufficient detail to permit statistical 
| analysis. 

The inadequacy of accounts and records 
|for the industry as a whole may be at- 
tributed to numerous circumstances, but 
j its rapid growth, the large proportion of 
| small-scale operations, and unstable com- 
| petitive conditions are probably the most 
important. Motor trucking as an industry 
is still new and unorganized. Equipment 
and methods have been changing rapidly. 
There is little accumulated experience for 
guidance, and each operator must work 
out almost alone the solution for his own | 
particular problems. 
| Although there is apparent some ten- 
dency toward consolidation and large- 
scale operation in the motor-freight fiel 3, 
the industry is still predominatingly one 
of small fleets and individual managem2n'. 
Scientific accounting is the exception 
| rather than the rule, direct personal fa- 
|miliarity with the business taking the 
| place,. however inadequately, of elaborate 
records, 
| Under such circumstances it is natural 
|that the available statistical data should 
be limited in scope. Statistical conclusions 
| therefore, must be accepted only as indica- 
|tive of general tendencies, not as final 
evidence on the subject. 

While a reasonable effort was made to 
show a true cross section of commercial 
| truck operations, the final selection of 
;cases was unquestionably influenced by 
the nature of the data sought. It was 
usually the better-known operators who 
were interviewed and reports were made 
only on those who were able to supply 
some details as to costs of operation. The 
reports show a preponderance of common 
carriers in States where certificates of 
convenience and necessity are required. 
This. is due at least in part to the fact that 
the names and addresses of certificated 
carriers are on public file, and they are 


Equipment Designed 


For Specialized Hauling 
The variety of equipment apparent in 
a comparison of different operations and 


motor-truck chasis and body design for 
particular types of hauling service. 

The most obvious differences are those 
arising directly from the nature of the 
commodity hauled. Tank trucks and 
trailers, for example, are designed for the 


liquids in an efficient manner. For the 


| mates, 


| 


refrigerator bodies are becoming 
increasingly common. ‘ 

Household goods are moved in closed, 
weatherproof vans, frequently equipped 
with sleeping accommodations for the 
driver or drivers on long trips. Dump 
bodies of special types are required in 
the handling of coal, coke, and certain 
building materials. Armored vans have 
been specially designed for the transpor- 
tation of silk and other commodities of 
{high value in concentrated bulk. 

For loading, unloading, or hoisting safes, 
machinery, and other heavy freight, trucks 
are not infrequently equipped with power 
winches or cranes. Exceptional loads, usu- 
| ally moved over the highways only under 
special permit, are carried on low, fat 
trailers, on multiple wheels, with capaci- 
ties as high as 25 tons and more. 

All these special types of equipment were 
among those listed by the tricking com- 
panies interviewed. By far the preater 
number of trucks and trailers, .owever, 
may be described as being in the “general 
purpose” class; that is, they are all rea- 
sonably well adapted to miscellaneous 
hauling of whatever freight is offered. 
Their suitability to any given job depends 
primarily on how well their capacity, speed, 
and economy of maintenance are adapted 
to the particular demands made upon 
them. Even for general hauling there is a 
wide range of sizes from which to choose, 
and a considerable variety in. body and 
chassis design. 














Code Code , ° 

No Classification — A B. No Classification— A B Percentages of Various 

0006 Farm labor ... bat 3.29 3.38 6041 Grading land ......cccccsesecesecces 3.59 3 ©: : 

1803 Stone cutting and polishing ........-seesesees 2.36 7 et a oc 5 on cb atceeteeeeeidhennen 10.57 19.8) Sizes of Vehicles 

2 oe 7 : vers OS ascepaken vaclacniee a ekermecaulas 33 4.62 

BO acer es se reserab ss tae-esesstsnrenencenssis BR) GRR | GE MEE ms RP SB SRSA es EHAne rho $3 «342. ‘They range from the light express truck, 
el ORR ses cha easensasenesetesscn 3.44 % 2 7539 Electric light and power companies ........... 6.92 *5.99 of one-half-ton capacity, to a _ tractor- 
2362 Knit goods manufacturing ....+ceceesereeeeeeee 97 12 8000 Department stores edi ckGAdRER CRRA teeaee 79 83 4; ks pee ee : a MK a 
2501 Clothing manufacturing .......++eeseeereeeeeers 46 BB eee CAE TOME oss oss cd a nnsscdeodcadoeccccecess 1.04 143 | BUC a. —— a — ———— 
2532 Millinery manufacturing ......--.-seseeeeeereees 39 a5 8008 Clothing stores—retall .......-scccccscccccccsces 44 43 Capable of carrying A pounds gross 
Bek SENS FO, OL GL) dnc ccccccscenctccencconvines *2 = 8017 Retail stores (N. 7 ,) aseeseeeRanensaneanesn se ; a = lead, on 30 ballcon tires. This heavy com- 
2660 Boot or shoe manufac i eceninan ee : 8018 Wholesale stores (N. O. C.) crcceececrecseeceees 5 7 i mM. it shot « j ger 
2688 Leather goods manufacturing *.89 | 8032 Clothing stores—wholesale ......+....seeeeeeee ‘ 66 15 b mason, yin 7 stated, vd = jonger 
2702 Logging and lumbering + 28.67 | 8232 Lumber, yards .....0.-ssscseecrecsccncncsereees 5.15 5.16 in use, rot because of excess wheel or ax: 
Se Mas cnc iancaagus ents inuecvanes*sevesen's 2 ee: ND UNE «a kine v octendcecdahentenstaeanaee 6.55 6.7i loads, or because of illegal dimensions, but 
2883 Furniture manufacturing ......-.eeceeereeeeeee K 3.02 8742 Salesmen,. outside RE RECS, “PR ENE RS 25 B72 | we . ve om ee a eae = 
3004 Steel making—electric ..........ss..... 464 © *4.23 | 8810 Clerical office employes ...........cscccccceceees ‘08 io | because the Btate in which it is registercd 
3081 Foundries—iron (N. O. C.) ...eseeeee 3.39 4.09 8868 Colleges and schools ... 12 29 now sets a maximuin gross load of 68,000 
3632 Machine shops ......--..sseeeesreeereree ae a0 9015 Buildings—operation ye ee pounds for any combination of vehicles, 
3724 Millwright work .......... ‘saccawen 3.95 *3.95 9040 Hospitals ... ) *1.49 thi . ’ ienti 
3824 Automobile body manufacturing (N. 6.89 *6.65 9052 Hotels ...... 1.60 1.81 and Unis load can be more efficientiy 
4239 Paper manufacturing ......... sues 5.18 5.24 9079 Restaurants ....4......+05. 1,35 1.52 handled by an ordinary 6-wheeled truc« 
4241 Box manufacturing—folding paper ..........+. an “. 9150 Theaters—stage hands aves . ak 4 al 18 in combination with a 6-wheeled trailer 
Se (ERE cana daacecdas eng heees cheaesesbemeeesaenen 03 18 9170 Window cleaning (per CA@pita) ......-.eceeeeeeee *300. * a i 
4304 Newspaper publishing ..................+..-- 1.03 1123 9586 Barber shops ..........-. se arinapaalae tosace cea ‘36 45| The choice of truck capacity deperds 
4907 BookKDINding .......cccccccccccccceccegevcseececs _ 92 1.00 | 9610 Motion pictures—production ...........se+eeee: 2.59 *2.43 primarily on the loads which are to le 
5027 Masonry (N. 0. C.) .....ccccscccccccccccrscescoes 7.54 $7.39 | — moved. Since most of the firms contribut- 
5040 Iron and steel erection .....cccccseccccccocccess 30.50 31.31 *Indicates proposed rate is either the same as or lower than pres- |; statistics in this inquiry were engaged 
5169 Elevator erection ......++.s+ssseeeseeeeneterers 4.73 4.34 | ent rate. A somewhat disproportionate number of such classifica- 2 Bey sepa ee Wo sca es = 
$183 Plumbing (8. ©. C.) .......secccsccecancsecces 2.95 3.25 principally in intercity hauling, the pro 
RR MRE os nas oa imma neswevaciaeah 2.44 2.50 tions appear in the foregoing list. A test of the Manual indicates portion of large-capacity trucks is ia: 
5213. Concrete construction (N. O. C.) ..sseeeeeeeees 8.15 "7.99 that increases in rates have been submitted in the case of 619 classi- *~ ater th if all tr ki on nf | dod 
5403 Carpentry (N. O. C.) -. edsssateaaeacanoe 5.64 6.52 | fications, decreases in rates are proposed for 78 classifications and ®7eater than lf ali trucking were incluaec. 
$474 Painting, decorating «.......-.-sccescesecccssece 5.49 78 112 classifications remain unchanged. Thirty-four qassiheations are In the questionnaire circulated to the 
5502 Concrete construction—sidewalks ......-..+se4. 3.31 24 “a,” 1. e., individually rated and have therefore not been included ekki ; $ sme 
5538 Sheet metal work (N. O. C.) ....-:.:sssseceeees 5.57 5.89 | in this test. trucking industry by the General Moturs 





been attributed to natural causes, as oc- 
cupational diseases. 

“It has been decided to recognize this 
tendency by introducing loadings in the 
rates commensurate with the occupa- 
tional disease hazard of the several in- 
dustries where this hazard exists to a 
substantial degree, and by a loading of 1 
cent on all other classifications. It should 
be noted that heretofore there has been 
considerable doubt as to whether occupa- 
tional diseases were covered under the 
liability feature of the policy. Now it is 
proposed to take an affirmative position 


The proposed revision of rates takes” 
into consideration the question of occupa- 
tional diseases as is indicated by the fol- 
lowing excerpt from a communication of 
the Compensation Insyrance Rating 
Board to Superintendent of Insurance 
George S. Van Schaick: 

“In the last few years there has been 
an increasing tendency to bring claims 
on account of disability arising from 
occupational diseases of all types covered 
by the Compensation Law, and other 
types for which the employer may be li- 
able for actions based on tort. There 
has also been a growing tendency on the on this question and to provide for ac- 
part of the medical profession to diagnose | knowledgment of this liability in the 
| diseases, which in previous years have | Compensation Manual, thus broadening 





the declared coverage under the contract. 

“Such coverage under Paragraph 1 (b) 
(employers’ liability coverage other than 
that contemplated by Workmen’s Com- 
pensation Law) will provide the standard 
| limit of $5,000 for one person and, sub- 
| ject to such limitation, $25,000 in the ag- 
|gregate for a 12 month policy period. 
Higher limits will be available to employ- 
/ers who desire greater protection at an 
| increased charge. The plan also provides 
|for exclusion of occupational disease li- 
ability under Paragraph 1 (b) for employ- 


Truck Co. in 1929, the percentages of lignt, 
medium, and heavy duty trucks were 58 
per cont, 32 per cent, and 10 per cent, 
respectively. The corresponding perc?.- 
tages for the survey here reported were 
11 per cent for the light trucks, 60 pcr 
cent for medium duty trucks, and 29 per 
cent for the heavy trucks 

Even these figures may not be fairly 
representative of the trucks used in hign- 
way hauling, inasmuch as the ‘lightest 
trucks reported were commonly described 
as “pick-up” trucks, used principally in 
local pick-up and delivery work in connec- 
ers who do not prefer this coverage, in| tion with a line haul by heavy trucks. 
which event the loading in the rates for Others of the light trucks were engaged 
this hazard in excess of 1 cent will bein a local transfer business more or less 
| eliminated.” | dependent of the intercity work. On the 


different sections of the country is in-| 
dicative of a marked specialization of | 


| purpose of hauling gasoline, oil, or other | 


transportation of perishables in hot cli-| 


was wsual load equivalent to rated ca-| econt consumers to attempt to place 
pacity, as it is commonly agreed that upon them the burd f A th 
| practical working capacity is in excess of | 1p a - e Surten, Of pays Se 
listed rating. Gross weight was computed cosaive costs now being incurred through 
| as the sum of tare weight and usual load) the past failure of the utility to properly 
lin MEH alanvs. | keep in repair its water plant and dis- 
The joilowing table shows the average | ibution and transmission mains. 

{ At no time has this company appealed 

|to the Commission for such a readjust- 





| tare weight, usual load, and gross weight 


|for trucks in the light, medium, and 


heavy groups ment of rates as would provide for the 
| Tare weight |COntinuation of service upon a reasonable 
we. ot ast. basis and without its suffering an out-of- 
, TUCKS B.? ket loss. There is nothing in the rec- 
| 45 to 1%4 tons (light)......... 143 4,043 | POC ‘ . g 
it. te dhens (nedteni. 997 7979 | ord of this case which would indicate that 
342 tons and over (heavy).... 585 13,366 | it is not entirely feasible as well as proper 
on aoa | fOr this utility to so rearrange its water 
WIE 5; occa Ticencysasent 1,760 9,408 
Usual load | production and distribution facilities and 
oe.of Ave. | to so reorganize its operating methods and 
At ip GUk Ree CURRIE a cies a ae practices so that it can deliver water at 
114 to 3 tons (medium)...... 1,037 8,132 | a fair cost and at a price which the cone 
312 tons and over (heavy).... 592 13,690 | sumers can afford to pay. 
i, NAS i5< cc ee nwadaceneaees 1,784 1,585 Readjustment of Rates 
Noor Welsn\,.| “Measures should be adopted without 
a trucks (Ibs. | delay by this utility to place its water 
1, to i:4 tons (light)......... ' works upon a proper and efficient operat« 
1} 3 ‘ HAY 5 a's ses 869 16,021 
i? 2 Seana 27.363 | ing basis and, should it thereupon be nec 
E ae ——— | essary, applicant has the right, and pere 
_STOCAL wees sees esses essen ees 1,568 19.497 | haps, under the circumstances pecuilar to 
*Includes trucks for which rated cepacity | this case, the duty, of applying to this 
was not reported. Commission for such readjustment of its 
Pe . ‘ . rates as may be just and proper unde! 
| Distribution of Gross the ceaiehian’ J a r 
“As the present consumers have no other 





Weight Is Analyzed 

It is of interest to compare the average 
usual load of 9,585 pounds with an actual 
average load of 7,820 pounds as computed 
from reports of 27 common-carrier freight 
lines to the State of Washington in 1930. 
This latter figure is derived by dividing 
freight ton-mileage by truck mileage, and 
so takes into account both loaded and 
jempty mileage run. It also includes 
freight hauled by trailer, however, which 
to an unknown extent increases the load 
hauled by, as distinct from the load car- 
ried upon, the average truck. 

The range and distribution of gross 
weights of trucks is shown in the follow- 
ing table. The evident tendency toward 
concentration between 15,000 and 25,000 
pounds does not necessarily indicate that 
trucks within this range are the most 
|efficient for the work they are doing, since 
that tendency is probably controlled to a 
considerable degree by the prevailing legal 
load limits for 4-wheeled trucks. 


| Source of water supply available to them 
;at a price they can now afford to pay 
and as the utility has made no sincere 
and earnest efforts either to economize in 
operating its system or to install the neces- 
sary improvements, it is apparent that the 
request to discontinue service is neither 
warranted nor justified by the testimony 
and evidence submitted in this proceeding 
and is inimical to the legal rights and 
best interests of the public. The request 
therefore will be denied.” 





Unemployment Protection 
Is Favored in California 


Sacramento, Calif., Sept. 8 

Of 78 persons who testified on the sub- 
ject of unemployment reserves or in- 
surance in the course of hearing held 
recently by the State Unemployment 
Commission, 70 favored some form of pro- 
tection, three were doubtful and five were 


Gross weight Trucks 
Under 5,000 pounds ......:.ccccessecsess 32 eopposed, according to a report submitted 
5,000 to 9.999 pounds ..... 190 to the Governor’s Council by the State 
10,003 to 14,999 pounds . 281 


Director of Industrial Relations, Will J. 








15,000 to 19.999 pounds 338 
20,000 to 24,999 pounds 323 French. 
ane to o 999 pounds 230 Both contributory and nuncontributory 
33600. to 30300 Soneae 191 systems were advocated by various wit- 
4¢,000' pounds and over 14| nesses, it was stated. Some favored 
: —— separate reserves for individual plants 
Tota seeeeeeees reteeen eens - 1,568 while others urged pooled reserves for @ 
Loading in excess of manufacturer's 


group of plants or industries. 

An abstract of the hearings which 
covered all phases of the unemployment 
problem is now being printed, Mr. French 
declared. 


rated capacity was found to be very gen- 
eral, especially on the medium capacity 
trucks. The largest trucks were apparently 
loaded somewhat below capacity, probably 
due in part to legal limitations on gross 
weight. Operation of trucks with greater 
capacity than utilized was in some in- 
stances explained by the fact that these 


load which determines stress in the pave= 
ment. Larger loads are possible, there- 
fore, with the six-wheeled trucks and are 


trucks pulled trailers, and that it was : : : : 

saad : , legalized in an increasing group of the 
necessary to use the larger vehicles to states. Furthermore, for light trucks well 
previde sufficient motive power, regard- , 


within existing gross weight limitations as 
third axle may greatly increase the safe 
and economical carrying capacity. 

That is generally recognized by truck 
operators is indicated by the fact that 8.7 
per cent of the trucks were on six wheels. 
The number of six-wheeler tractor trucks 
was negligible, inasmuch as a _ tractor 
truck and semitrailer combination is, in 
effect ,a six-wheeled unit. Only two six- 
wheeled tractor trucks were reported, 
these being used for heavy hauling with 
large capacity semitrailers. One heavy 
semitrailer on two axles was reported. Of 
the trailers listed (excluding semitrailers) 
14.3 per cent were on six wheels. 


Diversified Models of 


Trailers Are Shown 

Trailer equipment was reported by 
many operators, and in a variety of types 
and capacities. The first broad classifi- 
cation to be made is that between the 
trailer which carries its load independ- 
ently, upon its own wheels, and the semi- 
trailer, of which the forward end rests 
upon a tractor truck (sometimes briefly 
referred to as a tractor, but not to be 
confused with the industrial or agricul- 
tural tractor). Part of the load of the 


less of whether they carried a full load 
on their own wheels. 

It was noted that the largest trucks, 
grouped as 5% tons and over, show an 
average load 7.6 per cent below their rated 
capacities. 

Usual loads were reported, in very rare 
instances, as high as three times the man- 
ufecturers’ ratings. Normally, however, 
the excess was less than iZ5 per cent. 
Approximately one-fourth of all trucks and 
more than one-third of the medium ca- 
pacity trucks were reported as carrying 100 
to 125 per cent above capacity—roughly, 
double their rated capacity. Nearly two- 
|thirds of the heavy trucks carried less 
than 50 per cent above capacity. 

It should be clearly understood that 
these excess loads are not necessarily or as 
a rule illegal overloads. Light or medium 
|capacity trucks with adequate tire equip- 
;}ment can carry far above their rated ca- 
pacity without exceeding the legal limit 
for either gross weight, axle weight, or 
|load per inch of tire width. The damage, 
if any, from overloading under such con- 
ditions is limited to the vehicle itself. 

The liberalizing of gross-weight restric- 
tions in favor of six-wheeled vehicles (that 
is, those having three axles) has been a} 
recent development in a number of States. | 
jit is the wheel load rather than the gross} 


semitrailer is, therefore, carried by the 
LContinued on Page 6, Column 4] 
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. d | In Canal Traffic 
Is Estimated at. | 
0 000 B ] Cargo Tonnage at Panama in| 
11,31 9 | tember, 1922 | 
Cargo tonnage through the Canal con- 
| May, which showed a gain over several | 
ment of Acreage Offsets | of the preceding months, the months have 
feature since Fe>ruary. 
riculture Department The total cargo tonnage passing through | 
_ was almost 145,000 tons lower than the 
(Continued from Page 1.1 | oven low month of the current calen- 
éonsiderably above the forecasts of AU8.| month to have made the transit since 
3, due largely to favorable moisture con- | September, 1922. 


! 
e | > ° 
Total Cotton Yield Decline Continues 
| 
July Smallest Since Sep- 
Less-than-average Abandon- | tinues to decline. With the exception of 
R edu ced Return, Says Ag: | Setar @ succession of decreases in this 
in the past month (July), 1,259,981 tons, 
The forecasts for Texas and Oklahoma are | qa, year, and the smallest quantity in a/| 
ditions in the western portions of these) Two jarge items of cargo, nitrates and 


States. |ores, which in the past have accounted | 
Sept. 1, 1932, Consolidated Cotton Re-| fo, heavy cargo tonnage from the Pacific | 
port: .Bureau of the Census.—Census re-/ t the Atlantic, fell eff last month to 7,175 


port shows 865,232 running bales (count-| tons and 6,661 tons, respectively, which in | 
ing res pod half a hee. — comperioon ith July, 1881, is an aggre: | 
crop 0 prior - 1, gate loss of almos , ons. ip- 
with 565,753 for 1931 and 1,879,919 for| ments of lumber, another important item | 
1930. is eae }of cargo in this direction, declined over | 
-Department of Agriculture.—An - | 131,000 tons. 
mated condition of 56.6 per cent of normal| ‘The total decrease in cargo tonnage in 
on Sept. 1, an indicated United States| comparison with July, 1931, was 606,822 
production of oe bales (500-pounds | tons, or 32.5 per cent. From the Atlantic 
gross weight), abandonment for the sea-|to the Pacific the decrease was 137,419 
son of 7 ~ -_ ~, = eee ag cote oe nok), sae ae nine Foci | 
area left for harvest 0 611, S,'to the antic, R ons (34.3 per 
are shown by the Crop Reporting Board | cent).—(By the Panama Canal.) | 


of the Department of Agriculture. | 
Mail Contract Urged 


For Shipping Line 





Reductions in cotton acreage in India 
and Egypt, in the latter country to the 
lowest level since the 1896-1897 season, 
an increased crop in China, and unsatis- | 
factory condition of the crop in Russia 
were reported Sept. 8 by the Department | 
of Agriculture in a summary of cotton 
crop prospects in the principal foreign 
preducing countries. ak 

The Devartment’s statement follows in | 
full text: | 

India—Up to Aug. 1 there were 13,-| 
485,000 acres of cotton planted to cotton ‘ - 
in India, which was 453,000 acres or 3.3| President Hoover's support for the 
per cent less than plantings to the same|award of an ocean mail contract to the 
date last year, according to estimates of| prospective purchasers of the American 
the Department of Statistics of India.) Hampton Roads Line, a Shipping Board 
This year and last are the only two years | service operated from Hampton Roads 
since 1924 in which the area planted to| and Baltimore to English and Irish ports, 
Aug. 1 was less than, 14,700,000 acres:|was sought by Representative Lanford 

lantings to Aug. 1, 1925, the year of|(Rep.), of Norfolk, Va., who conferred 
Jargest acreage, amounted to 16,134,000| with the President on Sept. 8 at the 
acres which was 20 per cent greater than! White House. / 
plantings to that date this year. During) Representative Lankford following his 
the five years 1926 to 1930 the area planted; conference with Mr. Hoover expressed 
to Aug. 1 averaged about 60 per cent and/|the hope that the mail contract will be 
fanged between 56 and 63 per cent of the| made available by the Post Office De- 
final estimates. partment in order that the present man- 

The first official estimate of Indian pro-| aging operators of the service, American 
duction is expected about Dec. 15. It} Hampton Roads Comany, may pur- 
shculd be remembered, however, that last|chase the line. The mail contrast for 
scacon the yields of lint cotton per acre|the first year of the 10-year period would 
averaged only about 69 pounds which was| amount to about $1,000,000, according to 
e@pproximately 21 per cent less than 1930- 

31 and 22 per cent less than the average! 


estimates furnished by officials of the 
from 1921-22 to 1930-31. Last season was| 


Shipping Board. 

Includes 13 Vessels 

the only year since 1920-21 in which aver-| The American Hampton Roads Line) 
age yields dropped below 79 pounds. It) 
fis hardly to be expected, therefore, that 


consists of 13 vesseles and its present 
operators have submitted an offer to the 
Indian production in 1932-33 will be as 
low as last year’s crop. 


|Shipping Board for its purchase subject 
|to award of a mail contract to aid in a) 
Egyptian Acreage Reduced profitable private operation. 
Eeypi—In Egypt low cotton prices, a| Representative Lankford’s appeal to the 
cot‘on acreage restriction law, the re-| President on behalf of the steamship 
~~?! of the restriction on rice growing, | company follows the recent conference be- 
an ‘he encouragement of wheat growing | tween Mr. Hoover and Chairman T. V.| 
br higher tariff have resulted in a|O’Connor, of the Shipping Board, re- 
marced reduction in cotton acreage. The | garding ocean mail cctitracts for the re-| 
Exvptian government has estimated the | maining Government services operating 
1932-33 cotton acreage at 1,135,000 acres | from Gulf Ports to European, Mediter- 
which is 35 per cent less than 1931-32, 48|;anean and Far East Ports. The Vir- 
per cent less than 1930-31 and is the|ginia Representative said that Chairman 
smallest estimate since the 1896-97 season.| O'Connor had also discussed the matter 
It has been reported that members of | of a contract for the American Hampton 
the cotton trade feel that the official| Roads Line with the President. 
‘acreage estimate is somewhat too low. 
‘The estimated acreage with a yield equiv- 


alent to the 10-year average would sive, Berlin-Rio de Janeiro 
a cecrease this year of about 350,000 bales | . cs 
Air Line Is Planned 





Representative Lankford) 
Confers With President in| 
Hampton Roads Case 





of 478 pounds. Yields in Egypt, however, 
Wary considerably and the reduction in 
production might be materially more. or 
Jess ‘han this amount. 

China.—On the basis of estimates of the 
Chinese Mill Owners Association the Middle of Atlantic 
1932-33 Chinese cotton crop is now ex- % . 
pected by this Bureau to be about 2,500,000! Establishment of a regular air mail and | 
bales of 478 pounds, net, compared with | freight service between Berlin and Rio de 
1,700,000 bales in 1931-32 and 2,250,000 Janeiro by the aid of a refueling station | 
bales in 1930-31. The estimates released |in mid-Atlantic is being considered for | 
by the Mill Owners placed the new crop | this year by the Luft Hansa Company, 
at 3,021,000 bales compared with 1,785,000 | according to local reports forwarded from 
bales in 1931-32 or an increase of 1,236,000 | the Consulate at Rio de Janeiro. 
bales or 69 per cent. However, they esti- According to present plans, the air-| 
mate yields per acre nearly 25 per cent planes will follow the route through 
above average and it is felt that this is | Marseille, Barcelona, Cadiz, Las Palmas, 
higher than is likely to be realized. Bathurst and Pernambuco. The one-| 
‘ Crop Reporting Improved | way trip is expected to take five days. 

In addition this estimate is not exactly| The trip across the ocean from Cadiz 
comparable with former estimates inas- | to Pernambuco is to be made in seaplanes 
much as changes and improvements in| which will be refueled on the high seas. 
methods of crop reporting have been un-| A refueling station is to be established at 
dertaken in the last two or three seasons. | q point about mid-way between the two 
It is thought, therefore, that on areas | cities. This is likely to be accomplished 
comparable with those of earlier years the | py the use of a tank ship, the report said. 
crop will not greatly exceed 2,500,000 bales | (Department of Commerce.) : 
which is 47 per cerit greater than the re- : _———____—_— _ 
‘vised figure for 1931-32 and would give a| ; 
yield per acre about 10 per cent above cotton spindles for the month was 19,758,- 
average. ,| 252. The total imports for the month of 

Russia.—Little information is now avail- July, 1932, were 8,264 bales and the exports 
able on the new crop in Russia, but should of domestic cotton, excluding linters, were | 
the area planned have been planted the | 449,476 bales. 
acreage would exceed that of 1931-32 by | The estimated world’s production of | 
only 14 per cent which is a decided slow- | commercial cotton, exclusive of linters, | 
ing up in the rate of expansion. July and| grown in 1931, as compiled from various 
“August reports stated that the 1932-33!sources, was 26,398,000 bales, counting 
crop had gotten off to an even poorer! American in running bales and foreign in | 
start than last year’s crop and numerous | bales of 478 pounds lint, while the con- 
complaints of unsatisfactory cultivation | sumption of cotton ‘exclusive of linters | 
have been observed in the Russian pyess. | in the United States) for the year ended | 
These complaints are particularly true of | July 31, 1931, was approximately 
the so-called “new cotton regions”—North | bales. 
Caucasus, Daghestan, Ukraine, Crimea. 


‘Refueling Station Proposed in| 





The total number of spinning cot- | 
| ton spindles, both active and idle, is about | 


nen 162,000,000. : 
Report of cotton ginning: Number of, 


bales of cotton ginned from the growth! rting 3 


The crop Reporting Board of the De-| 






















| granted same, also change in primary points of 


KGTU, Aeronautical Radio Inc.,+* Lake 
| Charles, La., granted aviation license. 
W3HP, Bell Telephone Laboratories, Inc.. 


!cense, 1,594, 2,398, 3,492.5, 4,797.5 ke., 15 w. 


Decisions Issued | 





SHIPPING . . 


. AVIATION 































































1929 28 
Aug. 50 Sept.7 Aug. 31 | Sept. 8 “aT. 1 
0.1 0.178 0.178| 0.145 145 
114 192 .193 .194 .191 
2.78 3.32 3.33| 3.46 3.44 
32.88 36.52 36.52 | 35.11 35.10 
83 1.25 1.20 | 1.06 1.06 
4,900 | 9,665 10,348! 7,689 8,017 | 
4,275 5,539 6,037; 5,056 4,764 | 
3,120 3,116 3,149| 2,747 2,765 
163 183 157 | 187 124 
193 1,046 974! 1,080 1,039 
_602 149 145 206 209 
| 
13,606 13,184 12,985| 13,019 12,829 
7,439 6,808 6.766| 6,828 6,839 
6,329 5,441 5.456| 5,927 5,925 
2.909 2,699 2'707| 1,921 2.903 
16,793 17,150 16,950} 15,906 15,791 
81350 7,632 7.515| 6,860 6.746 
8,443 9,518 9.434| 9.046 9.051 
2.00 7.75 8.63 7.50 7.38 
3.25 9.00 9.00! 6.50 6.50 
43 4.85 4.85 4.85 4.85 
471 300 365 321 389 
4,486 4,841 4,790| 4,818 4,769 
43,543 46,638 50,580| 38,950 40.230 
97.01 92.34 92.25| 96.46 . 
8,843 22,412 20,325} 10,429 20,242 
200,23 303.79 299.18 | 203.08 200.42 
149.5 224.2 226.8) 155.7 154.1 
140.4 215.8 218.9| 160.9 159.1 
216.0 313.4 314.0| 155.3 152.9 
122.8 170.8 173.5| 130.0 130.2 | 
' 
1,509 | 1,794 1,814) 1,681 1,598 
1'688 1,675 1,762| 1,484 1,586 
2;461 2,956 2:973| 2,494 2,503 
58 86 88 17 77 
13,668 Saese 20,444] ...... 18,054 
49 171 53 152 
6,361 | 2,858 5,004! 3,205 2,782 
226 | 181 230 166 197 
984,510| 1,018,481 1,162,100| 991,385 1,116,712 
177.362| 171,566  201,559| 166.150 187,936 
42'824| 60,668 69,823 | 58,243 66,889 
59,658 45,750 53,496 | 57.873 57.314 
24/554 27,277 26,828 | 28.973 27,690 
239'322| 234.624 266,743] 230,910 263,426 
55,748 67,186 75.237 | 60.575 68,610 
385.042 | 411,410  468,414| 388,661 444,856 
304 297 291} 303 307 
381 414 482 344 360 
307 356 138 318 186 
13,494 12,023 13,857| 15,030 15,520 
13,651 8,764 8,263! 4.854 9,380 





e e ° 
On Applications Assembled and Made Public Sept. 8 by the Department of Commerce 
1932 1 
COMMODITY PRICES, WHOLESALE Sept.3 Aug.27 Aug. 20/ Sept.5 Aug. 29/ Sept.6 
Copper, electrolytic, N. Y., dolls. per lb.. 0,054 0.052 0.052 0.073 0.0 Bi 
roa cas ers Cotton, middling, spot, N. ¥., dolls, per 
Mk Ns 0 cons 64:3 bee Wb thon) 0 ebaree iba’ O20 088 .087 075 .067 .072 117 
Food index (Bradstreet’s), dolls. per lb.. 1.77 1.75 1.75 2.14 2.14 2.78 
Iron and steel composite, dolls. per ton.. 29.32 29.24 29.26 31.04 31.04 32.78 
. ; 7 Wheat, No. 2, hard Winter (K. C.), dolls. 
Action on Pleas Relating LEP) POMOE os ie ceies is cewect sl taccooeesees 49 AT AT Al 42 79 
Wireless Facilities Also|*%m: J. 
, acilities so Debits, N. ¥. C.. mills, of dotis......: 3.033 2.637 -2.971| 3,904 3,495| 4,839 
© » Outside N. Y. C., mills. of dolls. 494 0 , 771 3,497 4,285 
Made Public by Federal Federal reserve banks— 
* 4 4 Reserve bank credit, total, mills of 
Radio Commission GOMES eves ts babe ce RRs Ncbs <0 . 2,980 2,959 2,930| 3,633 3,658| 3,086 
Bills bought, mills. of qolls....... 34 35 36 | 198 181 | 170 
me 0s Big Goreme iis cheis 182 81] | HB] 
e Federal Radto Commission handed » Govt. securities, mills. of dolls. 1, ‘ dae 728 om 
down the following decisions Sept. 8: “a eee ee 
Applications granted: Deposits, ‘net demand, mills. of dolis. 10.982 10,862 10,819] 13,244 13,195] 13,629 
WTAG, Worcester Telegram Publishing Co., Deposits, time, mills. of dolls. ....... 5,633 5,635 5,633 7,003 7,017 7,471 
Inc., Worcester, Mass., granted authority for Investments, total, mills, of dolls.... 7,743 7,671 7,671 7,665 7,695 6,338 
direct measurement of antenna input power. U. S. Govt. securities, mills. of dolls. 4, 4,491 4,499| 4,046 4,078| 2,910 
WWSW, Walker & Downing Radio Cor- Loans, total, mills. of dolls..... ; 10,828  10,909| 14,398 14,335| 16,830 
poration, Pittsburgh, Pa., granted license cov- On securities, mills of dolls. ; 4,548 4,583 6,500 6,477 8,357 
ering installation of new equipment and in- All other, mills. of dolls. ... ’ 6,280 6,326| 7,898 7,858 8,473 
crease in day power; 1,500 ke. 100 w, night, Interest rates, call loans, pcv. : 2.00 2.09 1.50 1.50 2.40 
50 w. local sunset, unlimited time. Interest rates, time loans, pct 1.50 1.50 1.75 1.75 3.25 
KDKA, Westinghouse Electric & Manufac-| Exchange rate, sterling (da. av), dolls... 3.47 3.46 3.48 4.86 4.86 | 4.86 
turing Co., Pittsburgh, Pa., granted license Failures, commercial, number ........... 589 648 650 463 436 | 336 
covering alternate transmitter constructed un-| Money, in circulation, mills. of dolls..... 5,740 5,706 5,725 5,060 5,013 4,526 
der experimental license, 980 kc., 50 kw., un- | Security markets: 
limited time. Bona — N. Y. S. E., thous. dolls. #101 eerie nase 
KGCU, Mandan Radio Association, Man- POF VAIUC 20... cecececesrvcccscccceces : , 55! 43.370 51.198 | 65,060 
dan, N. Dak. granted license covering changes a2 pefeee, 80 operens aes — sine 96461 Ry? 93.27 92.81 97.22 
in equipment, 1,240 kc., wy es, N. Y. 8. E., thous. of shares 18, , F 5,562 4,764 8,099 
wee 250 w., specified! stock prices (50) (N."Y. Times), dolls. 
WFRC, Don Lee, Inc., San Francisco, Calif.: DOF SHOTS 6 ove ce aasiacessvcscccevoveces .55 65.76 59.22 120.22 122.87 202.04 
KGB, San Diego; KHJ, Los Angeles, granted Stock prices (421) (Standard Statistics), ; 
consent to voluntary assignment of license to ELUD ici ves seb UVa ssehvisayesveee 58.2 57.7 52.3 93.9 95.8 153.6 
Don Lee Broadcasting System. Industrials (351), 1926=100........... 55.5 55.1 50.4 87.2 89.0| 144.0 
WRBX, Richmond Development Corporation, Public utilities (37). 1926=100... 92.7 91.3 83.5 153.3 155.1 223.8 
Roanoke, Va., granted extension of working Railroads (33), 1926=100............. 34.7 34.7 27.8 62.0 64.4! 1249 
of Rule 145, PRODUCTION, CONSTRUCTION, AND 
KFBI, Farmers & Bankers Life Insurance DISTRIBUTION 
Co., Abilene, Kans., granted extension of work-| Production: 
ing of Rule 145 until frequency monitor can Bituminous coal (da.av.), thous. of tons...... 887 825 1,270 1,249 1,526 
be repaired. Electric power, mills. of kw.-hours 1,436 1,432} 1,636 1,638 1,630 
WKFI, J. Pat Scully, Greenville, Miss., Petroleum, thous. Of DbIS........ccccess cocses 2,114 2,111 1,746 1,752 | 2,437 
granted extension of working of Rule 145 Steel ingots, per cent of capacity............ 13 14 29 31 56 
WJSV, Old Dominion Broadcasting Co., Al- | Construction contract awards (da. av.).. 
exandria, Va., granted authority to remain MIE GHORIB Ss” 06.060.5:03% St evesceceoee oe SAO . eens ‘ DAML). esccee 10,206} seceee 
silent until Nov. 1, 1932. Distribution: 
Department of Conservation and Develop- Exports— 
ment of State of New Jersey, portables, Nos. ,Corn, thous. of bu. 26 109 335 44 36 38 
1, 2, 3, 4, granted general experimental con- Wheat, thous. of bu. ..... 767 752 706 1,286 1,064 3,386 
struction permit, frequencies 34,600, 41,000, Wheat flour, thous. of bbls... 58 17 74 121 150 164 
51,400, 60,000-400,000 ke., 5 w. “ Freight-car loadings, total, cars . 537,973 518,642) 759,546 763,551 | 856,649 
Durham Life Insurance Co., portable, ini- Coal and coke, cars .. 97,483 87,405 | 138,127 139,356 | 146,675 
tial location in or near Raleigh, N. C., granted Forest products, cars 16,495 15,678 27,975 28,026 37,109 
general experimental construction permit, 60,- Grain and products, ca: 37,969 38,144 38,224 40,220 50,056 
000 to400,000 ke., 15 w. | Livestock, cars.......... 19,196 18,437 22,531 24,317 24,691 
a + Merchandise, 1. c. 1., cars 171,478 169,946} 218,231 214,591 | 211,289 
Cuioase Pederetion k4 ianer, portable, oan ae sees eeneecenene sen 'tae 7,225 35,157 34,927 47,451 
grante general experimental construction scellaneous, Cars ...... eocce 6009 6000s 8,142 181,807] 279,301 282,114 378 
permit, 60,000-100,000 ke., 30 w. Receipts— . = 
Delbert .E. Replogle, Ridgewood, N. J., Cattle and calves, thous........... eee 258 242 227 264 315 308 
granted construction permit, special experi- MEOGR,. THOUS. 6000s cscvecasesccccece eee 339 336 331 380 398 336 
mental service, 17,310, 23,100, 25,700, 26,000, 27,- Cotton into sight, thous. of bales.... 199 151 106 177 131 346 
000, 34,600, 51,400 ke., 60,000-400,000, 401,000 Wheat, primary markets, thous. of bu. ...... 11,551 9,934 8,581 11,498 17,866 
and above, 1 kw. Wool, total, Boston, thous. of lbs.... 3,057 4,290 16,706 8,475 7,934 1,353 
KTK, Globe Wireless, Ltd., Mussel Rock, —————————— ——————— SES 
Calif., granted construction permit, ublic 
coalstal telegraphic, to install additional high 


gunn? transmitter. 
. N. Crowden, Poorman, Alaska, granted 
construction permit, fixed public point-to- 
point telegraphic service, 2.994 kc., 50 w. 

WQP, WAJ, WQX, WQF, WKW, WEF, WDB, 
WEO, WDA, WEG, RCA Communications, Inc., 
Rocky Point, N. Y., granted modification of li- 
cense, fixed public -point-to-point telegraphic, 
to change primary points of communication 
and transmitter numbers. 

WIK, WIZ, RCA Communications, Inc., New 
Brunswick, N. J., granted modification of 
license, fixed public point-to-point telegraphic 
service, to change primary points of com- 
munication and transmitter numbers. 

WKM, RCA Communications, Inc., Rocky 
Point, N. Y., granted modification of license, | 
fixed public point-to-point telegraphic service, 
for change in serial number of transmitter. 
WQL, WEB, WKP, WKJ, WEZ, WFX, WDS, 


communication. WQB, granted for change in se- 
rial number only. WKO, WED, granted modi- 
fication of license to change transmitter 
number. WBU, WDD, granted to change 
Sane numbers and points of communi- 
cation. 

KGZD, City of San Diego, Police Depart- 
ment, granted license for police service, 2,430 
ke., 100 w. 

KGZI, City of Wichita Falls, Tex., granted | 
license for police service, 1,712 kc., 50 w. 

WDPH, City of Richmond, Ind., granted 
license for police service, 2.442 ke., 50 w. 

Department of Conservation and Develop- 
ment of State of New Jesey, portables, Nos. 
1, 2, 3, and 4, granted general experimental 
licenses, 51,400, 34,600, 41,000, 60,000-400,000 
ke., 55 w., to Oct. 1, 1933. 


+ + 
W4XC, Wade H. Dellinger, Charlotte, N. C., | 
granted license, general experimental service, 
51,400, 41,000, 60,000-100,000 ke., 15 w. 
Orson B. Slocum, NC-661-N, granted ex- 
perimental license, 51,400 and 60,000-400,000 kc., 
5.5 Ww 


Whippany, N. J., granted renewal of special 
experimental license, 650, 1,100, 1,480 kc:, 50} 
kw. | 

W1XD, Submarine Signal Co., Boston, Mass.., | 
granted renewal of gener@! experimental li- 


WI1XN, Wesleyan 
Conn., granted renewal of general experi- 
mental license, 1,594, 2,398, 3.492.5, 4,797.5, | 
6425, 8,655, 12,862.5, 17,310 kc., 250 w. 

W2XDK, Polin, Inc., granted renewal of | 
general experimental license, 4,797.5 ke., 15 
w.; WI0XAY, Polin, Inc., granted renewal of 
general experimental license, 6¢,000-400,000, 
401,000 and above, 250 w. 

W10XM, Ford Motor Co., 
renewal of general 
6,425 ke., 7.5 w. 

WSXAR, Westinghouse Electric & Manu-| 
facturing Co., Saxonburg, Pa.. granted re- 
newal of special experimental license, 980 kc., | 
50 to 400 w. | 

W6XS. Don Lee, Inc., near Gardena, Calif.; 
W6XK, W6XAO, Los Angeles, granted consent | 
to voluntary assignment of construction per- | 
mit to Don Lee Broadcasting System. 

Ratification of acts of Commissioners: 


University, Middletown, 


NC-8405, granted 
experimental license, 


se. ae 
(Action Taken Aug. 29. 1932) | 

KGBX, KGBX, Inc., St. Joseph, Mo., granted 
extension of time to remain silent from Aug. 
27 to Sept. 10. while moving. 

WJBU, Bucknell University, Lewisburg, Pa., 
authorized to suspend operation temporarily | 
due to emergency caused by fire. | 

W9ALA, Paul E. Black, Aledo, Ill., author- | 





First Government Ingu 


Of Tendencies in Truck Transportation | 


iry Is Completed 


[Continued from Page 5.] 


tractor truck. The first class of trailer; 
referred to may be likened to an ordinary | 
wagon with a single tongue or drawbar. 
The semitrailer, when uncoupled from its 
tractor truck, must have some temporary 
supporting legs under its forward end. 


There is apparently no single word or 
phrase in accepted usage to describe 
trailers exclusive of semitrailers. It might 
be desirable to refer to them as a four- 
wheeled trailers, except that some of 
them are on six wheels, and some semi- 
trailers have two axles. The term “full 
trailer” will here be used when semi- 
trailers are not referred to. 

The full trailer is used especially by the 
regular freight lines. It permits eco- | 
nomical handling of varying volumes of | 
freight, because the cost of stand-by | 
equipment 1s relatively low as compared | 
with equivalent freight capacity in trucks. 
Almost any truck has sufficient reserve | 
power to draw one or more trailers where | 
grades are not excessive, and many op- 
erators use truck and trailer combine | 
tions regularly. The mechanical expense | 
of operating the truck which draws the) 
trailer is apparently not increased any- 
where near in proportion to the increased 
load handled, though available cost data | 
are insufficient to show this in detail. The 
driver cost is only slightly greater, if at | 
all, and the capital cost of a trailer is 
small as compared with that of a truck. 
The trailer is simply hitched behind the 
truck, and may quickly be detached when | 
not needed, or while it is being loaded or 
unloaded. 

As stated above, the full trailer, like the 
motor truck, is sometimes built with six 
wheels to increase carrying capacity. 
Dual pneumatic tire equipme:¢: is possible 
on even the front axle of a trailer, since 
it is steered through the drawbar. 

The use of a special type of two-wheeled 
trailer seems to be confined almost wholly 
to the Pacific Northwest States. This | 
differs from the semitrailer in that it is 
coupled to a regular freight body truck 
instead of to a tractor. The load is car- 
ried almost entirely on the single axle, 
as in the case of the familiar “camp 
trailer” used with passenger cars. Cou- 
pling is made through the same pintle! 
hook or other hitch as is used for full, 








equipment in a manner similar to that of 
the railroads. 


Pneumatic tires are rapidly displacing | 


solid tires on motor trucks. The. Na- 
tional Automobile Chamber of Commerce 


|reports that only 3.6 per cent of the total 
{output of motor trucks in 1930 were 
| equipped with solid tires. 


However, there 
are still many older trucks on the roads 
that have not been converted to pneu- 
matic equipment. Analysis revealed that 
24 per cent of the trucks and tractor 


trucks and 32 per cent of the trailers re-| 


ported were on solid (or “cushion”) tires 
on one or more axles. 


Trend to Pneumatic 
Tires in Recent Years 

This proportion of solid-tired vehicles 
was unexpectedly high, but an examina- 
tion of the original data reveals that of 


the 652 solid-tired trucks and tractor 
trucks, 


If this firm is excluded from the tabula- 
tion, the perecentage of solid tires drops 
to 19. It is likely, too, that some of the 
solid-tired equipment was so obsolescent 
as to be used relatively infrequently as 
compared with the more modern vehicles. 

Of the trucks and tractor trucks dat- 
ing from 1925 or older 53.2 per cent were 
on solid tires, whereas the 1926 and later 


models were only 9.0 per cent on solids, | 


and of the 1929 and later models only 2.5 
per cent were on solids. This would in- 
dicate that the intercity commercial 
truckers are now buying proportionately 
fewer solid-tired vehicles than other truck 
users; which seems reasonable in view of 
the need for greater speed in the long- 
haul work. 

The prevalence of solid-tire usage was 
also checked against state-wide figures 
for Maryland, confirming the belief that 
the proportion shown in the survey was 
unduly high. Data supplied from the of- 
fice of the Commissioner of Motor . Ve- 
hicles in that State show among the com- 
mon carriers a proportion of 8.6 per cent 
of solid-tired trucks in 1931. The decline 
in solid tires for all trucks in Maryland 


| decreased from 22.4 per cent in 1929 to 
12.6 per cent in 1931, and it is probable | 


that the use of solid tires by common 


167 were operated by a single | 
firm, principally in a metropolitan area. | 


trailers. These two-wheeled trailers are | carriers and contract haulers has been de- 


|} speciat authority 


22,402,000 | to 


ized to operate station at Mercer Co. Fair! of relatively low capacity, and it is be- 


Grounds in Aledo, during period of fair. ly 
KDMR, Mackay Radio '& ‘Telegraph’ Co., lieved that they are already obsolescent. | 


vessel “W. S. Miller,” granted 60 day author- 
ity to operate high frequency transmitter 
pending receipt of formal application 3,105 to 
22.100 ke., 500 w. 


Economical Features 


Of Semitrailer Units 
WIEX, National Broadcasting Co., Ince., 


New York, granted authority to operate sta-; The semitrailer is valuable where it can’ 
tion using 1,566 and 2,390 kc., 50 w., Sept. 8) be “spotted” for loading and unloading, | 
to 20, aboard “Derelict,” in connection with | 


Explorer Beebe descriptive broadcast. (Action 
taken Aug. 27.) | 


while the much more expensive power | 
unit is efficiently used elsewhere. A sin-| 
|gle tractor truck may provide motive 
| power for an entire group of semitrailers, | 
keeping constantly at work and moving} 
each in turn. An idle power plant is far) 
more expensive than a standing semi- 
‘ trailer. 

A second use for the semitrailer is to 


+ 
(Action Taken Aug. 30, 1932) 

WMPI, Commonwealth of Massachusetts. 
Department of Police, Framingham, granted 
to operate on 1,574 kc., 10 
W., subject to filing formal application. 

KUTJ, Mackay Radio & Telegraph Co., ves- 
a. a Perkins,’ granted 60-day authority 
to operate aboard vessel ‘S. A. Perkins,” 375 | 


ke. to 500 ke, 2 kw. (Action taken Aug. 31, | increase the hauling capacity of a single | 


1932.) | : — e 
KTAB, Associated Broadcasters, Inc., San bower unit. This is probably the a 
Francisco, authorized to remain ‘silent’ from | important reason for its adoption by in-| 


11 p. m. to 7:30 a. m. from Aug. 31 to Sept. 4. | 


tercity haulers. 
WIARV. Kexrton Emerson Quint, North New | r 


Frequent instances were 





‘ e a ose e . : Portland, Me.$ authorized t rf Ss | recorded where the fleet included only 
of 1932 prior to Sept. 1, 1932, and compar- | partment of Agriculture, from the reports | near Mt. Washington, N. e, arenined ieee one semitrailer to each tractor truck, the 
ative statistics to the corresponding date | and data furnished by crop correspondents, | sages be for general public, in conformity | two vehicles rarely being uncoupled. The 
in 1931 and 1930. field statisticians, cooperating State Boards | “Woep hey Radi Broadcasting Corp., New- | COMbination becomes, in effect, an artic-| 

Number of running bales of cotton (count-| (or Departments) of Agriculture and |ark, N. J. authorized to suspend operation | Wlated 6-wheel truck, and besides the pos- 
a ait bales ond custuding dingers) Agricultural Colleges, makes the following from 12:4 a. m.. Sept. 4, to 12 p. m., Sept. 5. sible large increase in size of body the 
T, 1932, and comparative statistics to the cor. | estimates. ‘Signed by W. F. Callander,| authorized to move teed) arnerillo, Tex! carrying capacity of the power unit is 
responding date in 1931 and 1932. Chairman; John H. Hicks, Secretary; J.|from Amarillo, 512 West Seventh Street, to | practically doubled. a 
en. aiaea dame i. A. Becker, D. A. McCandliss, V. C. Childs, | Tri-State Fair Grounds, from Aug. 12 to Sept.| A few cases were reported where semi>| 
Arkansas | 27/421 263 8.992 |H. M. Taylor, C. S. Bouton, and approved | wae, Radiomarine Corp. of America, vessel | ‘Tailers were equipped with 2-wheel dollies 
Florida 2,669 10,556 19,225|by R. W. Dunlap, Acting Secretary of | “Oregon.” authorized to operate 60 days pend- in front, the result being a unit essentially 
oe. eae tetas i oe'e9a | Agriculture. [Continued on Page 7, Column 5.) | equivalent to a full trailer. 

Mississippi ........ 58.914 6,562 83,098 | + - Saeed _| Because of the absence of power plant, 
south Carolina.... alesis 315-788 112 496 | yeild? corsage: Zotel shendooment agver ey 1 (preliminary ), per coms, A; for Rartems, ipve |/and resultant low chassis weight, the ca- 

SR RM 1, 2, : y), f : a 5 iditi -year average, 1921- Cc: | , ? : 
yp REP a Me kr 91171 | 1931, D; i932, E. Yield per acre: 10-year average, 1921-1930, F: 1931, G:; indicated 1932;, H,| Pacity loads of trailers run much higher 

i __—“" "| Production (ginnings), 500-pound gross weight bales: 1931 crop?, thousand bales, I; 1932| than for trucks operating under the same 
United States....*865,232 *565,753 *1,879,919 | Crop Indicated Sept. 1, thousand bes, — 2 . a * e | legal gross weight restrictions. 
_— | I 2 : 
i ‘ e instance was reported in which 

*Includes 71,063 bales of th op of 1932 | Virginia, .....seseeeees 1.0 76 #70 8 (83 60 246 289 190 42 30 On 
ginned prior to ‘Aug. 1 which was counted in | North Carolina -08 1,251 65 77 61 242 271 196 756 514| semitrailer units were exchanged between 
the supply for the season of 1931-32, compared | oeeree., aaa saa We . : " by = he o = i” 130 1,393 795| two freight-line operators on joint hauls. 
with 7.007 end 78.188 bales of the crops of | Sud Caroline o “nh a 2 mo [Um 6h Ee + 599|'The fifth-wheel coupling mechanism on | 

The statistics in thi ‘t include | Missour! 1.7 344 65 48985 = G6—iti«éHG 397 260 289 187 | the respective tractor trucks was identical, 

e statistics in is report include | Tennessee 2.0 1,042 62 76 61 180 255 180 594 392' and considerable saving was effected 
16,179 round bales for 1933; 10,130 for 1931, Alabama ae 3,030 58 66 51 158 200 132 1,420 836 through the avoidance of unloading and 
. dng ie - 4 
and 43,391 for 1930. Included in the above | Mississipp! -15 3687 58 650 SL 184 20138 1,761, 1,068 | ne , 
are “none” bales of American-Egyptian | £ouis'an® Oneness oo - oT o hee <a 1” 900 513 | TOPRSUNE . 
; ; . ae sere 1 teseceesesencescers 2 ser My ra = ie ies 141 5.320 4,092! A mover of household goods reported 
ccs oe S08 3003; and OY for 1600. | meee [ne lUmlhlUCU ele 1907 «1,044, that on shipments to a netghboring city, 

The statistics for 1932 in this report are | New Mexico 113 86 © 9 83 §302 412 385 ‘101 "91| he was in the habit of coupling one of 
subject to revision when checked against) arizona ..........0+000+5 113 84 90 88 308 313 355 115 84| his full trailers to a freight truck of an- 
the individual returns of the ginners be- | Eeiforaia 00000000 m8 8H} HES lother' concern which was. scheduled to 

g transmitted by mail. ia ee S ieee ee, Tees et epee! ae “  __*"| make the trip nightly. His power equip-| 

Cotton consumed during the month of; United States total ... 18 36,611 55.1 68.0 566 151.4 201.2 147.8 17,096 11,310| ment was thus saved for local transfer 
July, 1932, amounted to 278,656 bales. Cot- | ‘Lower California ...... 0.0 27 82 = 89 §244 182.205 26 work. 
ton on hand in consuming establishments | “ «prior to 1924 interpolated from Aug. 25 and Sept. 25 reports. #Indicated Sept. 1, on area These two illustrations suggest the pos- 
on July 31, was 1,218.863 bales, and in left for harvest, tAllowances made tor interstate movement of seed cotton for ginning. sible desirability of standardized equip- 

ie < o t camyaencss "N23 452 ess than a -yeer averace, nei? z y Reypties ‘ong ctanie oatton. 22,000 acres od it} ae ~. 
ee: saeeeey nad Oh» ; § E.708.4 3c! hates, ‘Not inel:ded tn California ~ > United States total. ment, at least with rexard to couplins 
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toSept-ishrdishrdishrdl h h hr d shr gh) Mcchanism, to permit a freer exchange of 


creasing at least in the same proportion. 
Dual pneumatic tire equipment was 


tractor trucks, and trailers, especially in 
the larger sizes. In all but four States, 
tire width is a governing factor in limit- 
ing loads. 
ment includes all vehicles having two or 
more wheels equipped with dual pneu- 
matic tires. Trucks whose capacity has 
been increased by a supplementary third 
axle are often fitted with dual tires on 
the driving axle only. Trailers are fre- 
quently equipped with dual tires on the 
front wheels. 

It is apparent that the use of solid tires 
is principally confined to the heavier. ve- 
hicles, and that single pneumatic tire 
equipment is rare on the larger units. 


Profitable Radius of 


Motor Transportation 
The distances over which trucks are be- 


| ing Operated, as reported in this investiga- 


tion, gave no clear evidence as to the 
profitable radius of motor hauling. Gen- 
eral statements are apt to be misleading, 
since there are many factors involved in 
determining the economic length of haul 
in any given case. The rates which the 
traffic will bear, the type of haul (that is, 
whether between points on fixed routes as 
in the usual common-carrier operation or 
to points not on fixed routes), the com- 
medity hauled, the availability and cost 
of other means of transportation, whether 
return loads can be obtained, topography 
and road conditions, all share in setting 
the limit to motor-truck haul. 

Regularly scheduled runs were reported 
in excess of 500 miles between terminals. 
Occasional hauls, not on regular sched- 
ules, were reported up to 2,500 miles. In- 
direct information from other sources in- 
dicates that a very considerable amount 
of long-distance hauling is being done. 
Tires, for example, are being shipped by 
truck from Ohio factories as far. as 
Omaha, St. Paul, and New York. Fully 
assembled automobiles are transported on 
special semitrailers for distances as great 
as 1,000 miles from the factory. 

Fish have been trucked from Seattle to 
San Francisco. Fruits and vegetables move 
‘rem the Eastern Shore of Maryland to 
New ?Engiand. 


t 


Dual pneumatic tire equip- | 


Livesteck is hauied 100, 


miles or more to stockyards in the Mid- 
dle West. Some of these long hauls have 
proved unprofitable, others apparently are 
continuing successfully, but it is clear that 
no definite limit can be set for motor 
hauling. 

A clear distinction should be made be- 
tween the expressions “length of haul” and 
“length of route.’ Where a trucking con- 
}cern operates between two large centers 
|of population, the bulk of its freight will 
move the whole distance, especially if the 
trucks make an overnight run while busi- 
ness houses are closed. Commodities, 


terminal of a route to another, but are 
frequently picked up or delivered en route. 

The average haul of certificated motor- 
freight operators in the State of Wash- 
ington can be approximated from reports 
of tonnage and ton-mileage data made 
to the Department of Public Works. 
1930 this figure for 11 of the 25 common 
carriers interviewed in that State was 55 
miles, as compared with 71 miles for the 
average route of these same operators. 
| This comparison is only a rough one, since 


probable greater number of trucks or more 
frequent service on the shorter routes, the 
average route shown being a simple un- 
weighted average of the routes covered 
by each operator. 

In the final analysfs, it is the rate that 
an operator can obtain for hauling that 
determines the distance to which he will 





cumstances. For superior service by truck 
a shipper will pay only as much in excess 
| of competing transportation rates as any 
|}added advantages of truck transportation 
may be worth. Between points served by 
rail or water transportation the profitable 
haul by truck ends where the railroads or 
navigation company can offer a lower rate 
after due allowance is made for cartage 
}costs at shipping point and at destination 
and for other possible advantages of 
truck service such as less rigid packing 
requirements. 

No study of rates and rate making for 
truck hauling was attempted during this 
survey. In general, it may be said that 
truck rates are frequently based on rail 
tariffs where a competitive condition 
exists, the truck rates being either slightly 
higher, to cover pick-up and delivery 
costs, or approximately the same. How- 
ever, there are many exceptions to this 
generalization, as, for example, where the 
rates are further reduced through com- 
petition between rival truck lines or where 
special commodity rates are made. 


Effect of Type of Haul 
|On Distance Carried 


The effect of the type of haul on the 


| found on a large proportion of the trucks, | qistance commodities are to be carried is 


easily evident. 
| choice, 


By legal restrictions or by 
the common carrier will usually 
limit his haul and adhere to a definite 
schedule. He will haul practically any 
jfreight offered, but only between points 
/on his regular routes. In certain States 
he is restricted to fixed routes by regula- 
tion and is not permitted to haul beyond 
the limits imposed by his franchise or cer- 
| tificate. 

On the other hand, the contract car- 
rier will haul “anywhere for hire,” though 
he may undertake to handle only certain 
classes of commodities. Regulation does 
not restrict the distance nor confine his 
operations to fixed routes. The contract- 
carrier reports show exceptionally long 
|/hauls. One of the questions asked of the 
anywhere-for-hire operators was: “What 
was your longest single trip during the 
past year?” This brought records of trips 
1,200, 2,000, and even 2,500 miles, prac- 
tically all of these extremely long trips 
being with loads of household goods. 

The number of operators who reported 
regular hauling over fixed routes were 
182, or 84 per cent of the number inter- 
viewed during the survey. These were lo- 
cated in 39 States and the District of Co- 
lumbia, including all the States except 
Iowa and South Carolina, where only 
operators between points not on fixed 
routes were reported, and the seven States, 
Delaware, Maine, Mississippi, Nevada, New 
Hampshire, Vermont and Wyoming, from 
which no reports were received. 


Average Length of 


Routes Is Analyzed 

The total number of routes reported was 
562, with an aggragate length of 49,160 
miles. The average length of route waS 
88 miles, ranging from an average of 35 
miles in Maryland for six companies op- 
erating 36 routes to an average of 198 
miles in Arizona for three companies with 
10 routes. An ordinary arithmetical aver- 
age may be greatly and disproportionately 
affected by a few long routes, especially 
|where the number of operations is rela- 
tively small. A trur picture of the typical 
truck reute probably results from the 
median figure 

When the routes are listed in order of 
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| however, are not always carried from one! 


In| 


it does not take into consideration the | 


go Rates, however, depend on many cir- | 
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Rail-barge Rate 
| For Carrying of 
- Cotton Is Studied 


' 
i 





Effect of Tentative Agree- 
ment Between Carriers 
And Waterways Group 
Discussed at Conference 


| A conference was held Sept. 8 by the 
| Secretary of War, Patrick J. Hurley, at the 
War Department with Maj. Gen. T. Q. 
Ashburn, Chairman of the Inland Water- 


| ways Corporation, for a discussion of the 
|}pending tentative agreement with rail- 
|roads relative to reduced rail-barge rates 
}on cotton from Mississippi Valley points 
to New Orleans. 
' Secretary Hurley stated orally that the 
| purpose of the conierence was to enable 
him to determine the ultimate effect of 
any agreement with the railroads since 
| his approval is necessary before the agree- 
ment can become effective. He said that 
he would not reach a decision in the mat- 
|ter until his return around the middle 
|of the month from a trip to the West. 
| In any event, the Secretary explained, 
|any propostion approved must assure re- 
duced and compensatory rates. 
Follows Rail Action 
The joint waterways-rail matter arose 
as a result of reduced rates on cotton of- 
| fered by the railroads, it was explained. 
Reconcilement of views in this regard will 
obviate a controversy between the car- 
| riers such as featured the waterways cot- 
}ton rate cut proposal of 1931 when the 
| railroads carried their fight to President 
Hoover, it was stated. 
| A partial agreement was reached at 
conferences between the carriers and In- 
|land Waterways Officials recently, Secre- 
tary Hurley said. 
| In this connection, Secretary Hurley 
| pointed out that the intent of Congress 
|of affording lower freight rates to the 
| Mississippi Valley as an offset against the 
| advantage given Seaboard communities 
| through the Panama Canal, must be borne 
jin mind. At the same time, it was stated, 
|the Secretary is under statutory injunc- 
| tion to preserve the integrity of the rail- 
| road structure. 








Additional Reduction Granted 

| Columbia, S. C., Sept. 8. 
| The State Railroad Commission has au- 
| thorized the railroads in South Carolina 
|to make further reductions in rates on 
cotton to become effective Sept. 9 and 
continue until July 31, 1933, to meet mo- 
tor truck competition. 

The carriers asked for an additional re- 
duction, stating in their petition that the 
reduced rates made effective Aug. 18 had 
not produced the results anticipated and 
that the increased price of cotton is stimu- 
lating the movement of cotton accumu- 
|lated during last season as well as the 
new crop. This movement, it was stated, 
is largely by truck in spite of the new 


tariffs recently instituted by the rail- 
roads. 


| length, the median is the middle item in 
the series. In other words, the median 
route is exceeded in length by just as 
many routes as are inferior to it in length. 
The median length of route for Maryland 
is 27 miles, as compared with the arith- 
metical average of 35 miles quoted above, 
while that for Arizona is 135 miles as 
compared with 198 miles. In the later 
| instance the effect of two routes approx- 
imating 500 miles each is pronounced. In 
certain other States medians and averages 
are nearly identical. Doubtless a com- 
plete map would show, except in cetrain 
sections, that practically all the cities 
of importance in the United States are 
connected by the network of truck lines 
now in operation. 

Of the total of 562 fixed routes reported, 
154 were interstate. 

The small number of reports from 
some of the States prevents the drawing 
of too definite conclusions, but certain 
general tendencies may be pointed out. 
For 101 operators in States west of the 
Mississippi River the median length of 
266 routes, covering 27,361 miles, is 80 
miles, while for 81 firms east of the Mis- 
Sissippi, with 296 routes totaling 21,799 
miles, the median is 60 miles. In 10 
States in the southwestern part of the 
country 40 concerns, operating over a 
total of 13,006 miles on 112 routes, have a 
median route length of 95 miles. 


Normal Radius for 
\Trregular Hauling 


Hauling to points not on fixed routes, 
commonly referred to as “anywhere for 
hire,” was carried on not only by opera- 
tors who had no fixed routes but also by 
many carriers in addition to their sched- 
uled trips. Specific data regarding the 
length of haul were naturally difficult to 
secure for these irregular movements. 
The operator himself frequently has no 
detailed record of where his truck or 
trucks have been working, except per- 
haps on the exceptionally long trips. 
Each of the “anywhere for hire” opera- 
tors was asked his normal or usual haul- 
ing radius. 

* For 70 operators, reporting irregular 
hauls other than “local,” the average nor- 
mal radius was approximately 119 miles, 
with a median of 100. The latter ficure 
(100 miles) was also the most commonly 
reported, being named by 17 out of the 
70 irregular operators. It is clearly ap- 
parent that estimates were made in well- 
rounded figures. Three operators reported 
500 miles; 19, on the other hand, reported 
50 miles or less, some of these hardly ex- 
ceeding local limits. In addition to the 
70 irregular haulers mentioned, there were 
five who reported only a normal “local” 
range for their work, this usually being 
a city transfer business. Eleven opera- 
tors who occasionally made long irregu- 
lar hauls furnished no information as to 
the normal range. 

The distance a commodity can profite 
ably be hauled by truck is, in actual prace 
tice, limited by the nature of that com- 
modity. Such freight as wheat, coal, and 
building and road materials, whose weight 
or bulk are relatively high compared to 
their value, require special loading equip- 
ment and carriers of large capacity, such 
as freight cars or barges, if they are to 
be hauled long distances at economically 
sound rates. 

Other products, like household goods, 
poultry and livestock, perishables which 
suffer from excessive handling, silk, and 
similar commodities of relatively low 
weight or bulk and high value, can be 
hauled comparatively long distances at 
higher cost. Over the longer hauls trucks 
tend to specialize in the less-than-carload 
business, often equivalent to express sery- 
ice, although this is by no means unie 
versally true, as evidenced by bulk haule 
ing of gasoline in tanks from Los Angeles 
400 or 500 miles over the mountains to 
Arizona points. 
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FEDERAL BANKING 





Question of Priority of Tax Liens | 


In Foreclosing Mortgage Explained 





Federal and State Claims Are Considered in. 
Discussion of Problem by Bureau | 
Of Internal Revenue 





[Continued, from Page 4.] 


Federal taxes antedated some or the/ ately upon the death of the decedent, tax-| 


local tax liens; the claim of the mort-/ Payers personally liable to pay the tax 


gagee antedated the claim of the Unite 
States. 

However, under the State law the local 
tax had to be paid in full before the 
mortgagee was entilted to payment, 


| 


al could forestall collection by placing mort- | 
|gages and deeds of trust on their prop-| 
|erty, thus making the Government’s estate| 
tax lien of a very low or negligible value. | 


In estate tax cases returns are not due 


for one year after decedent’s death and 
| during this period the estate of the de- 


squarely presenting a situation where the cedent might be mortgaged, wasted, sold, 
claim of the State had to be pair prior to! or otherwise encumbered with debt long 


the caim of the mortgagee, while under sec- | before the tax liability is determined. (See, 


tion 3186, supra, the claim of the mort-|New York Trust Co. v. Eisner, 256 U. S. 
gagee was prior to that of the United | 345.) 


States. The court solved this dilemma 
by saying: 


Applies to Gross Estate 
From the foregoing it may be seen that 


* * * Here we have three claimants, each | the estate tax lien attaches to the gross 


claiming certain pieferences. 
State, county, and city) admittedly outranks 
the second (the mortgagee) and we have seen 
that the second outranks the third 
United States). 


third is to be preferred to the first and thus | 


displace the second from a position of pref- 
erence over the third. If this contention be 
accepted, then indeed will the last be de- 
clared to be first. When the Government 
agreed by section 3186 to take ra 
mortgagee, it must necessarily fo 


perior to its immediate senior. 
Effects of Decision 


While it is true, as the court pointed | 


(the | 


nk after the | Revenue Act of 1928 


liow that it | sentence 
is subordinate in rank to those who are sU-|regson for that action is obvious. 


The first (the|estate of the decendent and imposes a 
|charge upon the property for the amount 
of taxes due. 
Yet it is contended that the | transfer and does not lose its priority by, 
mortgage or the attachment of a judgment 
}lien but is valid until released. 


This lien is not divested by 


Subsection (b) of section 613(a) of the 
repealed the last 
in section 315(a), supra. The 


Sub- 


section (f) of section 3186, Revised Stat-! 
utes, supra, makes subsections (c), (d), and 


(e) of that section applicable to the estate 


out in the Ferris case, that the Federal | tax lien. 


Government agreed to take rank after the 
“mortgagee. it does not follow that the 
Federal Government’s priority should be 
surrendered as respects the States. — 

The effect of the ruling in the Ferris case 
is to permit the State law to take prece- 


wholly inconsistent with the court’s de- 
cision in the case of United States v. 
Snyder (149 U. S. 210, 214), where the 
court said: 

“Moreover, it scracely seems necessary 


to look beyond the Constitution itself for | 


a decisive repiy to the question we are 
now considering. The eighth section of 
the first article declares that ‘the Congress 
shall have power to lay and collect taxes, 
duties, imposts and excisesp * * * but all 
duties, imposts, and excises shall be uni- 
form throughout the United States.’ 


Powers of Collection 


“The power to impose and collect the 
public burthens is here given in terms as 
absolute as the language affords. The pro~ 
vision exacting uniformity throughout the 
United States itself imports a system of 
assessment and collection under the ex- 
clusive control of the General Government. 
And both the grant of the power and its 
limitations are wholly inconsistent with 
the proposition that the States can by 
legislation interfere with the assessment 
of Federal taxes, or set up a limitation 
of time within which they must be col- 
lected. [Italics supplied.] ; 

As a legal proposition the decision in the 
Ferris v. Chic-Mint Gum Co., supra, case 


does not appear sound. The proper solu- | 


tion to this case has been suggested in at 
last two cases. The first is that of the 


Exchange National Bank of Spokane et al. | 


v. United States (Supreme Court of Wash- 
ington, 265 Pac. 722, 724). 
after referring to the court’s decision in 
the Ferris case, the court said: 

Rights of Third Parties 

“There are no rights of third parties in- 
volved in this proceeding that require us 
to enter a discussion of the question de- 
termined there [Ferris v. Chic-Mint Gum 
Co., supra], and which might arise under 
our own statutes, which make State taxes 
& superior lien to all others. It is not for 
the State to assert that, because the 
United States has erempted the mortgagee, 
purchaser, and judgment creditor, and its 
own statutes makes its tax superior to 
those exempted by the United States, its 
tax has thereby become superior to the 
United States tax. [Italics supplied.] 

In Spokane County v. United States, 
supra, the Supreme Court of the United 
States, after referring to the case of Ferris 
vy. Chic-Mint Gum Co., said: 

Maintaining Priority 

“Without concurring in the conclusion 
of the chancellor, it is enough to say that 
as there is no such third creditor here, 
the case is not in point. Moreover it is 
contended by the Government that the 
relative priorities could have been main- 
tained in that case by setting apart suffi- 


cient funds to pay the mortgage before | 
paying the Federal taxes and then pro-| 


viding for payment of the State tax out 
of the sum so set apart.” 

The Government's contention in the 
Spokane County case was quoted with 
approval and the Ferris case was re- 
ferred to with disapproval in an ar- 
ticle published in 43 Harvard Law Re- 
view, pages 251, 275. 

While the foregoing discussion has 
been confined to the general lien which 


attaches by virtue of section 3186, Re-| 


vised Statutes, supra, an entirely dif- 
ferent situation would arise in the case 
of estate taxes. 


Statute Is Quoted 

Section 315(a) of the revenue act of 
1926, which provides for the imposition of 
the estate tax lien, reads: 

Unless the tax is sooner paid in full, it shall 
be a lien for 10 years upon the gross estate 
of the decedent, except that such part of the 
gross estate as is used for the payment of 
charges against the estate and expenses of its 
administration, allowed by any court having 
—- thereoi. shall be divested of such 


ien. 

If the commissioner is satisfied that the tax 
liability of an estate has been fully discharged 
or provided for, he may, under regulations 


rescribed by him wits the approval of the 

ecretary, issue his certificate, releasing any 
or all property of such estate from the lien 
herein imposed 

Purposes of Statutes 

From a careful study and comparison 
of the sections imposing the general tax 
lien and the estate tax lien, it will be 
seen that there is a vast difference in 
the two statutes and that they are distinct 
and separate in purpose and operation. 
There must be an assessment, demand, 
refusal, and neglect to pay before the 
gereral lien attaches. In General Coun- 
sel’s Memorandum 2663 (C. B. VII-2, 355) 
it is said: 

* * * the lien imposed by section 315 of the 
Revenue Act of 1926, as amended by the Reve- 
nue Act of 1928, and corresponding sections 
of the prior Acts, is a lien entirely separate 
and distinct from that imposed by section 
3186, Revised Statutes, as amended by the 


Revenue Act of 192d, and is not subject to the 
giorisien of the latter section relative to the 


ling of notice of the lien therein imposed. 
In the case of an estate tax lien, it is 
not necessary in order for the lien to at- 
tach to have an assessment and a demand 
and a refusal to pay. In Page v. Skinner 
(298 Fed. 731) the court said: 
“The imposition took effect at the time 
of death and the tax became at once a 
, lien on the property of the estate, enforce- 
p. able by sale, if not paid, on proceedings in 
court, * + °” 


Were it not for the fact that the estate 
tax lien attaches to the property immedi- 


his i |estate tax lien. | 
dence over the Federal law, and this 1S| (Ger to ascertain whether the Federal 


|Government is entitled to priority, where 


| payment. 


In this case, | 





Recurrence to State Law 
Nothing contained in subsections (c), 
(d), or (e) affects the distinction which 
has been hereinbefore pointed out in the 
operation of the general lien and the 
It would follow that in 


the taxes due are estate taxes, it is 
proper to recur to the State law to ascer- 
tain when the State’s estate tax lien be- 
comes effective. 

If the State estate tax lien attaches to 


Rights ol Pusche 


ser 0 


f Royalty Interests 


FRIDAY, SEPTEMBER 9, 1932— @he Gnited States Daily — YEARLY INDEX PAGE 1289 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY 





U. S. TREASURY 
STATEMENT | 


a= Sept. 6. Made Public Sept. 8, 1932 


Receipts 
Internal revenue receipts: 






SOG CUE Nav ewudgevescgeen's $964,887.31 | 

Miscellaneous internal reve- | 
TAR ceed ey ens coneene ° 8,314,961.11 
Customs receipts 1,243,715.59 
Miscellaneous receipts 1,072,117.79 
Total ordinary receipts..... + $11,595,681.80 
Balance previous day ......... 332,246,058.13 
| BOL ce vucccrsssveecdecnewe » -$343,841,739.93 

| Expenditures } 


General expenditures .. $18,860,464.58 





Interest on public debt. 214,294.24 
Refunds of receipts ........... 313,352.33 
ERE: GUMOL  ov550secsSyeeeae 6,918.41 
PACU cbs 6 ckxcenaséscrisaess 766,000.34 

EME. 55.6 ons CRAG KS Caenwsoet $20,161,029.90 


Public debt expenditures...... 
Reconstruction Finance Corpo- 
ration 


908,452.25 


109,102.89 
322,663,154.89 


$343,841,739.93 





German Auto Demand 
Leans to Small Types 


‘Reduced Incomes and High| 


Taxes Are Among Influences 
Se ress ESC AEA Ss Sige WEEE 9995 

Reduced incomes, with high taxes and 
fuel costs, are said to be causing increased 
popularity of small cars in Germany. New 
cars with piston displacements up to 1,200 
cubic ceniimeters comprised 46 per cent of 
the registrations in May, 1932, as com- 
pared with 32 per cent of the total for 
May, 1931, it was stated. 

A recent advertisement for a small Eng- 
lish car indicates the main appeals to the 
German pubiic. It stated, “Two Cars In 


One Model,” “Year's Tax 101 reichsmarks,” | 


and “Price, 2,495 reichsmarks.” An in- 
teresting feature of the model is that it 
can be supplied with a supercharger at 
a small additional cost. (A reichsmark is 
equal to about 25 cents, U. S.) 

Another type of German car which is 
quite popular is the three-wheeled vehicle, 
somewhat like a motor cycle with a side 
car, but without the speed of the latter. 
Sales of this tye of motor vehicle in 
May, 1932, were 946. They are free of 
road tax and license. Excellent road con- 
ditions in Germany giye a fair degree of 


|the property at the same time the Fed-| riding comfort in this type of car. 
eral estate tax lien attaches (i. e., immedi- q 
|ately upon the death of the decedent), with a pick-up in the economic condition 
\then it would appear that the Federal in that country, people will once more 
|Government should not claim priority of begin to buy medium and _ high-priced 
| cars.—(Department of Commerce.) 


The German trade opinion holds that 


In Undeveloped Oil and Gas Lease Defined 





iContinued from Page 4.] 


to find that cases more or less squarely in 
point have been decided only in the last 
few years. The first Federal decision in- 
volving facts on all fours with those of 
the case at bar was United States & Mexi- 
can Oil Co. v. Keystone Auto Gas & Oil 
Service Co. (D. C. Pa.), 19 F. (2d) 624. 

In some respects that decisior was based 
on facts that were more favorable to the 
certificate holders than those in the in- 
stant case. There the certificates them- 
selves contained the following provision: 

“To provide funds hereinbefore men- 
tioned from the receipts of said station 
there shall be set aside in a bank 1 cent 
on each gallon of gasoline sold, and 5 per 
cent on all merchandise sold by said sta- 
tion, and the fund thus created shall be 
distributed every month among the regis- 
tered holders of these certificates in said 
stations as their interest may appear.” 
(Italics our own.) 

It will thus be seen that in the above 
case at least ah attempt was made def- 


initely to ereate what might be termed a 


| trust fund for the benefit of the per cent 


holders. Yet in the face of such specific 


attempt, Judge Schoonmaker said, at page 
626 of the reported opinion: 

“On general principles of public policy, 
we believe that this contract is void as 
against the claims of general creditors. 
To permit corporations, by means of cer- 
tificates of this kind, to appropriate cor- 
porate assets to certain classes of creditors 
or shareholders, whatever they may be, 
would be an absolute fraud upon the gen- 
eral creditors of the corporations con- 
cerned, and would permit the creation of 
a special type of preferred creditors not 
contemplated by law. 


“If enforceable at all, this contract 
should only be enforced as against the 
stockholders of the company, and not 
against the rights of creditors who have 
dealt with the corporation in the ordinary 
way. To give validity to such a contracz 
would be to establish a legal vehicle for 


| corporation fraud and illegal preference of 


creditors. These certificate holders cannot 
claim any part of the corporate funds to 
the detriment of general creditors. 


No Special Equity 
Vested in Holders 


“There is no special equity 
these certificate holders that 
protected There is no _ special equity 
founded on the _ relation of these 
certificate holders to the funds on deposit 
in the several banks in question that 
should be protected. The fund in bank 
bears no special relationship to their 
money contributions to the company. The 
money in kank came from the sale of 
general assets of the company—i. e., gaso- 
line and other merchandige—in the regular 
and ordinary course of business. To im- 
press this fund with a special trust in 
favor of these certificate holders would be 
wrong and a fraud on general creditors. 

“These certificates evidence an attempt 
on the part of the defendant to create a 
novel form of stock ownership, which 
would be superior in its claim to corporate 
assets over that of the corporate creditors. 
There is no equity in their claim or posi- 
tion, and there is no statutory authoriza- 
tion to create such a class of preferred 
stockholders or creditors, whatever you 
man call them. The funds in bank were 
not reduced to their possession; they have 
no claim on it.” 

The foregoing case was followed in re 
Hawkeye Oil Co. (D. C. Del.), 19 F. (2d) 
151, 152. There the language attempting 
to create a trust fund was almost identical 
with that found in the certificates in- 
volved in the United States & Mexican 
Oil Company case. Yet there, too, the 
court said: 

“The money to be paid by the company 
was not to be paid absolutely and at all 
events, but from a fund arising from the 
operation of the company. Whether the 
holders of such contracts are more analo- 
gous to stockholders (Fletcher, Cyclopedia 
Corporations, section 3631) than to sleep- 


vested in 
should be 


ing partners is, I think, not of such vital | 
importance as the underlying fact, upon 
which I am in accord with Judge Schoon- | 


maker and the referee, that they are not 
creditors, but are coadventurers, with the 


, Stockholders, hazarding their investment 


upon the continued operation, and hence 
upon the success, of the company. 
rights of such persons are subordinate to 
those of general creditors. See Fletcher, 
{Cyclopedia Corporation, section 3634.” 
We may observe in passing that several 


United States District Courts of California, | 


| 
| 
| 
| 


prior or subsequent to the date of the ap- 
| 


Salary Reduction 
Held to Apply to 


| 
| 
| 
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Outstanding for : 
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RESOURCES (in thousands of dollars) 9-7-32 8-31-32 §-9-31 e 
| Gold with Federal reserve agents ..........-s++eeeee seecess 2,088,557 2,081,761 2,190,648 
ome oan oar | Gold redemption fund with United States Treasury ........ | 57,078 57,668 29,731 ee i nes 
| —_—_ —_ ee 
Gold held exclusively against Federal reserve notes........ 2,145,635 2,139,429 2,220,379 
| Gold settlement fue an kale te oe Board...... ieee en aren pg 
s_s | Gold and gold certificates he y banks...... ’ 160,046 830,439 | ‘ 
Econom Act Provisions | ——_ ——| i i 
Mine *, I au | eee TOtAl gold reserves, ....+.+0: 2794573 2.772.961 sa790u| Holdings of Discounted Bills 
us e mpose on eserves other than go eoece eee i 7 .717 2 
} P | dnkal veastves 2,991,001 2,979,663 3,628,763 At All Federal Reserve 
System, Comptroller Gen-) nonreserve cash 0.0 IIIIIIIIIIIIIEIIIA "uaa "5.9 “st| Banks Showed a Drop of 
Bills discounted: 1 
r 1 McC: s Secured by United States Government obligations........ 152,137 157,545 113,123 sii; : ° 
a arl Rules Other bills CCOUNtEd! disses che ssedsscvecesccees TINIE 268/201 275,211 147,109 13 Millions in Period 
: : 
Continued from Page 1.] Total bills discounted ..........seeeeeeeeveee seccoscesss 420,428 432,756 260,232 pas 
a a? a Bills bought in open market ......... ietasdetecemnvestieses, 39,505 34,098 197,788| The daily average volume of Federal 
set forth in Public No, 212 of June 30,| United States Government securities: ; 
; reserve bank credit outstanding durin: 
1932, will operate upon the salaries set DEED cicdsxkuve bvhetuvesstnssevesseareas 420,772 420,988 292,027 | | g during 
by your Board. areeney nese, agate sdecesceveeeeshe ‘ eeu wae at the week ended Sept. 7, as reported by the 
Section 17 of the Act of July 22, 1932, PAR te haha ey eee ase castles —__ | Federal reserve banks and made public 
47 State. 736, establishing the Federal | Total United States Government securities ....e+++++++ 1,850,923 1,851,715 728,065 Sept. 8, was $2,330,000,000 
! é | .8, ,330,000,000, a ‘ 
Home Loan Bank Board provides for the | Other securities ............seseeeseeeeeeennees dnateuns 5,714 5,915 C2 | nen ianiaican a rs decrease of $1, 
appointment of five members of the Board Total bills and securities ..........ssee0s sesteseeeeeeees 2,310,650 2,324,484 aA e preceding week 
and that “Each of the members of the! Dus from foreign banks scesstposusnsseeees esse eeedebsnetes 12a 12808 10,796 and an increase of $1,098,000,000 compared 
ivy, ederal reserve notes of other ATLKS cc ccecereeeeeeeseeere 305 ,082 7 7% ‘a s 
Board shall receive a salary at the rate | ticoiected items 330°425 312272 440/303 | With the corresponding week of 1931. 
of $10,000 per annum; provided, that dur-| Bank premises ............. 58,121 58,121 59,109; On Sept. 7 total reserve bank credit 
ing the fiscal year 1933 the salary will be | All other resources ......+..+seseeeereeeeeees ee eeceeeeererere 48,055 47,613 35,104 | amounted to $2,319,000,000, a decrease of 
$9.000 per annum.” Section 18 (a) of the Total TesOUFCES .........sseceeevees siseveeeeeeeceeesees, 5,828,630 5,815,022 5,449,061 | $12,000,000 for the week. This decrease 
Act authorizes an appropriation of $300, - LIABILITIES {corresponds with decreases of $4,000,000 
000 for salaries and expenses, and section | Federal reserve notes in actual circulation ...sccssseeseeess 2,831,749 2,814,020 2,010,322| each in member bank reserve balances 
18 (b) provides that the expenses of the | Deposits: es, : : | and unexpended ital f 
hard) desi July Member bank-reserve account .........++ weaddovedevacesss “S1Gt485 2,146,183 2,289,756 | nexp capital funds, nonmember 
oard, beginning July 1, 1933, shall be) Government. ........sesscssesececees ‘ 47,295 59,429 30,575 | deposits, etc., and increases of $19,000,000 
assessed against and collected from the} Foreign bank ........sseeseees seees . 11,079 14,187 207415 | in monetary gold stock and $18,000,000 in 
Federal home loan banks. Section 19 of | Other deposits ......-...++.. seeee ose witet 21,485 25,984| Treasury currency, adjusted, offset in part 
that Act provides: | So OPA ASDC sash ce cssccesercesvesesees 2,241,284 2,553,730 |y an increase of $34,000,000 in money in 
The Board shall have power to select, | eee a ATEMS 2. rccccccccccesecees 308,796 427,036 circulation. 
employ, and fix the compensation of such apital p BML ccccecccacsscoecs ee eames | i i j 
officers, employes, attorneys. and agents as | Surplus ............seeeees 259,421 274,636 | Holdings of discounted bills decreased 
shall be necessary for the performance | All other liabilities 38,402 16,277 ae at the Federal Reserve Bank of 
of its duties under this Act without re- : an Aah aca hiladelphia, $2,000,000 each at R: 
gard to the provisions of other laws ap- Total MABUMGISOS ....cccccccsccccccccesecccsvecvcceddetores 5,828,630 5,815,022 5,449,064 | ang ‘AGants and $13,000,000 at a ee 
plicable to the employment or compensa- Mabilities combined .........ssseseees Seseceassceseses tees 59.2% 58.9% 79.5% aoe ; neuen 
tion of officers, employes, attorneys, and | Contingent liability on bills purchased for foreign ‘cor- ‘ _.__|veserve banks. The System’s holdings of 
agents of the United States. No such of- TESPONGENES .. eee eeee eee ceeeeeretenetseceesceeeeeeseeesuees 44,973 49,043 231,260 | bills bought in open market were prac- 


ficer, employe, attorney, or agent shall 
be paid compensation at a rate in excess 
of the rate provided in the case of mem- 
bers of the Board.” 

Public Act No. 212, approved June 30, 
1932, and commonly known as the Econ- 
omy Act, provides as follows: | 

Sec. 104. Whew used in this title— | 

“(a) The terms ‘officer’ and ‘employe’ 
mean any person rendering services in or 
under any branch or service of the United 
States Government or the Government of | 
the District of Columbia, but do not in- | 
clude (7) public officials and employes | 
whose compensation is derived from as- 
sessments on banks and/or is not paid from 
the Federal Treasury; 


“(b) The term ‘compensation’ means any 
salary, pay wage, allowance (except al- 
lowances for subsistence, quarters, heat, 
light, and travel), or other emolument paid 
for services rendered in any civilian or non- | 
civilian office, position, or employ- 
ment; © 5 

Sec. 105. During the fiscal year ending | 
June 30, 1933— | 

“(d) In the case of the following per- 
sons the rate of compensation is reduced 
as follows: If more than $1,000 per annum 
but less than $10,000 per annum, 81-3 per 
centum; ©* + 

“Sec. 803. The provisions of Part 2 herein | 
are hereby made applicable to the appro- | 
priations available for the fiscal year 1933, 
whether contained in this act or in acts 


proval of this act.” | 
| Prov-stons Held Applicable 


As the salaries of employes of your 


The | Board during the present fiscal year will | 


not be paid from assessed funds but from | 
funds appropriated from the Federal 
Treasury by the Act of July 22, 1932, 47 
Stat. 471, the provisions of Title I of 
the Economy Act are applicable thereto 


in addition to the learned judge below, in|and the reductions in compensation re- 


recent decisions have construed certificates |@uired by section 


|of this kind in the same way. 
Bear Close Mnalogy 
'To Preferred Stockholders 


| cent product of corporate finance, 


| a close analogy to preferred stockholders. 
As to the rights and risks of the latter, 
the Supr2me Court has had this to say, in 
Warren and Others v. King and Others, 
108 U. S. 389, 399: 

“Whatever position the holders of pre- 
ferred certificates occupied before they ac- 
cepted preferred stock, whatever special 
rights of lien they had, they became cor- 
porators, proprietors, . shareholders, 


abandoned the position of creditors, and | 


took up toward existing and future credi- 
tors the same position which every stock- 
holder in a corporation occupied toward 
existing and future creditors. His chance 
of gain, by the operations of the corpora- 
tions, throws on him, as respests creditors, 
the entire risk of the loss of his share of 
the capital, which must’go to satisfy the 
, creditors in case of misfortune. He cannot 
be both creditor and debtor, by virtue of 
his ownership of stock.” 


So in the instant case. Whether or not 
the per cent holders come under the tech- 
nical classification of stockholders, they 
are,—like stockholders, partners or joint 
adventurers—“investors,” participants in 


the common enterprise. Had the bank- 
rupt prospered and continued the opera- 
tion of the oil well, these per cent hold- 
ers would have prospered with him to an 
extent that theif certificates did not, even 
attempt to limit. Conversely, these same 
holders must be prepared to share in the 
bankrupt’s misfortunes. 

There is no equity in their favor that 
| places them in a position equal to that of 
|general creditors, who sold merchandise 
or labor at only a normal profit. The 
creditors should not be first to be sacri- 
ficed. It is the “investors” who should 
be ready to take the bitter with the sweet. 

In Armstrong et al. v. Union Trust & 
Savings Bank, 248 F. 268, 271, this court 
Said: : 

“These certificate holders must be held 
to full knowledge and appreciation of the 
real character of their investments and 
that they were to become participants in 
the enterprise, and not mere creditors of 
the corporation. To intimate otherwise 
would be to impugn their intelligence.” 

On page 270 of the same opinion it was 
stated: 

“The stockholders must therefore stand 
aside in the winding up of the business of 
a corporation until its creditors are paid, 
before he can share in its assets. * * 

“Concurring in the view that the name 
by which an instrument is called does not 
attest its real character, we may inquire 
whether these certificates render the hold- 
ers creditors or stockholders—call them 
preferred stockholders or what not.” 

See also Elko Lamoille Power Co. v. 
Commissioner of Internal Revenue (C. C. 
A. 9), 50 F. (2d) 595, 597; In re G. L. 


Miller & Co., Inc., 35 F. (2d) 966, 967, af-| 


firmed (C. C. A. 2), 35 F. (2d) 968; Hazel 
Atlas Glass Co. v. Van Dyke & Reeves (C. 
C.A.2),8F. (2d) 716, 718-720; Spencer et al. 
v. Smith et al. (C. C. A. 8), 201 F. 647, 649, 
652, 654, 655-656; In re Sharood Shoe 
Corporation, 192 F. 945, $56; Hamlin et al. 
v. Toledo, St. L. & K. C. R. Co. et al. (C. 
C. A. 6), 78 F. 664, 670-671, which was cited 
with <pproval in Continental Insurance 
Company et al. v. United States Reading 
Co. et al., 259 U. S. 156, 181; Fletcher’s 
Cyclopedia of the Law of Private Corpora- 
tions, Vol. 6, section 3634, pages 6030-6032; 
Words and Phrases, “Creditors,” Third 
Series, Vol. 2, page 687. 

As was said by the court In re Sharwood 
Shoe Corporation, supra: 

“A case much stronger than this must 
be made before the petitioner will be al- 
}lowed ‘to lay aside the garb of a stock- 






\ 


Although “per cent holders” are a re- | - 


: and | holder and on one pretense or another to 
| therefore, in a sense, sui generis, they bear | assume the rule of creditor.’” 


and | 


101 (a), 101 ‘(b) or 
|105 (d) of the Economy Act must be ap-| 
| plied and the resulting saving impounded. 
|See general instructions in decisions of | 
July 8, 1932. A-43276, and July 12, 1932, | 
A-42691-43276, copies inclosed. 


In the instant case, indeed, the per cent 
holders are seeking to occupy positions 
even more favorable than those of ordi- 
nary, general creditors: they are asking to 
be regarded as vendees of specific oil, en- 
titled to recover the oil itself or the pro-| 
ceeds derived from its sale. A fortiori, we | 
cannot uphold their claims. 


Claims Not Upheld 


\In Instant Case 

It is not necessary, however, for us to} 
regard the appellants as technically in the 
nature of joint adventurers or stockhold- 
ers, in order to determine that their status | 
is inferior to that of general creditors, | 
who have dealt with the bankrupt in good | 
faith and only for a normal profit. Counsel 
for appellants have repeatedly called them | 
“investors.” As said by the Circuit Court 





of Appeals for the Eighth Circuit in In |f 


re Hicks-Fuller Co., 9 F. (2d) 492, 493: | 

“Of course, if appellants are merely pre- | 
ferred stockholders their rights would be) 
subject to all debts of the corporation, in- 
cluding general creditors. But it is not | 
necessary for appelants to be stockholders 
to place them after general creditors in| 
the payment of their claims. They can| 
be creditors, as distinguished from stock- | 
holders, and yet have no right to pay-| 
ment, in case of insolvency of the corpo- | 
ration, until after general creditors have | 
been paid in full. 

“The finding of the referee, affirmed by 
the court, was that the clamants were! 
|‘ereditors .of the bankrupt corporaton’ 
junior, in right of payment, to general | 
creditors. Appellants seem to assume that 
this amounted to a finding that claim- 
ants were stockholders. This is not nec- | 
essarily true. It is entirely possible for a 
creditor, either through the contract giv- | 
ing rise to the indebtedness or through | 
some other contract affecting his status 
or governing his rights, to bind himself to 
give precedence to ordinary creditors. 
That is the view of the court in the case 
of Wright v. Johnson, 183 Iowa, 807, 167 
N. W. 680 upon which appellants most | 
rely for a reversal here. The opinion in 


that case in addition to citations and 
quotations contains (at page 682 [183 
Towa, 813]) the clear statements follow- 
ing: 


“*What the certificates are, as evidenced | 
by their terms and the articles of in-| 
corporation authorizing their issuance, | 
and not what they are denominated, must | 
determine their character.’” 

Finally, in their brief, counsel for the 
appellants say: 

“It is hardly conceivable that the trus- 
tee can take the position that the peti- 
tioners herein are partners with the 
bankrupt in any project or venture what- 
soever except the drilling of ‘Lathrap Well | 
No. 1’, in which they own royalty interests 
or per cents.” 

Under the views that we have here- 
tofere expressed in this opinion, it is not 
necessary to pass upon this contention of 
the appellants. Sence we hold that there 
was no oil sold to the appellants, or no 
trust or special fund, created for their 
benefit, which could render them superior 
or even eqtal to general creditors, there 
is no need further to discuss the proposi- 
tion as to which well failed and which 
well succeeded. 

We hold that the @npellants are not 
creditors of the bankrupt, but are claim- 
ants to the residuum of the estate, after 
the general creditors have been paid. 
These per cent holders are junior in 
right to the general creditors who fur- 
nished commodities to the bankrupt not 
at speculative, but at normal profit. 

Accordingly, the order of the lower 


;court is affirmed. | 


| Loans—total 


Tollowing is the Board’s statement of c 
banks in central reserve cities on Sept. 7, 
the figures being in millions of dollars: 


NEW YORK 
Loans and investments—total ........ 


Loans—total 


On securities 
All other 
Investments—total 





United States Government securities ......++. 

Other securities 
Reserve with Federal reserve bank 
Cash in vault 
Net demand deposit: 
Time deposits 
Government «leposits 
Due from banks 
Due to banks 
Borrowings from Federal reserve bank ... 
Loans on securities to brokers and dealers: 

For own account 


For account of out-of-town banks ........++ 


For account of others 


CHICAGO 
Loans and investments—total .. 


On securities 
All other 
Investments—total 


United States Government securities 

Other securities 
Reserve with Federal reserve bank 
Cash in vault 
Net demand deposits 
Time deposits 
Government deposits 
Due from banks 
Due to banks 
Borrowings from Federal reserve bank 
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Rulings by Federal Radio Caminion 


On Broadeast and Wireless Petitions 





{Continued from Page 6.] 


ing receipt of formal application to replace 
spark transmitter, 375 to 500 kc., 200 w. 

WIEK, Atlantic Broadcasting Corp., New 
York City, authorized to use station at Con- 
way, W. H., in connection with broadcast of 
eclipse on Aug. 31. 

KFSD, Airfan Radio Corp., Ltd., San Diego, 
authorized to take depositions in re Docket 
Case 1756. 

WIEK, Atlantic Broadcasting Corp., New 
York, authorized to use station to broadcast 
polo matches Sept. 2 to 4, inclusive. Also 
authorized to use station at Municipal Air- 
port, Cleveland, Aug. 23 to Sept. 5. (Action 
taken Sept. 1, 1932.) 


WRDR, WIEN, Township of Grosse Point, | 


Detroit, Mich., authorized to use Stations 
WRDR and WIEN to intercommunicate during 


| period of Harmsworth Trophy Meet. 


KWEA, Hello World Broadcasting Corp., 
Shreveport, La., denied request to take deposi- 
tions in re Docket Cases 1295 and 1472. (Ac- 
tion taken Sept. 2, 1932.) 

WENC, Americus Broadcasting Co., Ameri- 
us, Ga., authorized to operate each weekday 
night from Aug. 30 to Sept. 14, until 9 p. m. 


WIEN, WCK, WRDR, WJET, and WJEU, 
Grosse Point Police Department and Detroit 
Police Department, authorized to establish 
intercommunication a connection with 
Harmsworth Trophy Races. 

KRMD, Radio Btation KRMD, Inc., Shreve- 
ort, La., granted modification of construction 


P increase 


permit to change equipment and 
power from 50 to 100 w. 
++ + 

(Action Taken Sept. 3, 1932) 
KGFW, Central Nebraska Broadcasting Cor- 
poration, Kearney, Nebr., authorized to 
change hours of operation from unlimited to 
specified hours, during month of September. 
WAGM, Aroostook Broadcasting Corpora- 


tion, Presque Isle, Me., authorized to operate) 


from 7 to 8:30 EST., Sept. 3. 

WSDQ, Aeronautical Radio Inc., Cleveland, 
Ohio, authorized to operate aeronautical sta- 
tion as broadcast pickup station on Sept. 5, 
in connection with National Air Races at 
Cleveland. 

KHRTG, Aeronautical Radio, Inc., NC-712-Y, 
authorized to operate aircraft station on 
plane “NC-712-Y" in connection with National 
Air Races to be held at Cleveland Sept. 5. 

WINS, American Radio News Corporation, 


New York, authorized to operate 8:15 to 9 
p. m., Sept. 5, 1932. . 
KFYR, Meyer Broadcasting Co., Bismarck, 


N. Dak., authorized to operate from_ 12:30 
p. m. to 2 p. m., CST., Sept. 5, if KFDY re- 
mains silent. 

WIEW, National Broadcasting Co., New York, 
authorized. to operate station Sept. 5, in con- 
nection With. broadcast description of Seamen 
Life Boat Race. 

KDML, Mackay Radio & Telegraph Co., San 


Francisco, authorized to operate _ station 
KDML abroad vessel “S. C. T. Dodd,” for 60 
days. 


KKAV, Harold E. Wescott, refeiver, Laconia, 


FOREIGN EXCHANGE 


As of Sept. 8 
8—The Federal 








New York, Sept. Reserve 






Bank of New York today certified to the 
Secretary of the Treasury the following: 

Austria (schilling) .....cccccccccces 13.9750 
Belgium (belga) ......ccccceesceces 13.8573 
Bulgaria (lV) ......scceeseesevcees -7200 
Czechoslovakia (CrOWN) ....+++. eens 2.9595 
Denmark (KrONC) .....-seseeeeeeees 18.0661 
England (pound) ....-eeeseeeseeees 348.7458 
Finland (markka@) ...-sseeeeeeeeees 1.4933 
France (franc) ......-+- 3.9160 
Germany (reichsmark) ....+-+++++++: 23.7623 
Greece (drachma) ....sseeeseceeees 608 
Hungary (pengo) .....scecececseess 17.4666 
Feely (1B) nncessnccccvncese ndseaes 5.1258 
Netherlands (guilder) ........ ee 40.1060 
Norway (Krone) ...--.cccscccccscens 17.4869 
Poland (Zloty) .....scccossccccccece 11.1960 
Portugal (€SCUdGO) ..cceecceeeeeeers 3.1766 
Rumania (leu) ceseensensnee -5958 
Spain (peseta) 8.0360 
Sweden (krona) .... 17.9076 
Switzerland (franc) 19.2982 
Yugoslavia (dinar) 1.6620 
Hong Kong (dollar) 23.8437 
China (Shanghai tae]) ... 31.2031 
China (Mexican dollar) .....ss.+.. 21.5625 
China (Yuan dollar) ......--eseeeses 21.6250 
India (rupee) .....sccecccccees oe 26.2925 
SOMME. (FOR) 5 ccc'ecescescessves cooee 23,3906 
Singapore (dollar) .....+--++++ ccceee 40.4375 
Canada (dollar) ....-sseeereee eeeves 90.5937 
Crum (POO) ...cccccccccccccccccces 99.9162 
MEXICO (HOEO) occccccncdcccneveseecs 30.9833 
Argentina (peso, gold) ....... cesses 58.6044 
Brazil (milreis) 7.6175 
Chile (peso) 6.0875 
Uruguay (pesoj 47.3333 
Colombia (peso) 95.2400 
Bar silver ....seceres 28.3750 





nm. 
porary receiver for additional 


authorized to operate station as tem 


of the weekly reporting member 
Aug. 31, 1932, and Sept. 9, 1931, 


period of 30 


tically unchanged, while holdings of 
United States Treasury notes increased 
$4,000,000 and holdings of Treasury cere 
tificates and bills declined $5,000,000. 





sonseeeensese ae ; 6.543 * P68 | Changes in the amount of reserve bank 
—— on — credit outstanding and in related items 
seseeeeeeeces 3,478 3,451 5,017 | during the week and the year ended Sept, 
picasa 1,646 1,632 2,643 | 7, 1932, were as follows: 
se eeeeeeneees 1,832 1,819 2,374 Changes in the amount of reserve 
> 
yee ag Se eee eee agen bank credit outstanding and in related 
eee veeeneeece 2,109 2,116 1,592) items during the week and the year 
Seveaadshses ; 988 976 1,057 ended Sept. 7, 1932, will be found in an 
ee ° 36 866 166 eat 
: 39 38 3s9| adjoining column. e - 
-cakee eb ase 5,142 5.124 $.¢33 
64 80 -.,,, Wholesale Price Level 
ana , e e . 
1.233 1,207 1.05) Is Highest Since April 
esbeosaewesebeee 348 318 tra [Continued from Page 1.] 
idpeiatanenes 3 3 161 | Perity years can be observed from the in~ 
- — ———- |dex figures for September of these years, 
: 371 3451825 Last week's index figure 50.4 compares 
oP iS ost 25 0C~C<CS*é‘«‘t 935 | With 106.6 in 1929, with 108.8 in 1928 and 
een decense 106 101 390 105.9 in 1927. The 1932 index figure com- 
Bs _|Pares with 153.2 which was the index 
* 1,219 1,223 ___1,796 number during the war year of 1919. 
832 1,241| The Department’s figures for the week 
~ —--— |ended Sept. 3 follow in full text: 
oer 718| The Bureau of Labor Statistics of the 
291 555 | Department of Labor announces that the 
. —— ~————- | index number of wholesale prices for the 
seeeeeecceees 4 = bap | Week ending Sept. 3 stands at 65.5 as 
205 201 183 | compared with 65.2 for the week ending 
17 16 15| Aug. 27. This index unmber, which in< 
- = 1,193) cludes 784 commodities or price series, 
esece reer 6 7 ....| Weighted according to the importance of 
215 210 158/each article and based on the average 
- 7 31} | prices in 1926 as 100.0, shows that an in« 


| crease of one-half of 1 per cent has taken 
place in the general average of all come 
modities for the week of Sept. 3, wher 
;compared with the week ending on 
| Aug. 27. 7 

The accompanying statement shows the 
index number of groups of commoditiey 
for the weeks ending Aug. 6,13, 20, 27, 
}and Sept. 3. 


Aug. Aug. 
6 


Aug. Aug. Se: 
13 26 27 = 


| All commodities 








5. 64.8 65.2 65.4 65.2 65.5 
ae ee ae mo + + Farm products . 9 494 499 495 50.4 
(Action Taken Sept. 6, 1932) | Foods .............. 62.5 618 61.6 61.6 
KSOO, Sioux Falls Broadcast Association, | Hides and leather 
Inc., Sioux Falls, S. Dak., granted authority on se sseeeees 69.9 70.2 70.6 70.8 70,4 
to take depositions in re its application for Pol e ae -.++ 52.5 53.0 53.7 54.0 55.2 
| veusowral of license, scheduled for hearing | yieuie canes 73.0 72.9 72.8 72.7 72.3 
ept. als al z 
The Commission also granted 314 licenses | , Products .......... 79.2 79.4 80.1 80.0 80.2 
for amateur stations, of which 64 were new, tee Age ip :: | 69.4 69.6 69.6 69.9 
201 renewals and 49 modifications. Of these | Hoi cer mainte rugs 73.4 73.4 73.5 73.0 73.2 
314 amateur stations, 44 are licensed for port- | “OUee, Urnishing “o % i 
|able use, the balance as fixed stations. bicstenetans nesses t ae ue ae 74.9 74.8 


+ + 
(Action Taken Sept. 8, 1932) 
Set for hearing: 
F. C. Carroll, Lakewood, Ohio, requests con 


struction permit for special experimenta 
service, 


KLO, Intermountain Broadcasting Corpora 
tion, Ogden, Utah, requests application 


On Aug. 9, 1932, the Commission 
application subject to Rules 45 and 46. 
~+ + 
Action on Examiners’ reports: 


Associated Broadcasters, Inc., 
|} cisco, Calif., granted renewal 
560 ke. 1 kw., unlimited time, 
Chief Examiner Ellis A. Yost. 

St. Louis Truth Center, St. Louis, Mo., ap 


San Fran 


docket. 


remanded to docket. 
John F. Weimer, owner of Mansfield Broad 


; casting Association, Mansfield, Ohio, granted 


permission to move station from Mansfield tc 
Akron, Ohio, using same facilities, 1. e., 


ner R. H. Hyde, 


+++ 


Miscellaneous: 
}ance within time allowed. 
mission to intervene 
| St. Baptist Church; Indianapolis, 


struction permit for broadcastin 
plication to be heard Sept. 22. 


for 


tion. 


Charles de la Garza, 75 Varick St., New York 
operator's license suspended 3 





|adopted by International 
Convention. 
+ 


+ + 
| Spetieations dismissed: 
T 


ton, D. C., modification of license 1,240 kc. 
250 w., unlimited time. 

Steubenville Broadcasting Co., Steubenville 
| Ohio, construction permit, 1,420 ke., 100 w 
special hours. 





The Commission also granted licenses for 1| 
new amateur station and renewed the licenses | 


for 21 others. 
* = > 
Broadcasting applications: 


WSYB, Philip Weiss Music Co., Rutland, Vt 
modification of construction permit 


to Nov. 28, 1932. 


WHAM, Stromberg-Carlson Telephone Manu- 
modification 


facturing Co., Rochester, N. Y., 


of construction permit issued Nov. 17, 1931 


to extend date of commencement and date 


of com 
WNB 


letion. 
. Home Cut Glass & China Company 


Carbondale, Pa., voluntary assignment of con- 


| struction permit and license to WNBW. 


KASA, E. M. Woody, Elk City, Okla., modi- 


fication of construction permit 
1, 


and move transmitter and studio locally. 


issued July 


KGFI, Eagle Broadcasting Co., Inc., Corpus 
construction 
|permit issued April 19, 1932, for changes in| 


'Christi, Tex., license to cover 
equipment. 
| ane Gadsden Broadcasting Co., Gadsden, 

a. 
|gram Broadcasting Company. 

John Tindale, Abilene, Tex., construction 
| permit for new station to use 1,420 kc.. 100 w. 
Share time equally with KABC. Requests 
facilities of KABC, San Antonio, Tex. 
| Woco, Northwestern’ Broadcasting, 
| Minneapolis, Minn., license to cover construc- 
|tion permit issued Nov. 17, 
for new equipment and operate with 50 kw. 
power 

KFQD, Anchorage Radio Club, Inc., Anchor- 


| age, Alaska, license to cover construction per-| 


to 
move station from Ogden to Salt Lake City. 
Set for hearing because of protest of KDYL. 
granted 


of license on 
sustaining 


plication for renewal of license remanded to 


| WIL, Missouri Broadcasting Corporation, St. 
Louls, Mo., application for renewal of license 


1,210 
ke., 100 w., unlimited time, reversing Exami- 


WNOX, WNOX, Inc., Knoxville, Tenn., ap-| 
plication for renewal of license dismissed from 
hearing docket and granted, because Tennes- | 
see State Press Co. fatled to file an appear- 


WREC, Inc., Memphis, Tenn., granted per- 
in application of 31st | 
con- 
gfi station, ap- 


William A. Kessler, Police Department, New | 
| York, granted license to operate amateur sta- | 


months be- 
| Cause of infringement of service regulations 
| Radio Telegraph 


‘ . SOLOS applications, heretofore set 
or hearing, we s g | 
| seosieanees” re dismissed at request of ELECTRIC & GAS 


WOL, American Broadcasting Co., Washing- | 


c issued 
Aug. 12, 1932, change of equipment and trans- 
mitter locally, to extend date of completion 


1932, for new station, to change equipment 


voluntary assignment of license to In-| 


Inc., | 


1931, as modified | 


64.4 


= = —a 


{mit issued April 26, 1932, change in equips 
-|ment and increase operating power from 100 
1| to 250 w. 

+ + 


+ 
Aplications other than broadcasting: 
W10XAQ, Westinghouse Electric & Manus 

facturing Co., portable on any aircraft, con¢ 

struction permit for authority to operate ag 

& ground station at.Hampden, Co., Mass, 

General experimental station. 

Westinghouse Electric & Manufacturing Co., 
Chicopee Falls, Mass., new construction permit 
; for 1,594, 2,398, 3,492.5, 4,797.5, 6.425, 8.655, 12,< 
| 862.5, 17,310, 23,100, 25,700, 26,000, 27,100, 34,< 
600, 41,000, 51,400, 60,000-400,000, 401.000 and 
above, variable up to 250 w. General experi 
| mental. 

W8XAK. Howard A. Seyse, portable in Erie 
County, N. Y., license covering construction 
permit for 51,400 kc., 10 w. General experie 
mental station. 

WHER, Westinghouse Electric & Manufacs 
turing Co., portable, initial location, S. S, 
“St. John,” Boston, Mass., renewal of broade 
cast pickup license for 1,566, 2,390 kc., 

WIEF, Miami Broadcasting Co., Inc., ports 
able, initial location, Miami, Fla., renewal of 
broadcast pickup license for 2,342 kc., 15 w. 

W2XDV, Atlantic Broadcasting Cor; ration, 
New York,’ N. Y., renewal of general experts 
mental license. 

W8XV, W8XU, Prof. Neil H. Williams, porte 
; able, initial location, Ann Arbor, Mich., ree 
|newal of general experimental! license. 

W3XAF, W3XAE, Carleton D. Haigis, porte 
able, initial location, Gloucester City, N. Jue 
license covering construction permit for 27,« 
100, 34.600, 41, 51,400, 60,000-400,000, 401,< 
000 and above. 250 w. General experimental] 
station. 

There were also received 19 applications fox 
amateur station licenses. 


) 
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First Mortgage Bonds 


| Four facts that recommend the 
First Mortgage Gold Bonds, 
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1. The Corporation serves rich 
rural areas and over 600 com- 
munities with diversified ine 
dustries. 


2. Yield of over 5% at present 
: prices. 


| 3. Unbroken growth in earnings 
through years of adversity as 
well as prosperity. 
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New York and other states. 
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State and Local Retrenchment 
in Massachusetts + + + + + 





Reduction of Administrative Expenditures 
and of Municipal Assessments by Economy 
Enactments of Legislature Reviewed 





By GASPAR G. BACON 


Senator and President of Senate, Commonwealth of Massachusetts ‘ 


T THE beginning of the year the Com- 
monwealth of Massachusetts was faced 
with a deficit. Due largely to loss of 
income, revenue and cash available for ap- 


propriations from the general fund showed. 


a shrinkage of $5,000,000 over the previous 


ear. 

. Notwithstanding this handicap, however, 
the budget for 1932 was balanced not only 
without adding a single cent to the net tax 
burden, but with an actual reduction in the 
amount which the municipalities are called 
upon to pay for the operation of their State 
government. 

+ + 

With the exception of the departments 
having to do with public welfare, and the 
department of the Secretary of State—who 
must meet the biennial election costs—vir- 
tually every division of the State government 
has been forced to economize by way of re- 
duced appropriations. As a matter of fact, 
notwithstanding the obviously necessary in- 
creases for public welfare work, for election 
costs and interest and bond payments, the 
aggregate of departmental appropriations for 
1932 was $2,800,000 less than in 1931, and 
$3,500,000 less than in 1930. 

Let me give a few illustrations of how 
these departmental savings were effected. 
The appropriation for the legislative depart- 
ment was reduced by $65,000 over 1931, the 
judiciary by $27,000, the executive by $12,000, 
conservation ‘by $134,000, education by $450,- 
000, mental diseases by $700,000, public works 
by $400,000, and so on down the list. Favor- 
able market conditions, it is true, as well 
as the practice of rigid economy in general 
operating expenses made possible these im-~- 
portant reductions. 

In 1931, as an emergency unemployment 
relief program, borrowings on short-term 
notes were authorized aggregating $13,669,- 
000. These authorized borrowings included 
$8,500,000 for new highway development, with 
the balance for a special building program 
which included the financing of the con- 
struction of the new State Prison Colony at 
Norfolk and for erecting greatly needed new 
buildings at our State institutions. It must 
be universally recognized that in spite of the 
vital need for economy, the State can not 
neglect its obligation to care properly for 
those who are confined/in our public insti- 
tutions. , 

A part of this emergency unemployment 
relief program has been carried out, which 
has resulted in an increase in our net direct 
debt from $9,845,705.25 at the close of the 
last fiscal year on November 30, 1931, to $12,- 
620,421.95 on Aug. I, 1932—a total increase 
of $2,774,716.70. It should be explained, how- 
ever, that under the term of these borrowings 
the additional indebtedness is being dis- 
charged by annual payments over a five-year 
period. 

Even if we eliminate the authorized bor- 
rowings from the financial program of 1931, 
we find that the total budget of the State, 
including the highway as well as the general 
fund, was $5,000,000 less in 1932 than in 1931, 
and $5,000,000 less in 1932 than in 1930. 

Let us now take up the financial dealings 
of the Commonwealth this year with the 
cities and towns. A recent statement pub- 
lished in the newspapers, purporting to have 
been made by the State Treasurer, has un- 
fortunately created an erroneous impression 
on this subject. 

*-¢ 

The statement showed the total assess- 
ments on the cities and towns by the State, 
indicating a substantial increase over last 
year, but without. showing the largely in- 
creased rebates which the State has already 
distributed among the cities and towns, and 
which in effect greatly reduce the net pay- 
ments which the municipalities are to make 
for the maintenance of the State govern- 
ment during the year 1932. For instance, 
no mention whatever was made of the total 
of $5,500,000 which was distributed among 
the cities and towns from the State highway 
fund on June 1 as a contribution toward 
the expense of local highway work. 

I will cite two or three of these assess- 
ments for the purposes of comparison. The 
Treasurer’s table showed that Springfield is 
being assessed $408,229 in 1932 as against 
$317,751 in 1931; but it does not show that 
Springfield received $240,190.63 from the State 
highway fund on June 1 as against $109,297.05 
from the same source last year. This means 
that the net payment of the City of Spring- 
field to the State in 1932 is $168,038.37, as 
against $208,453.95 in 1931. 

In addition to the $5,500,000 given to the 
cities and towns by the State on June 1, 





Diseases Traceable 
to Infection 


of Teeth 


By 
Dr. C. J. Hollister 
a aD 


Chief, Dental Section, De- 
partment of Health, Com- 
monwealth of Pennsyl- 
vanta 
'T MUST not be forgotten that teeth be- 
I ing in close communication with the tiny 

channels behind the nose, with the nat- 
ural openings in the skull and with the pas- 
sage leading to the middle ear and thence 
to the mastoid, thus have a direct avenue to 
the blood stream itself which, with its con- 
tents, reaches every portion of the body. 
Teeth, therefore, that harbor germs may be 
associated with diseases in various parts of 
the body, and they also may affect the gen- 
eral health. 

Affections of the nose, eye, sinuses of the 
head, the stomach and even fhe intestinal 
tract frequently have infected teeth as their 
source. The same may be said for a germ 
invasion of the heart and kidneys. To this 
formidable list can often be added arthritis 
and neuritis. 

Therefore, from a preventive standpoint, 
infected teeth should not be tolerated by 
anyone. The dental examination twice yearly 
and daily dental hygiene represent the real 
weapon against them. 


the municipalities, by legislation of last year, 
have been allowed an additional $2,000,000 
from the same fund by way of: permanent re- 
lief from State highway maintenance and 
repairs. All this relief must be credited 
against the contribution which the cities 
and towns make to the maintenance of the 
State through the State tax. 


Although there was an increase of $2,250,- 
000 in the State tax, which alone is shown 
in the Treasurer’s table, with the rebate, the 
net gain to the cities and towns this year 
over last was $750,000. In other words, the 
net contribution by the cities and towns to 
the maintenance of the State in 1931 was 
$5,000,000, and in 1932 will be $4,250,000, de- 
spite the increase in the State tax due to 
loss of revenue. What I want to impress 
upon the public is that in this year of fall- 
ing revenue the cities and. f6wns of Massa- 
chusetts will pay to the State in the form 
of taxes less than they did last year. 


> 
There has also been ‘considerable misun- 
derstanding concerning the use of the State 
highway fund, particularly of that portion 
which has been distributed among the cities 
and towns. The fact is that this money, 
under the terms of the legislation providing 
for the distribution, must be used for local 
highway purposes. It seemed to the Legis- 
lature fair and proper for the Common- 
wealth to help the cities and towns to defray 
their highway costs by turning over to them 
@ portion of the highway fund obtained from 

the gasoline tax. \ 


By the distribution of a part of the pro- 
ceeds from the gasoline tax, the automo- 
bilist knows that not only is a portion of 
this tax which he pays going directly to im- 
prove the highway facilities in the various 
cities and towns of the State, but at the 
same time is holding down the taxes which 
every home owner ard tenant must pay to 
maintain his government. Every owner of 
an automobile, as a matter of fact, also 
either owns or rents a home; and if the 
money which he contributes in the form of a 
gasoline tax reduces the taxes which he must 
pay to the city or town in which he lives, 
he is to that extent benefited. 

The State highway fund should be used 
solely for the maintenance and construction 
of highways. It is obviously unfair to the 
motorist, for instance, to use the money from 
the highway fund for public welfare work. 

Yet this is exactly what is proposed by some 
of our mayors in requesting the Governor to 
call a special session of the Legislature for 
the purpose of authorizing the State to bor- 
row $15,000,000 on notes to be met from five 
annual payments from the highway fund, 
and to turn this money over to the cities 
and towns as a gift, regardless of the finan- 
cial needs of each respective city or town, 
and regardless of the efforts made by each 
one to put its own house in order. 

+ + 

If the Governor and the Legislature heed 
the demands of this small group of mayors, 
there would be but two alternatives: Either 
the State would be compelled to abandon all 
new highway work for the five-year period, or 
it would be necessary to increase the tax 
burden on the motorists. 

It is my belief that it would be unfair to 
the motorists to abandon all highway con- 
struction for five years, especially when the 
motorists are taxed for this specific purpose. 
It would be even more unfair to increase 
the tax burden on motorists who have al- 
ready reached the limit of their ability to pay. 

It must be apparent that those who are 
suggesting a further dipping into the high- 
way fund are not aware of the obligations 
already incurred which are to be met from 
the fund during the next few years. It 
would appear rather that they look upon 
the fund as an inexhaustible source of 
revenue, 

As already shown, direct payments to the 
cities and towns from the fund this year 
amount to $5,500,000. Permanent relief 
amounting to $2,000,000 annually has also 
been provided by having the State pay for 
that part of the cost of maintenance of 
State highways ‘which was formerly borne 
by the cities and towns. 

The highway program authorized last year, 
which as already shown was adopted as an 
emergency unemployment measure, and 
which amounted to a total of $8,500,000, re- 
quires an annual payment from the high- 
way fund amounting to $2,125,000 until the 
debt is wiped out—a period of four years, 
In addition, other debt and interest require- 
ments from the fund, to pay for highway 
borrowings of the past, amount to $560,000. 
The annual expense of maintaining the 
Registry of Motor Vehicles, paid for from 
this fund, is $1,538,200. 

The overhead cost of engineers and other 
employes in the Department of Public Works, 
engaged in highway work, amounts to $125,- 
000. Traffic control expenditures from the 
fund cost $300,000 yearly. For the cost of 
collecting the gas tax and for the expense of 


the appeal board, another $100,000 is re- 
quired. 


+ + 

By statute, the Commonwealth must pay 
for highway work in small towns, and the 
minimum annual requirement for this pur- 
pose is $1,450,000. By statute also, the State 
pays for constructing and improving county 
ways—the maintenance cost being met by 
the counties. 

This requirement, which is now one-half 
what it formerly was, means an expendi- 
ture of not less than $1,200,000 a year. The 
bare cost of maintaining State highways, 
without improving or extending, is $2,500,- 
000 a year. 

In addition to these sums, however, there 
arg other items which must come out of the 
highway fund, and for which the State is 
already obligated. For instance, during the 
coming year we must appropriate $1,000,000 
for State highways in Revere, work upon 
which has already been started. The Point 
of Pines Bridge, a greatly needed improve- 
ment provided for this year, will require 
$750,000 from the highway fund next year. 
A start has also been made toward the 
building of a new Weymouth Bridge, which 
the people of that district have long needed 
—and $500,000 will be required from the high- 
way fund next year to start this project. 

Adding these various items together, we 
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Topical Survey of the Federal Government 


LABOR, WAGES AND SALES 


IN FUR INDUSTRY 


Statistical Data Assembled by Bureau of Census as Aid to 
Manufacturers in Distribution of Products 





In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


industry are engaged primarily in scrap- 
ing, currying, tanning, bleaching, and 
dyeing pelts and in dressing hair and 
birstles. In most cases the work is done 
on contract for others. 


The “fur goods” industry embraces 
establishments engaged primarily in the 
manufacture of fur garments (fur and 
fur-lined coats and overcoats) and other 
commodities made entirely or chiefly of 
fur, such as fur hats and caps, gloves 
and mittens (except fur-lined), collars 
and neck pieces, robes. and trimmings, 
as well as sheep-lined garments. 


The furs used as materials are in some 
cases purchased dressed and in other 
cases are tanned and dressed by estab- 
lishments manufacturing the fur goods. 
Thus some overlapping occurs between 
the classifications, but the consequent 
impairment of the statistics is negligible, 
in comparison with the increased yalue 
resultant in the separation. 

+ + 

Statistics now available on furs 
(dressed) show that there are 248 estab- 
lishments in the industry, and that their 
productions in 1929 totaled $40,237,192 in 

These establishments gave em- 


value. 

ployment to an average of 5,167 wage 
earners throughout the year, and had 
780 aslaried officers and employes. Their 
annual pay roll totaled $11,677,980, of 
which $8,596,377 went for wages, and 


$3,081,603 for salaries. 

Statistics are also given in the report 
on the number and rated capacity of 
prime movers and electric motors, to- 
gether with the quantity of electric 
energy purchased; and on wage earners, 
by months, for the United States and 
by States. 

Statistics for the “fur goods” industry 
show that there are 3,855 establishments 
engaged primarily in the production of 
fur goods, and that their production in 
1929 was valued at $277,592,752. An av- 
erage of 15,752 wage earners and 4,101 
officers and salaried employes were em- 
ployed by the establishments. 

Their annual pay roll totaled $46,087,- 
676, of which $33,329,965 went for wages 
and $12,757,711 for salaries. Materials, 
containers, fuel and purchased electric 
eurrent used by the establishments cost 
$176,106,910. Other statistics are com- 
piled for the fur goods industry in the 







ernment, 


commodity industries. The present series on “Textiles” deals with Furs. 
’ By W. M. STEUART 
Director, Bureau of Census, Department of Commerce 

ENSUS statistics on furs are pub- 
lished by the Division of Manufac- 
tures of the Bureau of the Census 
under the industry classifications ‘furs, 
dressed” and “fur goods.” Establish- 
ments classified in the “furs, dressed” 





same manner as for “furs, dressed.” 

The 1929 statistics for the “fur goods” 
industry are published in a pamphlet 
containing reports for other clothing and 
wearing apparel industries, while the sta- 
tistics on “furs, dressed” are printed in 
@ pamphlet which includes a number of 
miscellaneous industries. 

In connection with the new census of 
distribution, tabulations on the distribu- 

‘tion of sales show how and to whom 
both fur goods and furs, dressed, indus- 
tries sell their products; for example, the 
proportion of the sales made to whole- 
sake branches and other wholesale estab- 
lishments, to retailers, to industrial and 
household consumers, and the total of 
sales made through selling agencies, such 
as manufacturers’ agents, selling agents, 
brokers, and commission houses. 


+ 

In the wholesale trade reports now be- 
ing issued for States, statistics are given 
on establishments handling furs and fur 
clothing, and furs, raw and dressed. 

For example, the report for the State 
of California shows that there are eight 
establishments handling dressed furs, 
and that their total sales in 1929 were 
$863,166; also that there are 21 establish- 
ments whose major line of merchandise 
is raw furs, and their sales totaled $2,- 
698,238. Of establishments handling 
mainly furs and fur clothing, there were 
19, with sales in 1929 totaling $1,605,603. 

In the retail distribution reports for 
States, much valuable information is 
available on the retail sales of fur goods. 
These reports give statistics on the sales 
of fur goods, not only in fur shops, but 
also in department stores, clothing 
stores, apparel stores, etc. 

To illustrate: The report for Connecti- 
cut shows that there are 59 furriers— 
fur shops—in the State, and their sales 
in 1929 totaled $3,039,336. The report 
also shows that sales of furs and fur 
goods in department stores without food 
departments amounted to about 0.7 per 
cent of the total sales ($43,604,622) of 
such stores, or $305,232. In department 
stores with food departments, the fur 
sales amounted to 04 per cent of the 
total sales ($6,278,760), or $25,115. 

In clothing stores, fur sales amounted 
to 2.4 per cent of the total sales ($8,- 
174,420), or $196,186, and in women’s 
ready-to-wear specialty shops 3.2 per 
cent, or $642,257, of the total sales ($20,- 
070,519) was fur sales. 

These commodity figures are all tabu- 
lated so that they lend themselves easily 
to projection in ascertaining the total 
retail market. 


In the next of this series of articles on “Textiles” dealing with Furs, to appear 
in the issue of Sept. 12, Paul G. Redington, Chief, Bureau of Biological Survey, 
Department of Agriculture, will discuss fur production and the Federal Gov- 





Cultivation of Wild Blueberry 


Results of Twenty Years’ Experimentation 
By CHARLES S. BECKWITH 


Blueberry Specialist, Agricultural Experiment Station, State of New Jersey 


ULTIVATED blueberries scored a hit on 
the New York market this year. They 
were still a novelty but of such high 

quality to be decidedly popular. 

The berries were large and juicy and in a 
completely different class than wild blue- 
berries. The uniformity in the size and flavor 
indicated. a superior product and the cello- 
phane covering and attractive brand seal 
made them conspicuous on the fruit stands. 

The story of the development of the blue- 
berry is interesting. It covers but a few 
years. 

Dr. Frederick V. Coville, of the United 
States Department of Agriculture, founded 
the blueberry industry in 1910 when he pub- 
lished his discovery that the blueberry plant 
would grow well on acid-peat soil and not 
on ordinary agricultural land. Before this 
time, attempts to grow blueberries were 
mostly failures and the small success of a 
few was accidental. Now, an intelligent 
grower had a starting point. 

Dr. Coville was lucky enough to have his 
first publication fall into the hands of Miss 
Elizabeth C. White, of New Jersey, who had 
the time, money, ability and inclination to 
use the information for all it was worth. She 
cooperated with Dr. Coville in the succeeding 
years and very rapid progress was made. 

They recognized the need of getting the 
best wild bushes in the woods and were clever 
enough to ofganize a search which undoubt- 
edly covered a large section of New Jersey. 
They enlisted the help of pickers of the wild 
berries and made it profitable for them to 
pick out the best wild bushes with which 
they came in contact in the course of their 
day’s picking. 

By this means millions of bushes were 
visited and about 120 were selected and tried 
out under cultivation. The best of the 
smaller group was used in the extensive 
breeding work that followed. By 1918 hybrid 


ees 


find that they total $18,648,200. The antici- 
pated revenue from the gasoline tax and 
other sources making up the highway fund, 
is $22,500,0000. This means, that, providing 
the revenue helds up to the figure men- 
tioned, there is left $3,852,000. 

This means that if we are to grant ft" 
small group of mayors $15,000,000 for puble 
welfare work, the borrowings to be met by 
five annual payments from the highway 
fund, we will be completely wiping out that 
fund for the period mentioned, without one 
mile of new highway construction being pos- 
sible. 


studies were well under way, some varieties 
were established, propagation and cultural 
methods organized and a few berries mar- 
keted commercially. 


By 1919, new growers were attracted and 
their number has increased since that time, 
In 1920, the New Jersey Agricultural Experi- 
ment Station took notice of thé new industry 
and started fertilizer experiments in a small 
way, the results of which were published in 
1921. 


In 1925 and 1926 pruning experiments were 
carried on and the results published in 1927, 
In addition, insect control and cultural 
methods have been studied and reported 
upon. 

In 1927, there were enough growers pro- 
ducing berries to warrant the organization 
of a cooperative marketing association. This 
organization has been important in develop- 
ing new markets throughout northeastern 
United States as well as enlarging the de- 
mand in New York City. Its sales promotion 
plans include orderly distribution, strict 
grading, eccurate branding and some adver- 
tising. 

Blueberry culture is not limited to New 
Jersey by any means. Its methods have 
been copied in Massachusetts, New. York, 
North Carolina and Wisconsin, and probably 
many improvements have been made in out- 
side States to fit local conditions. However, 
New Jersey is still the chief producing State. 

It takes five years for a blueberry plant 
to céme into full bearing, so that work was 
delayed; but the ‘progress in the last 20 
years is very remarkable. The first 10 years 
were used up in simply getting some good 
varieties; the second in establishing cultural 
methods that are satisfactory commercially, 
and it is difficult to predict the expansion 
that will come in the next 10 years. 

The hybrid studies were especially exten- 
sive. Crosses of proven wild bushes were 
made and, after the seedlings were grown to 
fruiting age, all but the very best were elim- 
inated. Seventy thousand hybrids have been 
tried in New Jersey over a period of years 
and not more than 15 have shown themselves 
to be of high enough quality to meet the 
blueberry growers’ standards. The few va- 
rieties selected out of this great number of 
seedlings are well worth while. 

The soil requirements are definite and 
somewhat limited to sections but there is 
plenty of suitable land in southern New Jer- 
sey. Undoubtedly, the coastal plains in other 
States have many such areas and even in- 
land sections may be likewise favored. 


JOHN QUINCY ADAMS 


President of the United States 1825-1829 


“To preserve, to inform and to perpetuate the 
sources and direct in their most effective channels 
the streams which contribute to the public weal is 
the purpose for which government was instituted.” 
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lied Occupations, for Promotion, and Adult 
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Member, Representing Labor, Federal Board for Vocational Education 


AND 


FRANK CUSHMAN 


Chief, Industrial Education Service, Federal Board for Vocational Education 


ae industry has, in recent years, been 
passing through a period of change and 
that the changes are taking place at an 
increasing rate, is but a trite restatement of 
an obvious fact. 

The economic and social troubles and dif- 
ficulties which have resulted from _ these 
changes are due, not so much to the evolu- 
tion of industry itself, as to our inability 
to adjust ourselves to the new conditions. 

The problems presented as a result of the 
development of the “machine age” in which 
we are now living are many and varied and 
some of them are exceedingly complex. In 
this discussion, a single one of these prob- 
lems, vocational education, is considered in 
some of its larger aspects. 

-~ + 


Vocational education means the adjust- 
ment of a person to his job. In the larger 
sense it embraces all education and training 
which enables any individual who works, to 
do his work skillfully and intelligently. 

Efficient vocational schools for the profes- 
sions have long been an accepted in:titution. 
Vocational schools for the great majority of 
the people who must, if they get a job at 
all, work at a trade or some nonprofessional 
job in shop or office are a much more recent 
development. 

It is to the latter field for vocational edu- 
cation that this discussion refers. 

Whether we like it or not, the fact remains 
that specialization in the skilled trades and 
in industry generally is proceeding at what 
appears to be an ever-increasing rate. To 
illustrate, the work of the electrician may be 
considered. 


Just a few of the large number of spe- 
cialized lines of work for the electrician are 
as follows: Wiring buildings for light and 
power; high-tension transmission-line instal- 
tion and maintenance; central-station instal- 
lation; telephony; radio communication and 
television; maintenance of electric locomo- 
tives; street-railway maintenance and opera- 
tion; electric signs, railway and traffic-signal- 
ing systems and electrical installations on 
ships. 


With all of these evidences of specializa- 
tion, the qquestion may fairly be raised as 
to -whether or not there is any such person 
as’ an “all-around” electrician, competent 
to work on anything from radio equipment 
to electric locomotives. 

The telephone industry alone utilizes many 
specialized workers who might be classified 
as electricians on both inside and outside 
work, and the same is true for many other 
fields of electrical development. 

Under these conditions it is exceedingly 
doubtful if so-called general courses in a 
vocational school for prospective workers iu 
the electrical trades would have very much 
value in definitely equipping the recipients 
of the training for a specific job or jobs. 

+ + 


In proportion as industry is more and more 
specialized it becomes necessary for the voca- 
tional school to offer correspondingly spe- 
cialized training. To be of maximum service, 
vocational training courses should be specific 
in their aims and should fit definitely for 
actual employment opportunities and re- 
quirements. 

With the growth of the program of voca- 
tional education throughout the country, 
there is a very definite tendency to have 
more and more of these specific courses 
rather than a general course designed for no 
particular employment objective. 

To the extent that vocational schools recog- 
nize existing conditions in industry and modi- 
fy their courses to sut those conditions, the 
vocational program is likely to be of real 
value and service to the men and women 
who are making their living by working in 
industry. 

When industrial education went through 
its initial period of development following the 
passage of the Smith-Hughes Act, attention 
was directed principally to skilled trades, such 
as machinists, patternmaker, electrician, 
sheet-metal ‘worker, and  cabinetmaker. 
While these trades are still important, the 
fact remains that the program has con- 
tinually broadened so as to include voca- 
tional education for persons employed in a 
much greater variety of trades and industrial 
occupations, including many of the newer 
service trades. 

In the provisions for trade and industrial 
education set up in the Smith-Hughes Act, 
a requirement is set forth which specifically 
limits the instruction to be offered to adult 
workers in -vening classes, to that which is 
supplemental to their daily occupations. 

For example, carpenters may attend an 
evening school for the purpose of receiving 
instruction in the use of the steel square as 
a mathematical instrument in their trade. 

| 

Fifteen years of experience on a nation- 
wide basis have conclusively demonstrated 
the great value of this program of vocational 
education on a public basis should preserve 
such a standard in providing education to 
assist employed workers to become more 
efficient on the jobs which they hold, to be- 
come more versatile so that they may be 
able to work at various phases of their 
trade rather than as single-purpose workers, 
or to prepare for eventual promotion in the 
same general line. 

Such workers are more adaptable to being 
shifted from one job to another in the or- 
ganization, thus lowering labor turnover and 
stabilizing employment. The local com- 
munity, the State and the Nation are all 
benefited because of the increased knowledge 
and skill of their workers, with the result- 
ing tendency toward stabilization of employ- 
ment and the all-around improvement in 
citizenship which is bound to result from 
having fewer incompetent or partly com- 
petent people floundering from one job to 
another. 

To the extent to which adult workers take 
advantage of the opportunities provided in 
the evening school to upgrade themselves 
and become more resourceful and better 
qualified in their occupations, they are pro- 
tecting themselves against the loss of their 
jobs due to technological advances in their 


occupations. It is one of the primary func- 
tions of the evening school to render this 
sort of service. 

This program, through providing the in- 
struction which assists people to keep up with 
new developments in their occupations, is 
rendering a great service to many thousands 
who might otherwise become technologically 
unemployed. 

In many States at the present time there 
exists a serious, and apparently more or less 
permanent unemployment situation, especial- 
ly in the ranks of adult wage earners. When 
such workers are suddenly thrown out of em- 
ployment due to the introduction of new 
types of machines and new processes, or for 
other reasons, provision must be made for 
securing other kinds of employment. 

With the high-speed output expected of 
each worker, under present-day conditions, 
he is finding it increasingly difficult to se- 


cure a new position without some preliminary 
training. 


++ 

In recognition of this widespread and se- 
rious situation, and with a desire to render 
maximum service along sound lines, many 
vocational schools have made special ar- 
rangements to provide trade training for 
unemployed workers, to train them in new 
lines of work in which there are jobs avail- 
able. In order to rerfder this service, day 
trade and part-time schools have been 
opened to unemployed adults, although these 
types of classes are normally designed for 
youth, as will be described later in this 
article. 

Wherever a day preparatory program is 
in operation it is usualy possible for an 
adult out of employment to be admitted 
to certain training courses for specialized 
schools are generally in session for at least 
six hours each day with two 3-hour periods 
of practical work. 

To illustrate how an adult may take ad- 
vantage of such an opportunity, a steam- 
fitter who is not employed under present 
conditions might enroll for a definite period 
to receive specific instruction and training 
in welding. 

Another illustration would be found in 
the case of a garage mechanic out of em- 
ployment who would receive special instruc- 
tion in the vocational school regardnig service 
jobs on new models of automobiles. 

In a midwestern city the street-railway 
company decided to abandon its rails and 
electrical equipment and substitute busses. 
The vocational school set up a special course 
which retrained the conductors and motor- 
men so that they became competent bus 
drivers and were thus enabled to continue 
in employment. 

During the past Winter a number of cities 
have opened up special service to individual 
adults in connection with machine-shop 
courses in the vocational schools. For ex- 
ample, adults employed in the manufacture 
of automobiles who have been thrown out 
of work have enrolled in these classes and 
have spent the full school day for a period of 
weeks or months in learning the operation of 
one machine tool, such as the lathe or grinder, 
thus becoming qualified to secure employ- 
ment on available jobs as lathe or grinder 
hands, 

+ + 

Under present conditions many adults are 
employed on a part-time basis. Many in- 
dustries operate but three, four or five days 
a week; and consequently men so employed 
would have periods of time, varying from a 
half day a’week up to practically one-half 
of their time, available for attendance at a 
vocational school. 

In some cases adults employed mornings 
only attend part-time schools in the after- 
nons. In other cases, where employed three 
or four days a week, they spend from a half 
to a full day in a part-time school to re- 
ceive such training as is available. 

In certain cases part-time schools have 
organized short intensive units of training 
for adults out of work, giving them vestibule 
training for three or four weeks full time 
preparatory to their entering upon available 
jobs in industry or business. 

The short courses for journeymen plasterers 
given at the Central Building Trades School, 
New York City, illustrate what is being done 
along these lines. Six practical trade-ex- 
tension courses for journeymen plasterers 
temporarily unemployed or working part time 
have been arranged for the benefit of those 
in the trade who are interested in adding to 
their knowledge and skill in special branches 
of their craft. Classes are open morning and 
afternoon five days each week. 








Safe Containers 
for Explosive 
Chemicals 


By 
J. D. Hackett 
Director of Industrial Hy- 
giene, Department of La- 
bor, State of New York 


NE of the outstanding achievements of 
QO industry has been to bottle the forces of 

nature and dispense them as easily as a 
soft drink. Thus we have cylinders of oxy- 
gen, of chlorine, of acetylene and many other 
explosive and inflammable gases and liquids 
at the service of man—when used properly— 
and here is the crux. 

The manufacturer who sends out these ma- 
terials takes great care that the containers 
are sufficiently strong to withstand any rea- 
sonable nandling. All such containers should 
be carefuily moved and stored. 

They <nould not be subject to sudden 
changes in temperature or to violence. The 
valves and apparatus for emptying them 
should be handled with skill. They should 
not be subject to shock or misuse because, 
should they break, considerable damage 


might be caused. 
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